EGYPT 2291

connection, I await also information on Agricultural Trade Devel-

opment Assistance Act 19544
CAFFERY

1The Agricultural Trade Development Assistance Act was signed intoe law on
July 10, 1954, as Public Law 480. (68 Stat. 454)

No. 1351
IS MSPAT-2054 -
The Secretary of State to the Director of the Foreign Opemtwns
Administration (Stassen}
SECRET WasniNGTON, August 2, 195:1.

‘Dear Mg, Srassen: United States policy as set forth in NSC 155/
11 contemplates the granting of military assistance to Egypt when
developments in the Suez Base problem merit it.

The President on March 14, 1953, determined that Epypt met the
criterion set out in Section 20Xa) of the Mutual Security Act for
the purposes of military assistance in the form of training enly. On
July 15, 1953, in a letter to the President of Egypt the President
promised to provide military assistance upon the conclusion of a
Suez Base agreement. It is now recommended that the President
make a determina‘ion that Egypt is eligible for both grant end-
items and training military assistance. The Secretary of Defense
concurs in this recommendation. * During the course of the recent
vigit of the British Prime Minister this Government agreed to initi-
ate negotiation of economic or military assistance agreements only
after the then new British proposals regarding the Suez Base had
been presented to the Egyptians and the Egyptian Government had
reacted favorably. Now that a Bnhsh-Egyptmn agreement has been
concluded this Government is begmnmg negohatmns with the
- Egyptian Government. - -

In order to meet legislat.lve requlremenha 1t is requeated t.hat jrou _
seek Presidential determination that:

1. tifs strategic location of Egypt makes it of direct importance to
the defense of the Near East area, .

2, the plans and arrangements agreed to between Egypt and the

United Kingdom the Suez Base are important tb the de- ”
. fens# of the Near t area and requ:reli‘gypttotakeanlmpor-
tant part therein, : . _

1 For text, see Document 145, )
_t Ses footnote 3, Document 1341.



