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CONFIDENTIAL Foreign Office and W hitehall Distribution
EGYPFT
Augnst 14, 1956
Section 1

JE 14211/823

RECORD OF CONVERSATION BETWEEN THE SECRETARY OF
STATE AND THE PRESIDENT OF THE SUEZ CANAL COMPANY
ON AUGUST 14, 1956

T saw M. Charles-Roux, the President of the Svez Canal Company, on
August 14.

2. M. Charles-Roux made three main points.

3. The first point concerned the legality of Nasser’s nationalisation of the
Company. It was most important that Her Majesty’s Government and other
Governments should not recognise the legality of this act. The original firmans
of the Company recognised its international position, and the 1838 Convention
mentioned the Company in the preamble and various Articles. If Nasser’s right
to liquidate the Company were admitted, even the 1888 Convention would fali to
the ground.

4, M. Charles-Roux then asked that the old Company should be allowed
to play some part in the new arrangements. Some continuity was necessary if the
experience, the personnel, the plans and the archives of the old Company, which
had a great and irreplaceable value were to be put at the disposal of the new
management of the Canal. Any other arrangement would impair the facilities
available to users.

5. Thirdly, M. Charles-Roux explained the material and moral difficuities
of the pilots and other Company personnel who had remained at their posts in
Egypt at the wish of the British and French Governments. It was only thanks to
them that the Canal was functioning. How much longer should they continue to
s:;rl']ved..:i Masser’s Company? Surely the time would come when they should be
¢ out.

6. On M. Charles-Roux’s first point I explained that we did not accept the
legality of Nasser’s nationalisation. The Prime Minister of Australia had set out
the legal position very clearly in his broadcast which had been agreed with Her
Majesty's Government. I myself would that evening emphasise the same point in
my own broadcast. M. Charles-Roux expressed his gratitude.

7. On the second issue, 1 explained that we could hardly hope to restore the .
Suez Canal Company to its former position and M. Charles-Roux accepted this.
On the other hand, I recognised the great value of what the Company had to offer;
and expected that its experienced personnel and other assets could in some way be
brought to play a part in whatever new arrangements were made for operating the
Canal. M. Charles-Roux hoped that the Company would survive as an entity in
some form; but appeared satisfied with my assurances.

8. 1 explained to M. Charles-Roux the reasons why Her Majesty’s
Government had felt it undesirable to bring out the pilots and other Company
personnel immediately after Nasser nationalised the Company. For one thing, we
needed the Canal to function in order to obtain the necessary oil. For the present,
I thought the position should remain as it was. We might be able {o sec more
¢clearly how things were moving when the Conference had been in session for a few
days. The question could be discussed with Canal Company officials, perhaps next
Monday or Tuesday. M. Charles-Roux thanked me, and said that M. Georges
Picot would be available in London for this purpose, though he himself would
return to Paris.

9. Finally, M. Charles-Roux said that he would make exactly the same points
to the Prime Minister as he had made to me.
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The Forelgn Cffice tell me that Monsieur

Cherles-Roux will ralse the following points with you:-

(&) He will arsue that nationslisation of the Coupany
wos illegal., While we do nob dispube Lhis, the line
recoviended in the Foreign Office brisf ls that we

should not play this noinb un ot Lhe Uonfereince becuuse
S0y countries are anxious Lo melitain the “iscailly
of mebilonelisation.

{G) ite wishes to hiow what purt the old Coupany will be
Gl wed Lo olad i SY dew arrall eneib. The Forelgil
oturetery hos sald bthebl, while e could make s nrosnises,
e cubbenny Wwought that 16 wonld be desirabie for the
elChiives and nersoule: of the old Jumpiin Lo be ab bthe
desposibilon of any new body.

(¢} v wiil exoress distress el bthe Hositivn of the
nilots and other persorel and arcue bLhel they shuald be
wlthdrawl now.  'The Foreicn Secretsary haes sslic biol this

1S o sublech which could be discussed wibh members of tLhe
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Cownany next donday or Tnesday wheil we See now bhe

Conference 1s golng. Feamwhile @ ; personnel

should stay atb thelr noste.

Pd 2.

Micust La, 1906
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The Prime Hinister in wil
f:nfiéggt of 2?5 Eusz Cangl caiﬁiﬁyighfgg Eﬂa
n London the F kinks
that thie is ﬁaalrablgfaign Secretery ¢

This would hnve to be sn Tweed
tiedoesday rhaps Lhe haat roce
wuul& he far thn are p:uceﬂurn
aig#fbr et G 8ea ¥onsieur

Cherlee~Roux first, wha
te
further arraaganants are deairable auh&aquanzg;.
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CONFI DENTTAL

FROK 2ARIS TO0 FORBIGN OFFICE
Cypher/OTP DEPARTMENTAL DISTRIBUTION
Sir G. Jebb
NOO 223 D- 1051 p-lﬂ. AUgust T’l, 1956l
August 11, 1856, R 2.00 p.m. Avgust 11, 1956,
THEEDIATE
CONFIDENTIAL

My immediately preceding telegram.
Following is text of letter referred to:

J'ai 1'hovneur de vous prier de vouloir bien faire
comaltre le plus ropidement possible su Gouvernement de
8a Mojesté Britannique le désir. de notre Président, M. Charles~Roux,
d'2tre regu cvant l'ouverture de la conférence de Londres par
leé Prenier Mivistre Britoonique et par le Secrétoire a'Btat
oux Affoires Btrengéres. |

M. Charles-Roux compreund fort bien que, durant la counférence,
il sera scns doute impossible & 1'un et A 1'outre de le
rencontrer, et ¢'est 12 raison ‘pour lagquelle il est disposé
3 se rendre & Londres un ou deux jours avont, estimont
todispensable le contoct sovhaite.  Vous me permetivez
d'njouter qu'il o &€ de trodition constante, au cours des
gquatre~-vingts cnveds de collaboration Franco-Britenunigue
au secin de 1o Compognie, que le Prédsident de cclle~ci soit
regu par le Premier Ministre lorsqu'un &vénement grave menngait
1'avenir du canal.

M. Charles-Roux pourrait se tenir &4 la disposition de
M. Zden et de K. Selwyn Lloyd cussi bienm durant la jovrned de
Bardi que Mercredi prochcoin. ftant dound gu'il devra prendre
jes dispositions pour quitter Paris Lundi soir, nous attocherions
le plus grand prix & receveir la répounse du Gouvernement de
Sa Majesté soit denxin, soit daons 1o matinde de Lundi.

[Copies sent to No. 10 Downing Street].

DISTRIBUTED TQ:~ LDVANCE COPIES:~
Africon Departuent Privete Secretary
Eastern Deparitnent Sir I. Kirkpatrick
News Depoxriment Mr. Ress

3600 Head of Africon Depariment
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CONFIDENTIAL
FROM PARIS TO FOREIGH OFFICE
Cypher/OTP . DEPARTMENTAL DISTRIBUPICN

Sir G. Jebb

No., 222 D, 1,47 p.m. fugust 11, 1956
August 11, 1956 R, 1.52 p.m. August 11, 1956
TRDL\TE

CUOSFTIRNENTTAL

Suez Canal Company.

The Director Genersl of the Comprny has:ddressed & letter
to the Minister Commercial (text in my immediantely following
teleogram) stoting the desire of the President of the Compiny %0
be received by the Prime Minister and yoursell before the
opening of the conferanee. The President iz prepared to travel
to London on Mondny ovening ond requesits o reply by Monday
morning,

2. From the point of visw of this post, T feel it is
Jesirchle shot fhe Presideni's request should be net,

(Copies sart Lo No. 10 Downing Streetl,

DISTRIBUTED TOs ADVAICE COPINS:
African Deptrtment Privote Seerotary
Bastern Dooarimentg 8ir I. Kirkpotrick

Hows Deparimany Mr. Ross
Hond of African Depaytmont

665566 e



