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3643, Following is UK paper entitled “procedure for negotiation
agreement with Egypt on defense issues” handed to us by Foreign
Office January 3 2 for discussion Menday:

“Objectives of the UK and US Governments.

1. The Governments of the UK and the US intend to enter into
tion with the Gotienthlglgwntmordertosecumtfpev
woluntary association w1 eat on arrangements for
the defense of the Middle againet outside aggression. They
will therefore propose a general settlement comprising:

- “(a) A phased withdrawal of British armed forces from Egyp-
tian territory;

“(b)ThemamtananoeoftheCanalZonebuse mpeacewltha
view to its immediate reactivation in the event of war;

“{¢) An arrangement for the aiv defense of Egypt; ’ '

“{dJTheparhmpatlonongyptmaMﬂdleEastdefmeor-
ganization; and
“(e)&programofmxhtaryandeconomwm:sfmtoi?gypt.

“YTactics.
“Q, Thenagotmtmnswouldbagmb eUSandUKAmbaaaa

“-

dors at Cairo informing the e Minister that the two
governments are to a general settlement on the
above lines, since they it to be in the intarest both of the

MlddleEastandoftheWestPuwerethatsuchasetﬂementshould
be speedily brought about. The Ambassadors could indicate tha€ if
British troops are to be withdrawn from the Canal Zone, it is im-
rative that alternative ments be made at the same time
tgrﬁ:h:ﬂde&mofthehﬁdﬂe theasawhole.ltiaforthismmx:
e items comprising proposed general settlemen

should be treated as inter-dependent and discussed simultaneously.
Once this is mprmmlebechmcaloommtbeasoouldbeset
forthwith to with itemsz (a), (b}, (c) and (e} above. However
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