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AID TO ISRAEL

Secretary of State John Foster Dulles issued the following state-
ment today concerning economic aid to Israel: .

I have today recommended to President Eisenhower that a grant
of economic aid be made to.Israel in the sum of apptoximately $26
million ir respect of the first six months of the current fiscal year.
This is the amount which previously had been tentatively ear-
marked for allocation to Israel under the Mutual Security Act of
1953, in agreement with Mr. Stassen, Director of the Foreign Oper-
xtions Administration.

Definitive action in this matter was deferred because of differ-
encer between the State of Israel and the United Nations Truce Su-
pervision Organization relating to a Jordan River water diversion
project. This work, recently undertaken by Israel, is in part in the
demiiitarized zone between Israel and Syria. On September 23,
(+:neral Vagn Bennike, Chief of Staff of the Truce Supervision Or-
sanization, requested that Israel should cease work on this project
pending some arrangement which would insure its conformity with
1e Syria-Israel Armistice Agreement. The State of srael did not
meei Ceneral Bennike's request. It seemed that, il the United
Htates granted economic aid under these circumstances, it would
tend to undermine the authority of the United Nations Truce Su-
pervision Organization. That authority is indispensable to the pre-
vention of general hostilities and chaos in the area.

Yesterday, in the United Nations, the spokesman for the Govern-
ment of Israel, in response te a request from the President of the
Security Council, agreed that the work started by Israel in the de-
militarized zone would be suspended pending urgent examination
of the question by the Council. The Security Council thereupon, by
unanimous resolution, ! took jurisdiction of the mstter and con-
firmed the suspension of work on the project. The spokesman for
the Government of Israel also stated to the Council that it was the
policy of his Government that it would in the future cooperate with
the Council’s efforts to reach a solution, taking account of all legiti-
mate interests.

1 Resolution 100 (1953, supra.



