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24th February,

I thank you for your Ittttr No.
of 6th February reporting suooesaful progress
in the handing over of the Alexandria Coast
defenoee to the Egyptian authorities.

MM euggeeted in your laet paragraph, X doubt
whether it would be advisable at preeent to
preee the Egyptian Prine Minieter for a detisioft
on outstanding probleme euoh ae the future of
the equipment reooaaended in the Riee report.

I ehall be glad to hear i& <M oouree hew
«at t ere are progressing. '

I a> sending oopies of this Istter to the
Chief of the British Military Mission, to the
GoBnander-in-Chief. Middle East Land roroe.
and to the Senior British Vaval Of riser. Middle
KsJt.

I have the honour to be,
- . ' ' • ' . " air, • • . •

Your obedient Servant, * :

Uemtenant-aenera 0.V. Allfrey,
K.I.K., C.B. D 8.0 M.C., (Sgd.) RONALD CAMPBELL

flbnereil Officer Commanding. ^* '
British Troops in Egypt. :
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Headquarters,
British Troops In Egypt,

i-i.E.L.P.

« 6th February,

Your Excellency,

I have the honour to refer to your GLi-icD/JK
dated 27 January 15̂ 7-

'• ^.~—
I agree thet the Prime i-llnister 'ŝ letter was more

reasonable then might h?ve been expected, in the present
circumstances, and I am glsd to ssy that the hand-over is
going smoothly and quickly. The hand-over of the installed
equipment will be complete by g Febru&ry, and that of the
unlnetalled equipment by 21 March.

With regerd to sub-pnrr,t;r?.ph (d) of the Prime Minister 's
letter,, the Minister of National Defence is selecting the
Egyptian personnel to be trr-ined. He appreciated the point
that it was necessary to select men who have already got a good
technical grounding. The Egyptian personnel will be trained
by four British teohnicisnfTwho ere being attached to the British
Military Mission, PS it is virtually certain that training will
npt be completed before yi March 19̂ 7 •

The four British personnel referred to above will also be
responsible for the maintenance of the uninstelled equipment.
The Minister of National Defence realized that as the Egyptian
Government had not yet decided whether or not they required the
equipment, we had the right to see that it was properly maintained
in the meantime.

Unfortunately, the ammunition for the guns of the Barren
Scheme is not on the gun-sites. It had therefore been arranged
that, in order not to del^y end complicate the hand-over, it
should be handed over to the Egyptians at a later date in the
Canal Zone, together with certain other equipment being despatched
from England. I understand, however, that this has aroused
suspicions in the minds of the Egyptians that we do not intend
to let them have the ammunition, and in order to allay these
suspicions I have ordered that the hand-over- of at vleast token
quantities of ammunition will start as soon as possible. Only
ammunition belonging to the guns included in the Barren Scheme
will be handed over at present.

The War tjffice have been Informed of the situation and
no doubt we will be receiving further instructions with regard
to outstanding problems such as the fmture of the equipment,

recommended/
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recommended In the Rice report. I will be communicating with
Your Excellency on this subject in due course. I daresay you
do not consider this en appropriate moment to press the Prime
y.inister for a decision. , . •

I h-p.ve the honour to be,
Your Ebccellency 's most Obedient Servan

(sgd) C. W. Allfrey

LT QEN
QOC

H.E, Sir Ronpld Ian Oempbell, K.C.M.3., 'O.B.,
H.B.M'a Aubaasador,
The'British Lmbassy,
CAIRO.
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BRITISH El' /

CAIRO.

27th January, 19̂ 7."

Sir

1 You have/e'een a copy of the Egyptian Prime Minister's
letter No. $C/of 15th January about the Alexandria coast
defences. I believe you feel, as I do, that it is if
anything more resaonrble than might have been expected in
present circumstances.

I hope that you will be able to arrange for the
training facilities for Egyptian personnel requested in
sub-paragraph (d) of the letter.

I understand thnt you have discussed the letter with
the Egyptian Minister of National Defence. I shall be
glad to learn how your discussions progress, and to have .
your comments on the points mentioned above and on any
otherjs thnt may arise In this connection.

I have the honour to be,
Sir,

Your obedient Servant,

(sgd) Ronald Campbell!

utenant GenerfOL C\. tf. Allfrey,
K.B.E., C B.; D.3.O., K.C.,

General Officer Commanding,
British Troops in Egypt.
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-45. far leer
hin tsway, W."o.2

It Doc ember, 194G.

/C

Ii'y dear Secreti'r;.- oi. Stf.ta,

I have now ho r"d furtlier fron tiiu constituent
referred to in yjur letter to mo of Dqceniher 3rd
(j.-OOCG/ol5/!^) ard G h < 3 has (result i.'1;- fron a letter
fron me) o l> !a ined 1'rcin her husband the latest infor-
ination. 1 cm s tu -d i r - ) : you Hie whole corresporidence.

You wi l l no t i ce that rny letter of November 5th
starts: "f.'y dear oecretary of Stnte". It was in-
tended for y o u , : u! unfor tuna te ly I fot muddled and
in consequence it [ot a-'dreesod at the bottom to
the Secretary nf i i t f i l . e for ,'mr. I apologise for
that error.

1 erhnps , r.s E u r i e s ' e d ir that letter, there is
some ex; l a rMion r.rhinh could be given before the
time comes for putti ir down any que£tion.

Yo1. rs sincerely,

i.cr.rt.r.r a:,,,,, for ,. n

irr. til ice,

r; Street, S.iV.l.
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136/2/16)
1Hh January,

Dear ̂ ivate Secretary,

Of VP. «.u. •i.
i.. A. P., . ,

'<.• 6tl, U/ni.;^.;1 *
- * .

f for

you relevant j , e

the

"?lneer «
gyption

the '

sending

J. A.
Private Secretary

Priv?Ue Secretary
Air Min i s t ry . '
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onk i ou for y-jar letter of the 31 et

Peccul <•;•., <: :,t ioi. Irij.: coi-i-eajiondrncc conoeralng

the a r r € . t, ^i >;r. - . .G. Burch by the Egyptian

Felice oa lite 6 Hi i ej te.r.b^r, 19U6.

S i r ce r. Parch is e^-.loyed by the H.A.P.

I t ro.ji: sr-»,,( p i e fe rab le tfiit tn? report

"be c*» i l«? fo r by the .-.ir Tin is t ry , to

the cot reason ituce h«a therefore be«n sent.

J.J. f l tman , Ksq., M . I .
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No...,151 ^?"o7,-pio) J
"""" rfis Majesty's Ambassador presents his compliments to
His Majesty's Principal Secretary of State for Foreign Affairs
and has the honour to transmit herewith copiesof the under-
mentioned paper.

BRITISH EMBASSY,
CAIRO.

- ID. 47

Reference to previous

• * »

J..41.
7 UAN

x - . - » c • • f i > uCairo rtesprtch No. 1111 of 5th October
1946.

Description of Enclosure.

Name, Date, etc. Subject.

!.:: h r i t ioh Military Record of discussion
I. ;u=sion, Cairo, wi th C.Q.3. of the

^o/1 '/10" Etryotinn Army
(:e/:/a, of re^-arrling proposed

December '47 supply of tanks.

(1BSU4) Wt.3J013/«83 5,000 1/41 A.4.E, W.Ltd. Gp.685



T O P S E C R B T.

29th neceniber 1946.

r.:/68/9/Q.

Q H j (a

Referonoo your tele^ran 91915 ST)lb dt: ted llth ':
Decer.foer '-i6 rar; 5, and my conversation with COS and BG3 Ops .
and also with Brig, i-'oote, VC, D30 and Major Loclcwood S.D..

y ' ' ^

1. 1 h^ve discussed the matter informally frith the
COS of the rCgy;;t:ian Aiv.iy end he showed great interest, I :
fuel thcJt there is no doubt that provided the tmike v.ere
available h t e reasonable cost the Kijyptiana.ttould.be • :
delighted to have some. . . - , , '

2. The COS naturally was anxious to have confirmation
on the follov,irig points :- . . . ' ' •

. ^k .

i (a) That the Tanks would be in reasonable ••'
1 running order. . • . ; • ' , '

(b) That artr^unication .would be available. , . , '
' '

(c) That wiTeless sets and optical instruments . »
woulr1 be provided in adequate numbers. ' • . - ;

(d) That spares to cover the useful life of the . ;
tonics v/o'ild be available. On the assumption that
tFie ,-j^.7 'tinns would wish to re-equip their army with
later desiijne of tnnl:s when they become available,
this period nii^ht be considered to be two or •
three years. I hove to request therefore that
the War of rice be requested to put the matter
up to the U.S. authorities in the form of a
tentative request for say up to 40 Sherman . '
Tanks t'.) be transferred to the E.A. and a6Icing •,
that a favourable price should be quoted. ' •

' • • ' ' ' '

3. The CU8 of the Egyptian Army is most anxious
that a few tan.cs should be loane.d to the Egy tian Cavalry for •'
trial] in this connection i would suggest that a denionstra-* '
tion troop of three or four tanks with one liCO in charge efhd
one driver and one oper-ntor per tank should be attached to the
Egy ,tian -Oavelry Ddu. for two or three months. By this means
it would not be necessary to hand these tonics over to the - • .:

•Sgyptians. If for ?my reason the transaction fell through . '
they could be returned to the British Depot whence/they c»me.;

(Sgd.). R .K. Arbuthnott. • ,̂
v •" ,

. MAJOR-03Ni3RALf ' / " • • ' ' • ;*:

QF.TH3 BRITISH MILITARY MISSION.:!
Copy to :-

British ,:>V:bon y,
Cairo

H'l. BT>I.
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iE SYSTEM
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Reed 27 Fet

From: BAS Washington D.T.O. Nil 9310

TO: r/ar Office (for GS(V>/)1)

IMPORT AT:T *

SECRET AR 1335

Your 8000CvGS('./)l) 25 Feb.

Transfer L/L tks to Egypt action .taken as requested.

Understand informally feltate depart regard as border-line

case and pressure may result reversal decision. Embassy

willing asoiit but cannot act without F 0 instructions.

Advise quantity Mian involved.

Message Control .

Copies to;- DHQ.
I)DUO(A).
iiO 1. k.

Tc;- GS('v)l(fcr action),
Di~tn by OS(W)1. .

RAG 1.
Orel 1J.
F 1.
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From :- War Offluo.

G.S.(V).1./9310.

D.T. 0.251000

To :- B.A.3. IVnshinjton.

Subjoot Sherman Tank/; for Er_yptian Army, Rcf your cipher AR13J4 of

19 Fab 47, CHE. Cm.' Ar.hasnador and C-in-C oon:;idcrod supply of

thoao tanlur- for pur;l;.' training pvirpones of f^?or.t iraportanco. TWO.

Grateful if you or-ujt'l p.r.;;:.•: natter v/itli US Stuto Dcpt or state if

doGicion it: i'ir.al,

i-Ji-vn-T--;;. r ; - r . i< : ' . ' ' - ! l

MPORT/U,rT.

IJ.H.O,
D.V,r.D.

II. A. 0.1
P.1.
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CIPHER TELEGRAM

This message will not be distributed outside British Gove
or Headquarters or re-transmitted, even in cipher, wi&b

ent 'N&fe&fcfos 1 /) "̂
hrased ^'

To:- B./i.J. tfaahinritcn j;t-sp 11 jiar 47 •

Info:- C.-iii-C. -...U.L.F.

Subject: t3horuans for i&ypti.-aiFii itof your .\R 1$35 not to H.Ei

Fii(bT. Hote pressure may result in Lltate Tjopartnent reversing its derision,

.ill ask F.O. to assist, .-i^^iil' "G ca^ spare 110 rept NO 75 roro awn ae our

e;;istin^ stonics insufj'iciont to moot cior ovm essential needs. !DtIRD.

sho*ld bo pressed to supply airiu. Consider that scale Egj-ptians will \vant in

r.p.;i. is 11.j:!, 79 ;j? 83 Sra 'k Total 186 r.p.g. This allov/s no first line

oto holdings but is tr^; scale only.

Control. ncpy to._ -j. ,. j :.O.U;.

- .0.''.
a.o.(,- ; 1.
•p o "1
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(IMM) (I) Wt. 4IOJ4-MIS <0m I/4J G.iit. Gr. BIO I »' ^+fl. \l tJCVr. A _ > V '»'

TOP SECRET CYPHER TELEGRAM ' '

WARNING ^e text °' l^'s messaSe must be thoroughly paraphrased if it is to be
———— published or otherwise communicated to persons outside the British
or U.S. Government Service. If re-transmitted unparaphrased, the originator must
mark it to be sent in " O.T.P." (One-Time Pad).

!/_, 914
TOO 080925Z
TOR 081840

•Tom : G.IU4. H.^.L.17. ; • \

To : MINISTRY OF DEFSMCE, LOI'DON

COS A

5o241/i\iIL Hth March, 1947

For Occro-t:\r.y Chief's of Str»ff Conriiittce from
So,crb't-:Ty Commando rs-in-Ghief Committee. •

Reference letter COS 1295/6 21st October as
.amended by Cabinet Office telcgraja 3538
d-.ttd 11 tli November 1946.

ss Report.

1. ;itrength!J as ;..t 1st iviarch, 1947.

(a) Eteypt (including ,\lex-\ndria Cairo and Canal
jjistriats)

(1) British. army 599139(59189 ?) R.^.F. 12057

(2) Mon-T.i:. 20840 (including R.n.F. element loo)

(0) \ r . V J . 76063

(b) Cairo District (including Cairo City)

(1) British, ;Vrmy 7386 R.A.F. 3505

(2) ;'on-TI.K. 1062 (including R.;\.F. element 73)

(0) rVv/. ob61 *

(c) Cairo City

(1) British. ,irmy 1489 U./,.F. 426

(2) Non-i1. K. 61 (including R.̂ .F. element 8)

(5) P.'/. MIL

TOO 080925Z
. » , .

Foroigu Office Md-ssca^d Cjutrul, War Office
First G^a Lord M.lvi.C.S.
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Military Division,
Britioh Middle East Office,

General Headquarters,
Middle East Land Forces

1,1. K. Ext. 702.

UIL/13A/KE 2lBt December, 1946.

Sir, . - ^ '
k

T am instructed by Commanders-in-Chief
to forward to you the attached copy of a
telegram 135/CCL dated 20th December, 1946,
sent by them to the Chiefs of Staff.

2, It would be convenient from" the point
of view of Cornmanders-in-Chisf, if the official
to be eppolnted In due course es their Chief
Financial /.dviser in connection with the work
of the /nglo-Egyptian Defence Bosrd, could be
the Chief Treasury Representative in the British
Middle East Office. This arrangement would
eppeer to be appropriate since the repercussions
of the financial questions involved will extend
bsyond Erypt. The British Middle East Office
will thus, in-rvitfibly, be concerned. Coimpnders-
in-Chief also envi^nge, ho.vever, that to assist
the Joint Defence Botrd and its Working Committee,
a f i rnncif i l representative of H.M. 'Embassy should
also be associated with the Committee proposed in
paragraph SEVE1T of Commanders-in-Chief' s, telegram.
It is understood thfit ouch a Committee has already
been inforirelly constituted.

3. I hove written to Sir /mold Qverton in the
same sense.

I f,m, Sir,
Your obedient Servant,

R.J. BowkerRaq. , C.1.-..0. , (Sd) Ll.G.O. JENKINS
H. M.Embeaoy. Colonel.,̂

TTO I nfrTil



It is possible that General Alli'vr-y1 G
llokraohy's letter (paragraph H) H> lay •.••licit
indication of what Uiot~letteri^f&£~i ( ! • <
of paragraph 1). If it does not ," I should
to think that v:e could take a chance raid t >
the arrangements for visits to Cairo on 1c.
it mirht be es well if a special v/arnin^ •:.
to the :;ien to keep out of trouble. After
quite reasonable that Cairo should be 0[;3n to Brit ish
soldiers in civilian clothes on b o n y f i d e letve no
much as to any other tourists, and th«; r e t u rn of
soldiers on lesive to Cairo might •>.'';11 be velcone to
the Egyptians from the coromercirl yo in ' . of viev; as

r-2ply to
so;:-,c further

:;t scntenoe
be Inclined
o ahead v/ith
rve, although
'-ro issued
all, it is

making a-ood to
hotels

extent the losses incurred shops

If ITo^rashy" does prove difficult end H.M. A-ibass
is obliged to take up the raatter \vith hin, then I see
no harm in both, tiiv arguments in i i r .va r ; r ; r l i 2 being
used.

(0. SCOTT PCX)

s:rrch,

Mr. Beckett for obs«

I agree in general. In, the first place, I think
v/e should not precipitate an argument on the oueation
of principle. But if it "be come a ncceaaui-y v/e should
take the line (1) the U.K. mainti-.ir.a that the Treaty
of 1936 and its iur..iunitiea convention ia at present
in full force: Hcvpi; haa aaid tliut in her view the
Treaty of 1956 is no longer valid: E;.;:'pt is
submitting the difference on thiu point to the United
nations. Consequently, the »;i:ttor ia s_ulp judice ct

• present. (2) While the matter ia s'j'b _;[uj&"ic_e the
a_tatus _CLHO should "be maintained and there' are the
strongest reasons for accepting the argument of

practical/
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practical convenience end common sense without
prejudice to the puaition when a decision is
riven on the question in dispute,
^o) It is quite true that the immunities
convention does nut provide in terms that
•British troops stationed in the Canal Zone
shall have the right to visit Cairo for
purposes of leave and recreation. Article 6
(a) and (g), however, imply ordinary freedom
of movement for individualo, and there was
no doubt that this amenity was contemplated
under that convention. 4

IIov.ever, it does seem to me to be very
desirable that, after the evacuation of the
t'.vo big cities ia complete, British troops
should not appear in uniform in Cairo or
Alexandria if possible for some time. As
Palestine is in such a disturbed atate, ia
it not possible to arrange for local leave
and recreation elsev/here, such as. for
instance, Cyprus?

15th i'arch, 1947.
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0. M. H, ROES
It is an unsatisfactory prospect.

8 re inviting on ^yptinn slap in the
the
_,. _ _... _.. .-. face,

r.nd,in practice,if the iSf-yptiaiis are deter-
mined to make it ii:p csible for our soldiers
to .'cine to Cairo etc. on leave_, it is they
.. i ! iO vail have the lasu v/ord - a point v/hich
H i ' ' f a r Office perhaps fail to appreciate.
•h.at- . ver le;j'l arfjuwents \ve pr-oouce in these

i:ir<vnmst.- ' :nc'.es v.ill be of no help in getting
our Gcldi'ors their leave facilities if the
13 yptians di^; their toes in, as they
presv.ianbl/ -.all. At best such arguments
i'ir',7 be of some r\Li'~;ht help as rep^rds our
C"3fj at the United'Nations.

;B. At the same time it is difficult to
s-.H3 Y / h r > t else 73 can do in view of the Vfar
0,!'ir-.e a t t i tude. The only alternative
t'-ctics v/oulc"1 be to discuss the m.' tter in

' -nee v/ilh Nol^roshi, and 10 take the line
c ihs interests of both par Lies would be

by soiao reasonable practical
" - - i i . - l !„ • j. - .1 ir . j.± t

ion.
^yndiii"- the United Notions
:\1 though the J^yptians have some

roiul incentive to meet us over this in
o/ii interests, I am "fraid that

in his present raood v/ould refuse.

D. Scott Fox
31st liarctv 19̂ :7.

We can take it as quite certain I
think that Nokrashi is going to make things
as difficult as he can for us in
this matter. Our troops haye however
certain rights under the 1936 Treaty and
we have maintained that we regard that Treaty
as in force. We must therefore stand our
ground and as it seems that Cairo and
Alexandria are the only leave places possible
for our troops, insist on our right to send
them there in mufti. If we give way on
this to the Egyptians they will hare
undermined the 1936 Treaty in a rery
important respect.

Draft telegram to Cairo attached.
sX

31st March. 19U7.

0*-
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a Reference: 0 .0 .3 . (H7) 33"€h Mtg. , Min, 16)

THE GEGRrnv.RY v/as uupplio'l bjr the Secretary,
Comir-andara-in-Cliief Constiittoe, Middle East with the necessary
detailed, and a rrorreni; Roj)ortD on the evacuation of
British troops to thu Canal ^roa as at 1st March, 19^-7 was
submitted to the prime Minister and Foreign Secretary
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AHNEX I

COPYOF ERENCE^C. 0. _g._26_8/7j, DATED 11TH MARCH
"

^ ^ . . _ . _ _ ,
19U7. ,FROM THE SEnRflTAKY . . CHIEFS OF STAFF CQfjMgTEg

TO__T!IEj;RBffl_ MINISTER^

Purtlicr to niy minute dated 27th February,
, I attach a Progress Report on the evacuation

of British troops to the Canal Area as at the 1st March
19U7.

2. I also attach graphs showing progress up
to that date.

3. I am also sending a copy of the attached
Progress Report to the Secretary of State for Foreign
Affairs i'or his information.
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FROH CAIRO TO FOREIGN OFFICE

t 'Kissed on[

15 MAR

Sir R. Campbell.
Ho. 672.

15th March. 1947,

My despatch Ho. 1.54.
from Egyptian

D. 6.25 p.m. 15th March

P.. 7.1.5 p.m. 15th March, 1947.

,'r

Withdrawal of British Garrisons

General Officer Commanding B.T.K. has agreed with the
Egyptian Chief of Staff the following programme for handing
over Kasr El Nil barracks to the Egyptians. Object is to
enable British troops to leave with dignity while minimizing
the risk of incidents such as occurred last month at
Alexandria.

2. Transfer will take place a day or two before
March 51st, and without any advance announcements or
publicity. There will be no special oeremony and arrange-
ments will be made in the same way as if one British unit
were handing over to another. Egyptian officers will be
invited to the barracks to go through inventories etc.?
and complete other routine formalities. When all is in
order, the couiuifnders of withdrawing British and incoming
Egyptian n̂r-.lsons will meet to complete transfer and the
following day the British garrison will withdraw by motor
transport accompanied by armoured cars stationed at
Knsr El Hil at a reasonable day time hour which would be
notified in advance tp the Egyptian authorities but not
maue public. According to General Allfrey the Egyptian
Chiaf of Staf^ is fully alive to the importance or avoiding
publicity so an to prevent hostile demonstrations and is
satisfied that police protection which he will provide
around the barracks will be adequate to ensure order.

5. I C9nsider that these arrangements offer the best
chance of avoiding trouble. I agree with General Allfrey
that there is no need for any formal Anglo-Egyptian ceremony,
The withdrawal from the Citadel provided for this and there
is no point in doing it all over again. An announcement
will be made to the press after the evacuation.
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Extract from New Yorlc Herald Tribune~ •
Paris. Friday April 11th. 19U7.

EgyptiansBeginning to Worry
Over the British Withdrawal
Faced by Russian Ambitions in the Middle East,

Sonic Factions May Move for a Settlement
i Before Case Is Sent to United Nations

By Stewart AUop %
, CAIRO.

>T»HIS week, for the first time in 96 years, there Is no British
: •*• soldier in the whole fertile triangle of the Egyptian Delta,
between Cairo, Alexandria and Port Said. The official Egyptian
attltn.de is Jubilant. Salutes by innumerable nuns, long speeches,
and the hoisting of the Egyptian flag by the fat, pleasure-loving,
Egyptian King Farouk -over the
vast Victorian barracks of Kasr el
Nil, have marked the occasion of
the British withdrawal.

Yet already some of the ruling
class Egyptians, sitting nervously
on top of the miserable and slnv-
mering Egyptian masses, and con-
fronted by Russian ambitions in
the Middle East, are beginning to
feel a trifle lonely. Among them
there Is already noticeable a ten-
dency to cry, like suddenly repen-
tant lovers: "Stop. stop. It's all
been a horrible mistake."

These Internal hesitations within
Egyptian government circles may
well increase, and may make pos-
sible a compromise with the British
before the Egyptian case Is taken
to the United Nations. Yet the
official Egyptian position still calls
for the immediate and uncondi-
tional, evacuation of the British
from the Suez Canal, and the per-
manent unity of the Sudan with
Egypt, ".whether," according to the
British, "the Sudanese want it

, or not."
| Premier Holds Finn

Prime Minister Nokrashy Pasha,
a large, genial man who it both
honest (a fact usually mentioned
In tones of hushed amazement),
and stubborn (the British call him
"bloody minded"), shows no signs
of retreating from his position.

There has been much oratory
and persuasion on both Sides, andsion on ooin sides, ana a

doubtless be ™re. TOa*
Egyptians talk lovingly 'of their
little brothers, the Sudanafe. They
insist that no morft than 'Iran
with Russia can Egfpt make/*
treaty with Britain WMte Brittth
troops are stiH on Egypt"
The British claim, wit!
appears to be real sij*j%lt

'they cannot abandon 1
to the tender mercies of
exploitation, while
themselves have had no oppor-

tunity to express their views.
I They point with reft ptMe to
the efficiency and selfllgsnl|s of
British administration *¥in • the
Sudan, a pride which, In trie opinion

, of qualified American obsjivers, is
[wholly Justified. As fomjine Suez
i Oanal, the British point out that
British troops guard the canal In
accordance with a treaty with
Egypt, that they have already
offered to evacuate the canal by

11949 (which has seemed to many
Englishmen like a good big slice
of what Winston Churchill called
"the clattering down of the British
Empire"), and that thus the pa-
rallel with the Iranian case is
ridiculous.

The arguments and counter-
arguments of the Egyptians and
the British could easily fill a
number of very dull volumes. But
behind all this passionate persua-
sion, there are certain simple
realities. <

The Egyptians fear that as long
as the control of the head waters
of the Nile Is In British hands,
Egyptian Independence will be as
illusory as iwhen "advice" of Brlt-

ish advisers to the Egyptian gov-
ernment had the force of law, or
when, in the recent war, British
tajik* surrounded the palace, and
the British Ambassador named a
new Cabinet. • t

For the merest whisper that the
Nile waters, without which Egypt^
would be just ap much desert,
might be diverted, could bring anjr
Egyptian government to heel. ThA
demand fo? the Immediate evacua*
tion of the Sues Oanal area U
widely regarded as an afterthought,
an added bargaining point.

The essentials of the British
position are equally simple. For;
the Sudan, and to a lesser extent,
the Canal area, are vital parts of,
the emerging British .strategicI
jattem for the defense of the]
diddle East against further Rus-
sian encroachment. The details
of this pattern are unknown, prob-
ably even to the planners in Lon-
don, but Its outlines are reasonably
clear.

Forward areas—air bases in Hab-
baniyeh in Irak, and in TranaJor-
dan-will be lightly held. The
Canal itself'will be evacuated, but
airfields and, above all, radar
installations must be maintained
n the area, for quick re-occupation
in case/pf war.

The Sudan will constitute the
perimeter of the main defensive
area. There is no present inten-
tion to build great bases in the
~ ' ' ' (either Is there any

risk total control of
the Sudan by some future pro-
Soviet Egyptian government. For
lust south of the Sudan lies the)
heart of the British strategic de-
fensive area. Kenya will be its'
center, linked by air and road to
a supply base In Nigeria, on the
west'coast of Africa.

Fower Politic*
There is nothing blimpish about

this plan. It recognizes the new
realities of the • Immensely long-
range plane knd the guided missile.
It is designed to make the Soviet
rulers think twice before risking
military adventures in the Middle
East.

It' Involves, of course, that,
horrid phrase, power politics.
Since the British are willing to
evacuate Egypt completely, pro-
vided there 1* a treaty for the
mutual defense of the Sues Oanal,
and since they are willing to give
any guaranties which the Egyp-
tian* may wish on the headwaters
of the Nile, it is power polities in
kid gloves, in contrast to the
heavy-handed methods of a Lord
Kllraln or of the Russians in
Azerbaijan or Korea.

Yet Uw disagreeable fact Is that
everywhere, power and
art inseparable. The

here as
politics
American policy is clear. It Is to
resist -further Soviet expansion.
Soviet expansoin cannot be re-
sisted only by loud word* or even
by American dollars. It Is also
necessary that Russian military
expansion should cot be lightly
undertaken. ^f
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EGY^TIANS TAKE
OVER KASR-EL-NIL

From Our Special Correspondent
CAIRO, Monday.

Kasr-el-Nil barracks here were
taken over by the Egyptian Army to-
day. They were evacuated on Satur-
day by British troops after nearly
65 years' occupation. King Farouk;
raised the Egyptian flag over the'
barracks while fighters of the
Egyptian Air Force new overhead.

To-night large crowds thronging.
the streets are celebrating with flre-|
works. The flag Is floodlit, British,
staff In offices nearby were ordered to,
leave at 8 p.m. as a precautionary
measure.

**<
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BRITISH EVACUATION OF
\J CAIRO CELEBRATED

FROM OUR CORRESPONDENT
CAIRO, MARCH 31

Spitfires of the Royal Egyptian Air Force
roared past and hundreds of pigeons were re-
leased as King Farouk this morning hoisted the
Egyptian flag at the Kasr el Nil'-Barracks,
which were evacuated by British troops last
Saturday. '

All Egypt was on holiiby to-day in celebra-
tion of the British evacuation of Caito.
• Jubilation with a certain amount of restraint
is the tone of live Egyptian Press to-day. Most
newspapers in special editions declare that this
is only the first stage, anil that the people of
the Nile Valley are looking forward impatiently
to the evacuation of the whole land.

MARCHING OUT
WHEN in a brief ceremony King

FAROUK yesterday hoisted the
Egyptian flag over the Kasr-el-Nil
Barracks In Cairo, evacuated by
British troops after nearly 6|
years of occupation, an epoch
caine to an end. Egyptian
rejoicing over the departure of
a foreign garrison is understand-
able, but let it not be forgotten
that the soldiers who marched
out were the shield under whose <<
protection the present Egyptian
Slate has grown up. They took
up this task after defeating the
revolt' of ARAM pasha' In 1882.

; They sustained the work of Lord
CROMER, under whose beneficent
hand Egypt, fertilised by British
capital, became a prosperous and
stable State. They protected the
country from ravage In two great
wars. Their presence during the
last conflict has enriched Egypt
to the tune of about £450,000,000.
The 1936 Treaty, under which the
troops leave to take station in the
Suez Canal zone, confirmed the
full independence of the young*
Egyptian State which, with
British support, then took her
place in the League- of Nations.
The good oftlces of Britain
secured, under the Montreux
Convention, the virtual abolition
of the Capitulations, setting the
seal on the Internal sovereignty
of the Egyptian Government.

It Is well that these facts should
be recalled when Egypt has
announced h,er Intention of ask-
ing the United Nations to annul
thar. 1936 Treaty, demanding
sovereignty over the Sudan and
complete withdrawal of British
troops from her territory. The
present condominium In the
Sudan exists as the result of a
British victory. Our responsibili-
ties to the Sudanese cannot be
a pawn In Internal Egyptian
politics. The defence of the Canal,
is a joint commitment of both
Powers In a freely negotiated
arrangement w.hich, as Mr. EDEN
showed In the debate last May, Is.,
paralleled by that under which
the United States has occupied
bases on British territory In the >
West Indies. It is regrettable
that the troops were not with-
drawn from Cairo earlier, as Mr.
CHURCHILL urged. Much Ill-feeling
might thus have been saved. It
Is even more regrettable that the
Government, by its precipitate
offer of complete withdrawal last
year. ha,s appeared to admit a
doubt as to their right to continue
In the Canal zone, where their
presence is vital to Britain, Egypt
and the world.
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J.1363

To: ijli-iioTiiY UF

TUU 221010,.
TO.,.

CUo ;•»

61589/Llb. 22nd karch, 19-^7.

Fur ;3j<.;r;jtary; CtJi j jTs cf ot^iT Commit too from
, O^Miii'md^r^ in Chief CouL.i

(B)

arrival jf

'ur-; : 'J3c lot. icr COb 129j/o 21st OctobuP as
k?u by uabiiut Office t^lj^ram 3b3J llth WjV'jmboi'

n'.tbs r,s ::l 15 tb L."

i - , ; .c /Lj t ( including ^luxaLJuri^, Cairo ana Canal
Jjlotricts,

( 1 ) j ir i t lot] . .rr.iy 65 , 6; ̂ o ; u . /» . F . 1 2 ,0 ±9 . .
('^) j^uij-jk 20,vjio iincliiding R.^.F. oiunont

184).
(3) i . ,;. 75 ,1'jj.

Cairo i^ i^ t^ ic t ( including Cairo City)

(1) .jrlt L L i i i ..nay j',62o: it.^.F. 1,341.
(2) Mun-Dr: 'oBO (iiiciauiug it.,..F. old
( 3) r'. ... 1 ,J33.

28).

Cairo City,

(1) i3ritislj ,.ruy 910; U.^.F. 107.
(2) ri^iJ-UK 10 (inoladinc R.^.F/'OlofJunt 2).

a.3u in ..n-iy strun..-ths at U) (1) aboVo ouu to
tr> iron C.I"..F. , Iiidia, Gruoco and U.K.

tud in Canal

GLiGlJL^TION
D.C.O.R.
Foroii-n Office.
First Sor, LoM.
MesGape Control. W.O.
A.M.C.S.

TOO 221015^1.
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MINISTRY OF DEFENCE.

GREAT GEORGE STREET,:

S.W.I

'25th March, 19U7.

' A

Further to ray letter of the llth
March, 19̂ 7, I attach for the information
of the Foreign Secretary, a Progress Report
on the evacuation of British troops to the
Canal Area as at 15th March,

P.J. Dixon, Esq., CMG. ,
Foreign Office.
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î

H O
>O H

E ft ^
cr\s£> -x; P

•rl
-P

ti
PP

ii Sf

H H
ON o
H H

r-H

i'O
crs
CO



PMBLJ£ pECOpD OFFICE

Ke ference:-
* m

R W-...-Y /^ 9OcV^ ^~*}f\J(i~' s M (fc/^/ic/ ^ /wy
COPYRIGHT - HOT TO EE REPRODUCED PHOTOGRAPHICALLY (it

1 I T

, 1
! 1 1 1 1 I 1

" i j

, 2
1 1 I 1 1 I 1

«

1 1 !
THOUT PERMISSION

7/',-'-;^
i , (; •!• i ' '

i

(Jnited Kingdo» Delegation to tea
Oouaeil of Foreign Mini a tare,

MOSCOf,

llth April,

Dear Albert,

I do not know whether you will have seen

the Prime Uinieter*a telegram Wo.21 Saving to aw* I«

eaae you have not 7 enclose a oopy.
i

On reeelving It, T looked up my lateat figure* oa

the evacuation of British troope from Xgypt. X eee

from these that on the lot March we still had soew

93*000 troops in Egypt together with 76,000 prisoners

of war.

I feel that the number of British troops i* still

far too high, and I shall be glsd if you will look into

tike possibility of reducing more rapidly. I shell* I

think, find our position hard to defend when Egypt*a ease

ia eonaldered by the United Hatlona, unlesa there has

a substantial reduction.

Yours sincerely,

The Rî tit Honourable
A.V. Alexander, C.H., M.P

(M.) ERNEST BEVIN
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Further to rny minute d't,.'.! lltli Hr.rch, 19/:7,
I attach a Pro'T'...:-;" .R.:.i.; -<rt un tho evacuation of British
troops to the G'-Mi >.l Ar.:.'i 'uu .̂t the 15th l-ir\rch, 19U7«

2. I nice it -V1. 'jh ;-;:r/̂ ]is 3lujv.dii,;; progress up to thatdate.

3. I am alrro ;^,n-in; a copy of the attached. Progress
Report to tlio '"'r.oi. et-.ry ;,'f otato for Foreign Affairs forhis information.
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TOP SECRET CYPHER TELEGRAM//!)
WARNING The text °' th'S mes$aSe must be thoroughly paraphrased if it is to be

. i published or otherwise communicated to persons outside the British
or U.S. Government Service. If re-transmitted unparaphrased, the originator must
mark it to be sent in "O.T.P." (One-Time Pad).

IZ 135
TOO 111155Z
TOR 120$16Z

MEDIATE

FROii : G.l-1. ".. II.E.L.F.

TO : i-'JNIGTRY 0? DEFENCE

, r ; i 9 3
i t

- n 1» ^u ^—^ •

' llth January 1947

For 3eqrGt.ary Chiefs of staff committee from
Secretary conraandsrs in Chief-Coraraittee.

i^riGPencG Letter COS 1296/6 21st October as
amended by Cabinet Office telegram 3538 llth November,
1946.

1.

^ 100
. 10?

- s~4.ro
1

\

1471
rj

40 t

. if

r^o^pess Report.

Strengths as at 4th January, 1947.

(A) ,j%yv)t (including Alexandria, Cairo and
Can"! Districts)

(L) British. Army 69017
R.A.F. 13500

( i i ) Non U.F. 25203 ( includinri R. A.F.
element 200 )

(iii) iv?. 80861

(•::>) Cairo District (including Cairo City)

( i ) British, ^rrny 12832'
R.A.F. 5GOO .

( i i ) ron U.1 ' . 1989 (including R.A.F.
element 90-)

(Lii) P."'. 5303 ' ;

(']} Cairo City

(i) British. Army 3475
R.A.F. 900

(ii) i-Kin U.K. 136 ( including R.A.F.
element 10)
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\ TOP SECRET CYPHER TELEGRAM

i
.. I,- [a ..

"

WARNING The tCXt °f thl$ messa8e must be thoroughly paraphrased if it is to be
•' published or otherwise communicated to persons outside the British

or U.S. Government Service. If re-transmitted unparaphrased, the originator must \

8963- I/MIL. 28th December, 1946.

For Secretary Chiefs of Staff Committee "from
Commancli^ s in Chief Commit hoe.

i-teforoi'ico let Lor COS 1295/6 21st October :.s
r.niofideo by Cabinet Officu tGlogrr.m 3538 llth November, 19-46

1.

Pr-ujjross iloyort.

o t re f jg ths r.s i/.t 21st Decembtjr:

(.\) ii^ypt (including ^lexr.nclrici,, Ci.-.iA-o ::nci Cc.ir.1
ijistricts)
(1) British, -nviy 69177

Li..,.F.13608
(2) ilon-U.r. 19753 (including K.̂ .F. element

221)
(3) i"'..;. 85410

(B) Cr.iro jjiGtriot (incluaing Crdro City).
^\.) British, ^rrny 13305

, K....1-.5657
\ i ' 2 ) Ilon-U.K. 2395 (including R.A.F. element

90)
(5) P.V,. 5784

(C) C-'.iro City.
(1) British. Army 3493

R.A.F.979
(2) l'!on-lJ.K'. 135 (inoludinK R.A.F. element

13)
(3) P... 91/95 ?

. twice p:;r". 1 ( A ) (3) above. Incrar-.se of 1081
is due to arrival from rraestine of throo Italian P...1.
Companies for rjp'.tri'.tiun.

TOO 2309 llo.
. . • . n 0First sea Lord. A.L.C.b.

L.'JGG'I.^O Cout^ol .
Defence u l i c o .
Foreign ''."ffiow.

mark it to be sent in "O.T.P." (One-Time Pad).

•\

From: G.n . ' .> , L.ii.L.F.

To: CrtuINjiT UFi;ilC.j.

IZ 5210.
TOO 28091:
TOii 29050'

,. i ,: c •••! 'SA7
.6.
^

^

X CUS A
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Reference:- I

' *-.."_ • 1 ;_JS M
COPYRIGHT - NOT TO EE REPRODUCED PHOTOGRAPHICALLY WITHOUT PERMISSION

j)

5)

REFERENCE: C.O.S. 1.

TOP S T * /

INDEXED

V^lfl

I'ii
- t1 31st December, 19̂ 16,

«&>

I attach for the information of the Foreign
Secretary a copy of a Progress Report on the
evacuation of British troops to the Canal area
showing the position as at the 21st December

2. A copy of this Progress Report has also
been submitted to the Prime Minister.

P.J. Bixon, Esq., CIS}.,
Foreign Offtoe.



Reference:-
PUBljg RECORD OFFICE

«

""•*-) , /</ oo <•*"/*} C^/^Y/^/^ M ( e'/'/St' o /wy

1 2 3

. 1
! 1 1 1 1 1 1

M 9

, 2
1 1 1 1 1 ! 1

4

|

IOT TO EC REPRODUCED PHOTOGRAPHI CALl Y d\ THOUT PERMISSION

|

,,I;NEX II

7

Oo
31st™

(C.O.S.V7) elated
er, 19U6, from tho Secretary,

Chiefs oi' otaff Committee to the Prime Minister.

Further to ray minute dated 16th December, I attach
a Prô r'e;;:; Report on the evacuation of British troopo
to th.." 0;-r.l ;:rea as ft the 21st December, 19U6.

2. I ••••!co '..tt.'.ch sorio rraphs which have hcen prepared
in this offiC',, • a.-.l v/hich inay Ghov/ more clearly the
position ri > r f r'lin-j; the \vithdra\-val of our troops to
the Cr-nrJ. -.irer'.. i,!;:y I ask thnt these graphs be
returned to m; in :;bout ten days time, so that I may
arrange i'oi then; to l:>o re-submit ted to you together
v/ith the j'i'.;>:t Progress Report.

_3« 1 -'.'Ju ".IKO -Tending a copy of the attaclied Progress
Report to tiie Secretary of State for Porei;;n Affairs
for his information.



J "X / . yii111
INDEXED

i^j-u«^ >.Li i lixllij^»yEGYPT - PROCESS REPORT ON vVITiiDR^VV;iL TO THE C

'rovioug Reference; G.O.S.(^6) l8^th Meeting, Minute 6)

THE SEOKEIVJIY was supplied* l>y the Secretary,
ders-in-Chiof Committee, Middle East, with the

necessary details, and a Progress Report on the
evacuation of the British troops to the Canal Area
as at tho 21st December 1946 was nuhmi11e$r ftp thjg
Prime Minister and the Secretary of State.

" Affairs.

+ 3963U/MIL
/ Annex II
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( i i i ) I-. 7. M i l .

2. Increase in strength at 1 ( A ) ( i i ) due to
arrival in jteypt since 9th i jovernber 1946 of 19 Ev '

._ . ' J •*- — — I. •'•"* ' ' •" —-• " j . i I i.ll..fl. . ••• . ••!• . . .

Af
ha
rican l/ionc-er companies. Regret that this increase J
s not been reriGcted in earlier- progress Reports.

TOO 111155%

CIRCULATION

Defence ui'
Foreign office
First ;jua Dord
message Uootrol -.*.u.
rt . I\'i . U . 3 .
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TOP SECRET

OFFICES OF THE CABINET
AND MINISTER OF DEFENCE,

GREAT GEORGE STREET,
S.W.|

f

I
Further to my letter of 31st ' *

December, 1916, I attach for the

information of the Foreign Secretary,

a Progress Report on the evacuation

of British troops to the Canal Area

as at A.th January,

P.J. Dixon, Esq., C.M.G. ,
Foreign Office
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t\\,
BRITISH MIDDLE EAST OFFICE

10 SHARIA TOLUMBAT

CAIRO

Dear Scrivener,

17th jfTnuory", 19^7*

I ' 3 Ii - . . ~ >

iBlJM!^-

1
i / i th rcforenoe to

letter (201/1A7C-) oi1 1ljth January to

Jenlcina about the composition of the

Joint Defence Board, of which a copy

\yos -jent to you, I enclose a copy of

o letter I recently sent to Eady on

the same subject.

Yours sincerely,

i

P. L;. .Scrivener, Esq., C.M. G.



COPY.

TCP
British Middle East Office,

Cairo.

2J|-th December, 1946.

Dear Wilfrid,

I enclose a cooy of a letter which has been

sent to ne by the Secretary to the Coniua^ders-in-

Chief G :Jo'.ii,.itteo, for v/" rdins a copy of telegram

135/CWL, vi-.'.t'jrl 20th Decoriber, 19^6, which has been

uent by tho fJo-a'iif.nders-in-Chief, Middle East, to

the 'Jhiofa of Staff.

£• I thinJ; the propocals in this telegram

represent a sensible aooroach to the financial

pro"ble'Ti3 , i th v;hich the Joint Defence Board is

li-.ely to "be concerned. V.'hile the financial

questions that are likely to arise will primarily

be concerned only with Anglo-^gyptian relations,

the:'"? are wider implications. It is, therefore,

appropriate that the Treasury representative in

this Ofi'ice should act as "Chief Financial. Adviser"

to the Oonr-iouders-in-Chief, I do not know*

ith V/ilfrid :̂ J. , 0.11.0. /hov/ever,



PUBLJC RECORD QFFICE

' fe"C ' .

1 2 i

, 1
M I N I

n 5

1 1 1 1 1 1 1

1
L I !
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hov;ev::r, v;hat view you will take of the proposal

that such a Jreasury representative should "be

vested with a wiclo measure of power to incur

financial ooi.Mit'.'ients, \vhich I take to "be the

in' out-'.on of the Coixanders-in-Chief. An

arr':uv;sv;r:2}.L oi' this kin' would certainly ntxke

for e:<;;vD.lition in the '..'orOc 01' tVie Joint Defence

Board, "imt i.^'ji'-:: r.re othr-r considerations \vhich

the Troe.fjury ..ould have to take into account when

consldorinr ouch a proposal.

•3. I ma entirely in favour of the Commanders-

in-Ghiefs1 ideas about a .Vorking Committee. As

Jenkins points out in his letter, there is such a

Corrrdttec in existence at tho moment, over 7/hich

Iliff presides, and which is composed as follows:-

:i'he jinoncial Adviser to
The Oommtaider-in-Chief, K. E.L«P.

The Pi^Rcial Adviser to
The A. 0. C. -in-Chief. , K. S. 0. M. E.

A representative of the ITavy.

Johnnon (the finonci;.il Counsellor to the Cairo

/Embassy



/V/tfrence-*-

Fo-sii /-^9<7> "$iw</
COPYRIGHT - HOT TO EE REPRODUCED PHOTOGRAPHICALLY VI

V 1 1
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1

1 1 1
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It

Ei'"haasy) uita in this Committee when Egyptian ;
*r. frail-3 ??-c t>ei:i':; disouGned. I kno-x that the
i

Services II?.TG foun-1 t!:ic Gorrcr.ittee a useful

instrujr.ent for co-or dim ting Services financial

policy in the Ili^.dle \!-?at and for keeping the
•4Services in tou:;h ..ith one another on

financial urttors.

I ;-ir.i ne/ 'Oinc: a co[>y of this letter to Bov/ker.

Yours ever,



*QVr*T and SUDAN
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RJB/KEA

801/1/470

'} U ! j

4iITI8H KUBA8SY,

GAXBO.

til

AN

I writ* to ecfcnowltdg* * with aoait
th« receipt of your official latter
of the 21 et Dacvmber anolosliig a copy of a - A
talegrum sent by th« Conmonflerc-lii-flilaf to
th* Chiefs of £t&ff about the compooltlo* aad
fuactloas of the Joint Defence Botrd.

la your covering letter you way that th*
Command ere-In-Chief would find It 44avealeiit
If th* official to be appointed la due ooura*
aa their chief Financial -Adrloer In connection
with the work of the Anglo-.*-gyptl*« Defence
Boerd coxild bs the chief Treesury Represent*tire
In th* Tlrltlsh Middle Kent Office, end that they
suggest » financial rer>r«sent«tlve of the Krnbaaay
being aesocletod with the Working Conmltte*.

We of courae fully appreciate the wlah of
the Oonrjandftrfj-rln-Chlef to hnr* es their ehiof
Plnanclfll Advieer en official with Jdltidl* Saat
functions. At the same time, alnce moot of
tlie financial problems with which the Joint
Defence Bocrd will hove to deal will be mainly
Anglo-Egyptian end not Middle K&at problema» it
la Important tht»t full provision ahall b* mad*
for obtaining advlc* on them from th* Financial
Counsellor ct the Embassy.

/I

Colonel II. U. 0. Jenkins, O.B.E.,
llllltary Division,
British Middle Kaet Offioa, - .
10 Shtrla Tolumbat,

Cairo.
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CIPHER TELEGRAM & ».

99-
This message will not be distributed outside British Government Departments
or. Headquarters or re-transmitted, even in cipher, without being paraphrased.

(Messages marked O.T.P. need not be paraphrased.)

'• 15 JAN ) D.T.O.

Recdx 13 Jan U7»

100950B Jan.

From:- C in C MELF.

To :- War Office.
Info:- Advanced Egyptforce.

SECRET. '93219G(0).V

Subject is release of western breakwater Port Said to Suez Canal

Company,

One, All armaments consisting of twin six pounder gun and three

searchlights together with engines have been removed and stored

centrally. Only buildings and holdfasts for 'these equipments now

remain.

Two. Canal Company are demanding complete release of breakwater

including permission to demolish all buildings to enable breakwater

to fee again used as promenade. Canal Company point 'out existence

of international convention of 1888 relating to Neutrality of Suez

canal.

Three. Consider agreement on above may avoid Canal Company

pressing removal of other defences and belief it relation between

ourselves and"the Company, If removed the defences could be rebuilt

and installed within the limit of 12 months state of readiness. We

are being pressed for immediate reply. '

Four. May authority be given to meet this request.

Message Control. JJi^tn by ̂.0.4. (a.0.4 f<r action).

Oopius to:- D.D.H.;. ' 0,6.
3'-.A.3.. D.F.(a)

rUi.O. D.E.in C, • F.1.
D.:-'lr.na. Ti.1. . D.F.(o)

. D.D.M.O.(...HU . • 'K0ps)i.i}. W.F.
uol. G.S.(O). ^ri^ .l(.j^). ' I cf ^Disposals).
lvi.0.1.^,(12) ;•}( •.-.];) 2, For ei^ti Office,
D.D.U.I.C1;.- D.Q. ivlr.. ltiches(ErarptianD6pt),
iu.I.1.3, i).D.^.(B).
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COPYRIGHT - HOT TO BE REPRODUCED PHOTOGRAPHICALLY V THOUT PERMISSION
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2
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CIPHER TELEGRAM t X II

This message will not be distributed outside British Government Departments
or Headquarters or re-transmitted, even in cipher, without being paraphrased.

(Messages marked O.T.P. need not be paraphrased). 33
INDEXED

From :- The Y/ar Office

To :- C-in-C MiSLP

3M/21 5\(MOU)

DTO 311030 Z/Jan
Desp 31 Jan Itf

78109 (M0^)

Ono

Two

Your 93219 G(0)2 cipher of 10 Jan .

. Agree to ro lease of western breakwater to Suez

Canal Company subject to conditions in para two below .

Your two obtain advice of D Hirings aa to whether
/

there exists a fixed asset element which should be sold

before release .

Message Control.

IMPORTANT

Copies to:- DM0
D Plans
DD1-IO(A)(B)
Col GS(0)
MO 1, k'
DDMI(I)
MI 1,3-
DDRA

, HA 3
' Di] in C
2 1

\ Q(0ps)1 , 3.
•» Brig Q(.VS)
\Q(AiiJ)2
DQ

F 1
DP(c)
WF
I of L (Disposals)
Foreign Office

(Mr,Richos - ia Dopartment)



t .-.'3 MAR

Last Paper.

References.

(How ditpoted of.)

(Sgd.) c. HO\VSO>'

(Action
)mpleted.)

Next Paper.



Reference:-

UBLIC RECORD OFFICE

-

1 2 .1

1
^~/i £x ) /^ « 7 | | 1

"

1 I
ROOUCED PHOTOGRAPHICALLY V THOUT PERMISSION

3

2

1 1

T>

, 1 1 L

i«
RECEIVED IN C.B

1U JAii 1947
«ENT TO DEPF.

, .̂

was still outstanding, the Ministry should be allowed freedom
to conclude a direct global -deal; and this view was generally
accepted. • , ,

I mention this background because the Director General
(Brigadier Mount) of our Disposals Mi salon is coning hone next
week and is anxious to pursue the question of a global deal,
not only in Egypt but also in Iraq. I have, therefore,
arranged (though Cairncross) to continue the discussions with
the Treasury and 10 a.m. Thursday morning, the 2£rd inst. has
been tentatively suggested as a convenient time, though
Friday, the 24th might be equally convenient for us. I. should
be glad to know who will represent the Foreign Office at these
discussions. If more than one representative is necessary it'
may be convenient to discuss Egypt first and then Iraq, say at
10.30. . , , . ,

Tours sincerely,

^itu*



Reference:-

• ' 1 - - - •*- ^
TO BE REPRODUCED PHOTOGRAPH I CALLY Vl THOUT PERMISSION

pite hall 9400
enaion

THE'WAR OFFICE,

WHITEHALL, S.W.I.
5t

March, 1947.

V
j J .1366
)
t <g MAH

30th
t

We have now received a copy of the
schedule of accommodation in the Canal Area from
Middle East. I attach a copy of this schedule
together v/ith a copy of a letter from Director of
Hirings i.Iiddle East (Hgs/ME/Egypt/3820 dated 3rd
February, 1947) for your information. I understand
that our Finance Branch are writing to the Treasury
on this matter and you will receive a copy of the
correspondence in due course.

Once again I rm sorry we have been so
long replying, but it is due to the pressure of
work at GHQ Middle East.

R..ILJ. Scott-Pox Esq.
Egyptian Department;
Foreign Office.



1 ~ I «
sals ,(F.A) Directorate»

t .Q. ,
ilfcJLF.

Ref: H/iaAE/2.^ypt/3820 3 February, 19U7-'

I. of L.,
Lands,
War Office.

Subject: Increase of rcntaln for hiring taken over from the
. - - Suez Canal Co.

Shortly after assuming the Directorship of Hirings in Oct
I discovered that the ,/ur Department were paying the Suez

Canal Co. pre-war economic rates for the occupation of quay space
af Port Said, Port Foad and Port Tewfik. Iviov. & Tn. were hiring
areas by the week and month which was more costly than on the
yearly bas.ia. Kov. & Tn. agreed to adopt the yearly basis and
fixed areas which, they definitely, knew would be required for their
purposes. • • . . .

2. 'As a result of personal contact with the Superior Agent of -the
Suez Canal Co., Baron Benoist, arrangements were made to reduce the
economic pro-war rates to a more nominal one - in certain cades'
rent free - whi'ch resulted in serveral . tens of. thousands of pounds
being saved in rentals.

3. This arrangement for the payment of reduced rates was not
queried by the Suez; Canal Co. until April, 19U6, when that Company
informed this Directorate that they intended" to take the liberty
for action in so far as tariffs for quay space rental wore
concerned. They pointed out that now the war was over no further
justification exiatod or could be given to their.shareholders for
maintaining the: wartime conditions which they were very happy to
grant as their contribution to the common war effort. They also -
stated that as from 1 January 1 9U7 the rated payable by the V/ar
Department would be in accordance with t-heir general tariff.
Moreover, this H.I. was informed under V/ar Office No. M.O.U/BM/
/2119/Q.6 of 1U Sept U6 that a warning had- b-eh received from the .
Foreign Office that the Suez Canal Co. woro likely to raiso
officially the question of releasing accomodation occupied by the
(Service in the Canal zone. The Suez Canal Co. also addressed a .. .-
letter dated! 9,Nov U6 to II.'}., 3.T,j. requesting the return of
properties at ^resent occupied by the V/ar Department, and reiterated
their intention^ of raising rentals for V/.D. occupations in
accordance wjlth normal tariff prices \vith effect from 1 Jan kl>

U. As a result' of these requests arrangements were made by H.Q. ,
B.T.B. to investigate all W.D. hirings in the Canal zono, and
after consultation with the sections concerned, considerable
progress was made towards the itraripdiate handing back of all areas
and sheds etc. which weri3.no long'.r required (not included in
appendices attached) and"plans wore made for those which would be ,,
surrendered .in" the future.

3. This Directorate in turn made a detailed survey of V/.D.
hirings and went into th . question of the economic rates which
would have to be paid as from 1 Jan U?. Attached herewith are
appendices A, J3, C & D prepared by II ir ings, B.T.S. shewing h,iririgs
affected with areas, term clauses, the present annual rental's and
the new rates per M2 which will have to paid as from 1 Jan k7»

(Appendix "A") - properties for which lease addendums for
increased rental have n^-cn submitted by the- Coy. Details
are given of old rental and also rental claims w.e.f. 1 Jnn 14.?.

/(Appendix "B")



Land
Hange r s

' Previous
Rentals

. £B 9, "502 »1 53
1,873-788

1 ,361 .691

Rentals w.e.f.
1 Jan 47.

£S 2̂ ,172.538
. 2,480.080.

13,037.632 £3 290,95U-078

(Appendix "B") - li«t of properties for which no rental increase
has "been demanded but for which it ia anticipated that the
Coy wi.ll claim increases as the- Land occupied is either good
commercial or Quay sites.

(Appendix "C") - list of properties held for which no increase
has been demand-, d anl for which no demand is anticipated.
These Lands are mostly Desert areas.

(Appendix "D") - details of R.N. , R.A.F. & N.A.A.F.I. Hirings
for which addendurns have been received. Details of rental
claimed w.e.f. 1 Jan U7 are shown but it is not possible
to show comparative previous rentals as this information is
not held at this H.Q.

The total increase in V/.D. Rental liability is as follows:-

Appendix "A"
• ^

Appendix "3"

The legend to the let ters inserted in the first column of the
appendices is as under:-

B - Building, si tes
C - Commercial sites
D - Desert lands
G - Gardens
o - Quays
S - Will be surrendered in the near future

6. The increases required for Appendix "A" have been amply
allo\ved- for in estimates for 19U7-U8* No provision has been
rmdo for anticipated incru.-ses in Appendix "B" as no demands have
yet been received* Hiring No. 1715 has had provision made for tho
possibility of an increase which represents most of the £236,000
of . the increase involved.

7« Land Hirings outs ide Port areas rofcrr.ed to above will
continue to be'held on a rent free basis as at present in agreement
wi th the Suez Canal Co.

8. May approval please be given to pay rents to the Suez Canal
Co. on their present , conornic tariff, and detailed in attached
lists.

(Sgd) W.M. 1UYES Brigadier
Director, Hirings. &



<O cO ,0 <O O

Co — J î  cr> ^j
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IS*
N DEMANDED APPENDIX

AREA.

3,839

1,920

7,290

269

161

59

51,554-

1,709

7,925

1,234

! 5,024

13,803

593

1,440

8,447

PEES. RENT
RATE ANNUAL
PT.per ra2

15.5 : 13.5

9.7

9.7.

9.7

9.7

9.7

9.7

9.7

9.7

9.7

9.7 .

. 4.7

4.7

9-7

7.8

£E

525.610

186.240

804.020

26.093

15.639

5.723

5005. 747

165.773

768. 925

119.741

487.338

648.734

27. 890

139.680

875."-

9,802.153

NEW RENT
RATE AJ3TOAL

PT.per m2

31 & 27

31

19.4

19.4

19.4

19.4

27

-1 9. 4

19.4

27

19.4

15.6

15.6

27

15.6

£1

1050.181

564.171

1414.260

52. 1 86

31.279

11.446

13919.604

331.546 s

1537.5-2

333.302

974.675

2153.245

92.570

388.800

1317.751

£4,172,538

i
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My immediately preceding telegram.

Following is proposed reply to Cairo

telegram No. 882. P(«̂ »- tUwrx..*- ^UlU
^r*«r<_.
I x Begins.

Point (2): we agree with action proposed. -\

Point (3): Action proposed in first ' ';
,. ' ' !

part of first sentence tallies with that J
i

proposed in para. 2 of my immediately preceding j

telegram to Moscow. As regards representations

tp Nokrashy. we are still considering what

precise form the.se should take. 'Meanwhile ' :

should representations be necessary yo,u

should confine yourself to those suggested

in my. telegram No. 706, ma&ing it cle.ar ,,;

however that this is your own first reaction :r
* ' •

and that you may well receive instructions , /

from H.l/i.G. to take a stronger line. ' • V

Point (1): it will be seen from para.6

of my, immediately preceding telegram to : : /

Moscow that a clear distinction, must be drawn

between transit of troops to and, from Canal''\'̂ \
"' "' "• . \ ' • - , :-'• - L v"1.!

Zone and transit of troops to other destina- r, j

tions. In respect of latter we have in fact" |
' ' - • "''! : i ••' • I

' . . '• 1

no treaty rights: at all. We consequently

consider that troops proceeding to and from
: ' • • • " • ; ' - ' . - • - . • ' " ';'; '1

pla'ces other thfen Canal Zone should, not only j

wear civilian clothes but also haye passports '

and Egyptian viaas as soon as arrangements " "'.'i

for these can be made. As regards armed

personnel/
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personnel in uniform travelling as units, we
: * * '

have treaty rights as regards those proceeding

to or -from Canal Zone but not in respect of
i 1

others. We therefore see no alternative but' • •

to say that armed parties should not pass

•fchrough the Delta to other destinations.

However, in view of General Denipsey'e opinion
* V

ln% the last sentence of para. 1(1) of your

telegram No. 882, please consult him again and

• explain that it would seem that we shall have

to accept the inconvenience of not enjpying

the facilities he1 would wish. Indeed, it is

to be hoped that even the transit of such partie!

to and from Canal Zone will in practice be rare.
* i • , , •• • i (

• . .v .• •• '• :: . : • : . . , • - . •• • " • . ' • • - ' • : "'"'"' ' "

• • • iKn| '
'" * : *. ' ' ' ° '• • • • - / • .. . _...-.. . . . - „

^ . •-••• .,.,^,,-1-rtW"— . . . . . . — - , ""»' «•••

..I':'. '.•: ; ! ' - , . I ' ' . . '.-..,.. . ' ' . . • • " • . " • " • • • : j • -1 \ ' . - ..'. ;
'* •«. ' ' ' '

• " "' ' r'"r/: >•>,:; : ' : . : : f t , • • ; ' ...';. . • •• r .
" • ' < . . ' " ' . , . . . . * • • • • • . . "->••. , • ; , , , •

<," ; ' ' ' ,Cv ; 7 ./ . ;/'-f , . . . . . « . ; • . ' . • - . . - . ' •

" S * ' V '• '
k'. . '. f-v,'- • '• '! ' " ' '>' ' '•

i t<. . :'.»•' ;;AV • • . ' ' ' ..•-" '. *'
^ v.:V,t. .,:,,„.'..,. , ; - . ' ' . . . . . , • . : • v- •
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Minutes.

The £eHtwiftg telegram has been
drafted after consultation with Mr. Beckett
and representatives of the T,7ar Office and Air
Ministry.
ofj • In view of Moscow telegram No. 663
v/e oup;ht presumably to get the concurrence, -
not only of the Service Departments, but also
of the Prime Minister, and I attach a draft
Minute to Mr. Attlee.

D. Scott
llth April. 1947.

^}

Sir/
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Minutes.

Sir Oriue

please see the p. uendmerita to the two passages
which you .queried. ' '

It seemed essent ia l to get the t^o telegrams
off to Moscow before th^ -'eek-ond and it was -not
possible 'in the^e circumstance's to obtain the
Prime Minister 's concurrence. '.Ve ahoxild presiiraablly

f the telegrams
(n.(«nj

under cover ornow sent him copies
fid- explanatory minu

I discussed your two ^uerie^ n;ith Mr. Beckett
^s rerarrtp tin? f i r n t cf them ( n . n r k e c l ft), Crdrc

'; )-4rcToes~~seem. toNo. 6 f ;F f -nrRtf- ' ih 1
indicate that General /Ul f rey proposed to Nokrashy
the course -vhj ch ve p'lc^eote* following. I have,
however, cut out the sentence in question, which i
not essential.

As regards your luery (marked B) in the secon
telegram, I hope that t-ie amended version makes
position clearer. It seemed safer, Bending further
consideration, to res t r ic t Sir R. CJarapbel l ' s '
representat ions to the text already authorised by
us in our telegram No. 7Q6J*r$Tnce t He ~v a 11 i t i"onaT"
remarks suggested by h i m in paragraph 4 of his __
telegram,No. 855«sToul3~Tiave"~the eff<3cT~of furtheF
emphasising the content ion that the 19-36 Treaty
fully. -CpW£3 us as regards rights of toPst&fr&tss'&R.
leave/",-^ana this, as has no\f become clear, is not
really ^o. .

(p. V. Lascelles)

ISih April, 1947,'

-

I

10

!c

o

•onc

o



[This telegram is of particular secrecy and should be
retained by the authorised recipient and not passed on] . ________

Cypher/OTP CABINET DISTRIBUTION, j . j

FROM MOSCOV/ TO FOREIGN OFFICE. J „ I 5 9 9 |

(Fran United Kingdom Delegation to Council of ,
Foreign Ministers). , r *0n

i C A • '_

614, D.-12.15 a.m. 8th Aprill947.
7th April 1947. R. 11.00 p.m. 7th April 1947.

PPP - '̂ -~>

IMPORTANT. :^\ ^ (^ J •'

SECRET.

Foil owing from Secretary of State for Sir.0.3aTgent.
I {Jl^f Your telegram No. 645.
/^' I' report mentioned in paragraph No. 5 is correct
I think that the Egyptian attitude is quite intolerable, ft
should make the strongest possible protest if any attempt 10
made to arrest British personnel in transit or with deatinat-
jjlon in Egypt in defiance of articles 6(A) and (G) of The
if Immunities Convention. The Egyptian Government must under-
/ stand that the 1956 Treaty is in force and that we are
entitled to expect them to abide by its provisions.

2, I am not, however, so sure about the question of
leave. I agree that if need arises Campbell should take the
line with Nokrashi suggested in your telegram No, 706 to v

Cairo, but I feel that in present circumstances it would be - •
better if troops from the Canal Zone did not take their lem
in Cairo where they would be under the eyes of the Egyptian
Government and any incidents in which they might became
involved would therefore be liable to be magnified. Same
objection applies to Alexandria during the summer months when
the King ana Government are normally there.

5. I have consulted Sir M. Peterson who tells me that
when he was in Cairo it was the view of the Military Authorit-
ies that it was preferable from all points of view for troops
to take their leave in the Canal Zone, rather than in Cairo.
I understand that it is a slight exaggeration to call living
conditions in the Canal Zone very hard and uncomfortable ana
that it might be possible for troops to go on leave to
Ismailia. Port Said or to Special Leave Camps of which I
believe there are a number in the Canal Zone. Leave facilit-
ies could perhaps be further developed either at Isaailia «•
Port Said.

4. Subject to your views and those of th» War Office 1
would therefore suggest that for the present British Troops
should be prohibited froa going to Cairo on leave or to
Alexandria at any time when the King and Government are there*
I would have prererred to suggest a complete ban on leave to
Alexandria as well as to Cairo for the present but I do not
feel this can be done if the Canal Zone Is the only alter-
native. Cyprus would of course have been the ideal solution
and I am very sorry to see that you say there Is no prospect

• • • • * of leave/



Ktference:-

2.

•of leave being taken there. I wonder whether the question
of using Cyprus could not be re-examined and sane special
arrangements made to accommodate troops on leave from the
Canal Zone. As regards movement facilities, could not
ships taking troops from Palestine to Cyprus call in at
Port Said to collect troops from the Canal Zone before
going on to. Cyprus?,. . - A

5. 'There may be other alternatives, which I have
not mentioned. I should be grateful if you would go int»
the whole matter carefully with the War Office and let
know your views.
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Your telegram No. 614 ̂of 7th April;

position of British troops in Egypj7.

Following from Sir 0. Sargent for

Secretary of State.

Matter has been discussed with Service

Departments. On information received from , **

Middle East, they conclude that it would be

insupportable for all leave to Delta

for British troops stationed in Egypt to be

prohibited. Sir M. Peterson*s impressions

of amenities of life in Canal Zone in early 1930s

are no.longer'applicable now that 50,000 men
f^-

have had to be hurriedly dumped there under

canvasft. Moreover, a certain number of men

have wives and families resident in Cairo

(see para. 1(7) of Sir R. Campbell's telegram

Ho. 056). We are investigating whether

it would be possible, while sending a limited

number of men on leave to the Delta, to provide

leave facilities for the balance elsewhere.in

the Middle East, for instance in the Levant
is

States or Greece. (Accomodation in Cyprus/being
«i>

increased as guickly as possible butynot yet

sufficient to cata?for leave for our forces In

Palestine.)
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2. As Immunities Convention unfortunately does

not provide in terms for recreational facilities

in the Delta for troops stationed in the Canal

Zone, this is not the best issue on which to

have a serious contest with the Egyptian

; Government if it can be avoided.

Subject to your views and those of Sir R.

Campbell, we suggest that a limited number of

men should continue to proceed on leave to the

Delta in plain clothes and furnished with

appropriate documents of identity which duuld

I include photographs (but without Egyptian visas)

1 nirnnriBflrt •feo— flaltr-̂ Bhv (friirn tnl prrr>a»,i T.T« AKC^,. jj* w.pu*vtt uu A,w ».•. V^BIIJ lUu-i-J-'u hw*wy**r»» i>iwi vjyj •
>

; Cairo can best advise on how large the number

i can safely be under present circumstances. The

1 number of men from EgyptPorce entitled at

|. any one time to long leave is at present 2,500

i from the Army alone, and in addition there are

j large numbers of men away on U8 hours' leave. We

; are disposed to think that the number of men -1
i from EgyptForce on leave in the Delta at one tim<
\ ,

! should at any rate be considerably less than
i
| 2,500. .-•

3. An alternative but possibly less desirable

• coarse of action would be to proceed at once to

j take up Nokrashy's oblique suggestion that men

j from BgyptForce proceeding on leave in mufti

should have Egyptian visas (Cairo telegram

No. 855) and endeavour to make an arrangement

1 under which a given number of visas would be

I
1

granted each week without question.
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The dangers of taking thia coarse immediately

are:
* Ns

(1) Notwithstanding any without-prejudice
which

stipulations/would of coarse "be included, in

fact we shoald at the beginning have

accepted the Egyptian contention that no

visits from EgyotForce to the Delta can "be

made withoat an Egyptian visa, and

(2) Kb trashy might refuse to consent to

the grant of visas, in which case it woald "be

more difficult to go bad; to course (1)»

14.. Leave to the Delta from forces

stationed outside Egypt has already "been

s ascended for the time "being. There can "be no'

conceivable Treaty claim for this since

Immunities Convention is limited to forces

stationed in Egypt. It might, however, be

possible to arrange for some leave from other

forces in the Middle East under the visa -'

system. We think that Egyptian reaction to tfcis

might be more favourable after the lapse of a

short time when (i) they have got tired of the

novelty of having"very few British troops in-

Cairo and (ii) the'Egyptian shopkeeper ia

complaining of loss of profits.

5. As regards transit the position is as

follows. Our rights under Article 6, paras..

A and G of the Immunities Convention only

apply to British troops stationed In Egypt.'
i

Under these provisions members of our EgyptForceej
i i

are entitled to pass backwards and forwards j
i

between the Delta and the Canal Zone even • j

/ in



in uniform. We agree that if this right of '

passage is denied by the Egyptians we have a-

good legal case on which to fight them,ft1 though

we are uncertain whether it would "be advisable

for uniform to "be worn for the tine "being. Whije

we have not so far been able to think of any

suitable means of retaliation, Sir Ronald

Campbell has suggested that we might ourselves

make an issue of this before the U.IT. •

6. We have no rights of passage through

Delta for members of forces stationed outside

Egypt, not even for those stationed in the
*

Sudan, and we see no case upon which we can

claim any such right of passage. If, of course,

they come individually in ;nufti with passports

and visas no objection to their passage ia

li :ely to be made. So far the Egyptians have in

practice allowed transit in :.iufti without

visas.

7. We are urgin_ t,: c wLt' Or-nval is soon ĉ s

possible of the email numbers of British LAilitar

personnel which are still remaining in Cairo to

complete the winding u > (para.1(1) of Sir Ronald

Campbell's telegram Ho. 856)..

8. We thini: it both legally questionable and

certainly politically un\;iae to continue to clain

rights under Article 7 of the Treaty of 1936 on

the ground that we are still technically at war

with Germany. It would be better tu justify the

presence in Egypt of troons exceeding the number

of those sanctioned by Article 8 of the Treaty, i ad

the presence of the depots at Tel/. el-Kebir, on 'hte
/

ground that this is merely a temporary position-

/ due
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due to the fact that it is not physically

possible to reduce the number of our forces In

Egypt more quickly, rather than to rely upon

Article 1.

9. In the meantime, the possibility of

reducing the number of troops in the Canal

Zone is being considered urgently.'

10. The foregoing was drafted before receipt
i

of Cairo telegrams Nos. 881 and 882 which are

being repeated to you. For our suggested

reply to these please see my immediately

following telegram.

Iff*
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TELEGRAM FROM ;C oCCT/
(UK Del. To C.jj ' .M. )

No. 6lk

Dated yth April, 19V7
Received \
in Registry / Q ^pl. IQ',.7

British Mili tary i'cr'sonn el in the Delta.
y Convention.

3ef'-. F. 0. Tel. No. 5 T3 (j. 1180/2/16)
Su^e.-ts cti-cnge. t possible prot .s t if

]> r ' i t i r , h liilit:.iry Personnel arrested.
Bulieven it v.-ould be bettef if troops did

not e ' lU r the Delta on lu^ve. Alternative places
for Ic^ve pv.r^ilable in Canal 2one and possibly Cyprus.

' '

Last Paper. (Minutet.)

(/f ou> diipoted of.)

'?«&-,

86513 r.o.r
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1575/2/16

TELEGRAM FROM3AIRO
(Sir. R. Campbell)
No. 857

Dated 5 Apl, 19U7

7 AP1.

Last Paper.

References.

(Print.)

(How disposed of.)

1M -̂  «

I (Action
i completed.)

Next Paper.

10YPT and SUDAN 7 APR

British Troops in Delta*

Refs. Cairo Tels. No. 855 (J.1573/2/16)
No. 856 (J.igtfU/2/16)

Suggests that if other action fails we should
appeal to the United Nations on the grounds that
Egyptian Government refuse to .implement a treaty
which we regard as binding upon them.

, -^ , ' - : ' ' .
,'• V, • v - < • - ' •

26513 r.o.r.
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Sir R. Campbell
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D. 7.54 p.m. 5th April. 1947.
• 4

R. 10,43 p.m. 5th April.

My telegram No. 855 &A my telegram Ho. 856.

If action suggested is per a graph 4 an) paragraph 6 of
my telegram No. 855 fells, I submit ne should consider
whether it might not be in our Interests to taka the winfl

ArH out of the Egyptian Government's sails by selling on t o&*0
1 ]l /X%)urable to ourselves for appealing to United Nations on

^^« ground thet they refused to implement a treaty whloh
™^^,-~^ ,̂« v *_ ja ^«/ regtrd as bincllng upon tham.
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Top Secret.

Secret.

Confidential.

Restricted.

Open.

Mr. J. Bowker

Brltish Embassy,

Cairo.

[from Mr.Lascelles)

Apr 11, 19U7

1 find that we have not replied

specifically to your telegram No. 857 of

April 5th, in which you raised the question

of our "seizing on a case favourable to

ourselves for appealing to/United Nations on

he ground that ̂ the Egyptian Government^

efused to implement a treaty which we regard

as binding upon them". ^

You will have seen from the welter of

telegraphic exchanges between here and Moscow

which have been repeated to you that in our view

no sufficiently good case has yet arisen.

Of the extremely Irritating pinpricks that

Nokrashi has so far devised, some have been

ruled out by the weakness of our treaty ground*

while others, on which we are on sound treaty

grounds, have been far too unimpressive as

grievances.

Admittedly^ your telegram, though linked

up with incidents which had already occurred

when you sent it, makes the point that our case

must be a good one. Even, however, if we

consider the matter hypothetically and for the

future, we fe.el that there would be great di«-
V*

advantages a>etft taking Egypt to the United

Nations ourselves, in the first place, although

ex hypothesi we should be taking up a specific

and excellent case, it is of course inconceivable

that this case would be dealt with by the

/ United



Nations without the whole major issue being draggjed

in too. Consequently we should have indirectly

provoked what we still wish to avoid. In the

.second place, Jj^cannot help feeling that in the

light of such precedents ao the Corfu i

even the most glaring case of Egyptian mis-

behaviour would provide us with no guarantee of

victory quite apart from the practical

impossibility of confining discussion to the case

on its merits. (_'&*••*, *«~ *-? rT-*r, ̂  •"? *v/s vt***

This is not to say, of course, that a really

glaring case would not force us to take tiu seme

action resulting in reference to the United

Nations. But &&&&i£S^P&&''%!&t* in that event

our action should/be a physical one, e.g. some

fora of military enforcement of our rights, and

the onus of approach to the United Nations

thus still be left with the Egyptians.

The implication of your telegram is perhaps

that if we took the initiative as the Injured

party, the psychological atmosphere would be more

favourable to us than if the Egyptians took the

Initiative. I wonder however whether this is
• \

really so? After all, it is common knowledge tha

the Egyptians mean to take us before the United

Nations in the near future; and «i»̂ £d~fc3u I thin

would have no rea]̂  psychological effect if we ha

evidently jumped them to it and got in first by

a short head ourselves. The world in general

would continue to regard Egypt as essential^ the

plaintiff.
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GRAM FROM (CAIRO)
? R. Campbell)

5 Apl. 19U7

;L, } * Apl. 19U7

British Troopa in the Delta»

Qives seven categories of troops living or
passing through the Delta on basis oft military
papers and without pass-ports and visas.

\ \

Paper.

Deferences.

(Print.)

How di«po««d o/.)

(Minutet.)
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retained by the authorised recipient end not passed on.]
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CABIIfuT DISTRIBUTION

FROM. CAIRO TO TOSIGN OFFIGS

JJ57f

l£
Sir R. Campbell
Ho. 856

5th April, 1947.

D. 7.40 P.FU 5th April, 1947.

K. 10.58 p.xu 6th April* 1947.

IMPORT ANT

\

•..»*

My immediately preceding telegram.

British Troops in Dslta.

Following seven categories at present resident In or
passing through Delta on basis of military papers and without
passports or visas:

(1) Military personnel end para-mllltery personnel
remaining in Cfciro to liquidate necessary business. Ttoest
include branches of Claims Commission, Hirings, Finanoiftl
Units end Civil Aitdrs Office, for whom contact with
Egyptian authorities is essential, and various Signals

personnel maintaining our communications with Canal Zone
under Embassy cover. Also B.S.D.I*., which could hofwter
probably be placed on civilian basis without compromise
[gp. undeo. ]•

(2) Members of the British force In Egypt travailing
between C^nal Zone and countries outside Egypt and moving to
or from ordinary points accessible to Egypt by water, land or
air under Article 6 (a) of Immunities Convention,

(3) Military personnel, not attached to the British
force In ^gypt, travelling on duty across Egypt in order to
reach their stations (e.g. to or from East Africa).

(4) Members of the British force in Egypt visiting Cslro
in order to transact business either with the Embassy or
Egyptian authoritie s.

(5) Members of the British force In Egypt visiting th«
Delta on leave.

(6) Military personnel from other parts of Middlt East
rcmand (mostly from Palestine) visiting the Delta on "

(7) Wives and families of members of British forco in
who have remained in Cairo. These could also probably

put on a civilian basis, provided that the Egyptians guar-
tnt««d that visas would not be withe Id.

v ^' , ^J '
«*
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2, Although we should cleerly insist on our right to send
Service personnel to the Suden via Cairo in uniform and without
passports, we can scarcely claim the same right under the
treaty for others in category (3). Category (4) *ls also
doubtful and G.O.C. is having leave to the Delta from
Palestine suspendedC6^ Remaining categories ere in my view
all covered by the meaning, if not the letter, of the 1956
Treaty end Immunities Convention. Category (2) is expressly
covered by Article 6 (u) and (g) of the Convention and this is
probably the best category on which to make a stand. Legal
Counsellor considers another good case would be that of a
member of the British force in Egypt entering the Delta In his
privately owned motor car in view of Artiole7(D) of the
Convention. '

5. Egyptians neve not yet taken any action about categories
(1) and (7), probably because they are not alive to their
existence. Sooner or later however such persons will need
to travel between Cairo and the Onal Zone or else to leave
the country, and there may then be trouble. There is an
Egyptian police check on both roads leading to the Canal Zos*
where secret (gps. undeo.] closely scrutinised as was done
yesterday in the ctse of members of my staff on the way back
from their visit to the G.O.C. B.T.ft,

4. Fr-te movement for categories 1, 2, 5 and 4 is essential
(gp. undec.] now probably be administratively impossible to
ensure that all had passports and Egyptian visas, evon if we
were refcdy to concede the point.

5. As regards category (5), notification of restrictions
has been made to ths Dutch and French air lines as well as to
B.O.A.C. but riot yet to T.V/.A., although Civil Air Attach**
understands that there would be measures that may be contem-
plated at Farouk Field which T....A. us«. Egyptian authorities
have now vgrcsd that thsse persons need not havt passports and
visas provided they do not (repeat not) wear uniform* I set
no reason why this procedure should not be conformed with
since there is no question of trcuty rights, and I have agreed
that Middle Sist Director, B.O.A.C., should issue instructions
to his branch managers accordingly.
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TELEGRAM FROMCAIRO
(Sir. R« Campbell)

^855No.

Dated 5

Received
19U7

\
/in Registry / 7 Apl. 19U7

BritiBh Troops in the Delta*

Refs. Cairo Tel* No*. 713 (J. 1180/2/16)
Egyptian P.M. thinks na British Military

Personnel should be allowed on leave outside Canal
Zone.

Civil Air Lines informed service personnel
can land only if in plain clothes and furnished with
passport and Egyptian visa.

Recommends that all rights of transit etc.,
under 1936 treaty should be exercised* If this !•
prevented a firm line should be taken to flighten the
P.M. into climbing, down* o •

(c
/

Last Paper.

References.

(Print.)

(Hou> disposed of.)

(Action
completed.)
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I agree. Most of the categories in J 157U- are
covered, if rather precariously, either by the
Q.O.C.'e letter in para. 1(2) of this telegram or by
the arrangement in para.5 of J 157I4-. In both cases
the Egyptians are apparently prepared to acquiesce
provided that uniform is not worn. The major
category not covered are the personnel remaining .in
Cairo who are of course in uniform^ ̂"-te-̂ -o. (

This telegram and J 157U have been copied to the
jfar Office.

Now please see J/$4 (/ M'̂  containing the
Secretary of State's view.

D.J. Sco1flf~Fox

8th April. 19U7

'';»»;;'. .;-j»,v»

:'"' "-'/Ot':
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Cypher OTP CABINET DISTRIBUTION
t

FROM CAIRO TO FOREIGN OFFICE

Sir R. Campbell
No. 855 D. 5.13 p.m. 5th April

5th April 1917. R. 7.55 p.m. 5th April 19X7.

IMPORTANT rrrrrr >
SECRET, f\ ,iy

Your telegram No. 713:ft British troops in tho Delta.

The position is at present as follows:

(1) Under-Secret ary for Interior told a member of
my staff in strict confidence last week that tho Egyptian
Prime Minister was doing his best to exclude all British
service personnel from the Delta as part of his policy of
posing as national leader against the British. The Under*
Secretary had done his best to persuade His Excellency to
fee. reasonable but the latter insisted en issuing

\ instructions that no British service personnel wore to
I enter the Delta in uniform or without visas.

(2) Under-Secretary for tho Interior informed
G.O.C. by letter last week that "the Primo Minister thinks
that no British military personnel should bo given leave
in the cities outside the oanal sonon* The G.O.C. asked
what exactly this meant and Nokrashi arranged to see him
on April 3rd to clarify tho position. In order that there
should be no misunderstanding the G.O.C. then wrote to
Nokrashi stating that he had arranged that service
personnel would only come to Cairo in civilian clothes
and by civilian transport and that if Nokrashi «g*eed ho
proposed to let these arrangements stand until they had
discussed matters together. This letter was not
acknowledged but on April 2nd ftokrashi telephoned
headquarters B.T.E. in G.O.C1 s absence to announce that
he would be unable to see the General on the following
day adding that if the General wanted to "BOO him ho would
no doubt write to him. Nokrashi must have received tho
G.O.C*s above quoted letter before ttlephoning.

(3) B.O.A.C. and other civil air linot uilng
Almaza have been notified that service personnel oan only
land if in plain clothes and furnishod with passports with
Egyptian visas. This notification was oral only and has
not been confirmed in writing: nor hat thd Egyptian
Government made any communication on the subject to His

%a jesty1 s Embassy. Several British of floors have
^arrived in uniform and without passports since April 1st
.̂ .and have been subjected to long delays; bat aft or much
V trouble all have been allowed to proceed.^

. * i * Z»
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2. We are thus up against a much wider problem
tqan mere exclusion of British troops wishing to spend
Iqtve in Cairo. My Immediately following telegram
explains the full implleatl&ns of Nekrashl's policy.'
ARart from the treaty aspect it will cause serious
hardship and inconvenience to British forces in Egypt
and elsewhere if strictly carried out. •. • • • . » • . « . « . ' «

3*. There can presumably be no question of giving
way mnder Nokrashi*s -challenge -but 1 consider that there
is nothing to be gained by a too hasty protest*
Nokrashi*s evasive attitude suggests that he is uneasy
at the consequences of what he has undertaken* Possibly
he realises that he will prejudice his chance at United
Nations by an open breach of-the 1936 Treaty and hopes
that he will be able to achieve his object without this x
by frightening us into keeping our troops out of the Delta
of our own volition so as to avoid incidents. I think
it most important to resist this manoevro by saying nothing
for the moment to Nokrashi and continuing to exercise all
rights of transit eto which we claim under the Treaty

Vuntil it is clear that Egyptians are effectively obstructing
the movements of British troops* Another advantage of
'this course is that it enables us to choose case on which
we make a stand and to ensure that it is a
one under the Treaty.

.I*. If, however, various indirect intimations are
•strictly executed I propose to go to see Nokrashi
'accompanied by the G.O.C. B.T.R. and make very strong
representations to His Excellency on lines of your telegram
Mo, 706* If he refuses to modify his attitude I would
remind him of public statements of members of His Majesty's
Government about our intention to stand en the 1936 Treaty,
tall him that I shall seek further instructions and add
that in the meantime British military authorities will
continue to exercise the rights which they enjoyed under
ihCt Treaty unless forcibly prevented from so doing, and
express the hope that in the interests ef both parties no
incidents will occur. In actual fact (KO.C, would by that
stage probably decide ,to suspend Cairo leave and 'reduce
ether visits to the Delta to a minimum in order to avoid
incidents, but this would not of course be admitted to
Nokrashi. If, as suggested in previous paragraph, he it
trying to frighten us into keeping our military personnel
out of the Delta I am not convinced that the only counter
measure open to us is to try to frighten him into olimblig
down by taking a flr« line* • • • -

5. AS I understand it, His Majesty's Government's
view that the Treaty of 1936 and its- Imaiaities Convention
are at present in full force implies the following:

(a) fresh treaty and the technical' continuance
of a state of war alone provide for our continuing
Justification for excess of troop* including the G.H.Q.

4. " ' *

tf
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of the M.E.L.F. and installations outside the Canal
e.g. at Tel-j«l-#ebir and mist therefore be relied upon
in any case.

(b) Our substantial coopletion of the withdrawal
fron the two cities and the Delta was a voluntaijr act
pot,(repeat not) referable in terns to Article 8 (repeat
6) of the Treaty but done in spite of Article 7 continuing
to be applicable and in spite of the Prime Minister's
statement of HansardxfgpBTuuauMa*May73(gtli%l%6 oolumnL /,
857 about condition for the building of barracks in the/
Canal Zone under Article 8 not haying been carried out*

O
(c) Consequently, ^lyiougji^tte^facilities we

claim are mostly of a kind of_rftbognlti«m for peace-time
by the Treaty and oonventrdn we miat frankly admit and
claim that as a matter of law they are our right under
Article 7 which in fact covers much more than what it at
present being asked for by us and denied by the Egyptian
Government*

(d) Consequently I must avoid giving the
impression that we no longer rely on Article 7 and I must
if the occasion arises rebut any claim by the Egyptian
Government to relate the present dispute to what Is
provided by the Treaty and convention minus Article 7.
If we try to rely on the Treaty minus Article 7 in these
matters we shall be sacrificing the sole justification for
the excess of troops and installations* e.f, end of
paragraph 2 of my telegram No. 637* *—

6, If I get no satisfaction from Nokrashi it
might be worth appealing to King Farouk though then is
little enough reason to suppose that this would have any
effect.

i

7* Foregoing has been drafted on basis of a
discussion between General Allfrey and members of my
staff at tfeasear yesterday* The General is in substantial
agreement with the action proposed*
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? 25th February, 1947 '

Dear General Allfrey,

In the course of our conversation when we met tha
other day, you asked ire if I would consider your suggestion
about granting facilities to groups of British warrant
officers, H.o.o. and men to visit Cairo on holidays
after the evacuation of Alexandria, Cairo and the J)elta
has been effected, as well as keeping for them certain
clubs, hostels etc. which they use at present.

You know, I am sure, how highly sensitive
Egyptian public opinion is, with regards to the whole
question of evacuation and everything appertaining to
it. '1'he mere moving of the troops to the Suez Canal
Zone, where they will stay for some time pending their j
final departure, is already giving rise, among certain f
sections of the population, to grave doubts amounting j
to suspicion, as to the sufficiency of this measure. •• , '
Pears are lurking that, Doing on Egyptian soil and ad
near, soldiers can trickle back to cities they have
already evacuated.

. In the present psychological times, it would :
seem therefore, highly advisable to try to dispel all
doubts and anxieties, and to refrain from doing anything
that may, in any measure, aggravate a situation already
tense.

Needless to say that, if clubs, hostels and
whatever buildings now in the hands of the British
fighting services were not returned to their owners or
to the Government 'before the end of .March 1947, serious
embarrassment to the Government will be the result. The
Press and Parliament here will take the matter up, and
believe me, much ill-feeling will be un-avoidably
created by bitter criticisms, exaggerations and m^sre-
presentations which will be damaging in the extreme.
I am sure neither you nor I would care to face a situa-
tion of this Description. What we really must do la to
try to allay fears and suspicions, and avoid what will
most certainly be a cause of profound concern and
misunderstanding.

\ •
\ I do hope you will see eye to eye with me on this

question.

(Sgd.) Yours sincerely, .

. NOKRASHY* ; ''



3.

be accommodated in future in pensions and hotels

under arrangements aide with latter by the services,
V (

He can also arrange igrp, undec.] of men on leave

nnd information about domestic accommodation to be

dealt v.ith by Thomas Cook instead of by a separate

information bureau set up by B.T.E. in Cairo main

station. J'en will of course be in civilian clothes,

4. I have therefor^ agreed with General Allfrey

thnt he should reply to Nokrashi's letter simply to the

effect that His Excellency vdshes as regards clubs

and hostels are being met »nd these institutes will be

relinquished by the end of March. Meanwhile General

.Allfrey will start at once ranking arrangements for

troops to come to Cairo on leave from the Canal

area in accordance with the arrangements described in

preceding pftragraph,

5. It is of course possible that at any moment

Egyptian Government may notify General Allfrey or

Embassy official thrt they cannot agree to any British

troops from the Canal coming to Cairo «n leave after

51st. It is also possible that at any moment after

that date a British soldier on leave in Cairo may be
arrested by the Egyptian Police for being without the
usual civilian identity pnpers. I agree with
G.O.C. B.T.-3. that in either of these events I should
take the matter up strongly with the Prime Minister.
But "I should be glad to know as soon as possible
whether you vould wish me in doing so to claim the right
of British troops to come to Cniro bnTeave on "
Trenty or on general argument of> convenience and
common sense.
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From: Major General A.D. Ward, CB, CBB, D30,

Room 225,
the War Office,
Whitehall, 3.W.1.

£ March, 1947.

^ t tiiLjA
*

^ /a. M
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I

We have been asked by the Egyptian Department to
agree the attached draft telegram to H.M. Ambassador, Cairo
about leave facilities in Cairo for British troops after
31st March, 19U7-

I feel very strongly that leave facilities in
Cairo and Alexandria should continue to be granted, and troops
should not be discouraged from going there. Troops have
been evacuated to the Canal Zone where living conditions are
very hard and uncomfortable. Cyprus is used largely as a
leave centre for troops in Palestine, and there is not
sufficient accommodation for troops from Egypt. In any case
it Is unlikely that adequate movement facilities could be
provided. Palestine cannot be used for leave. There are
leave camps at Port Said and Ismailia (the latter closing
down in the autumn) but the accommodation is quite inadequate
for the troops requiring to use them and they do not provide
the change of atmosphere which is essential to the troops
well being.

There is no doubt that the morale and health of the
troops stationed in the uncomfortable conditions of the Canal
Zone would suffer unless they are allowed some relaxation and
can get to areas more suitable for leave. General Derapsey
haa expressed himself strongly in this matter and he has the
full support of the War Office.

In view of the fact that the leave hostels in Cairo
and Alexandria have been closed and that troops will go on
leave in plain clothes, I feel the objections are very much less.

I ask, therefore, that you will be good enough to
reword the attached signal to the effect that British troops
need NOT be discouraged from going on leave to Cairo.

Sir Robert Howe, K.C.M.G. ,
The Foreign Office,

S.W.1. \
\



J. 1180/2/16.

H,M. Anibassador9

CAIRO.

Ho» • • • •

Dated* • • .

Cypher.

Cabinet
Distribution*

.FOREIGN OFFICE, S.W.I.

•tf*

Copy to»

H.O.U, War Office
(for concurrence)

Air Ministry

ref»

March, 19U7.

inPORfAflff

Your telegram No* 637 <jf of the 12th Marohi

leave facilities in Cairo for British troops

after March 3lst_7
It seems preferable that after the

evacuation of the two big cities in Egypt

IB completed, British troops - even in mufti'

should be discouraged from going into the

towns on leave for the time being* Might li

not be possible to arrange for loom leave

and recreation elsewhere, for instance, in

Cyprus?

2. Nevertheless, we recognise that it

will probably be impossible wholly to prevel
i

British soldiers going into Cairo en leave,

and particularly in view of the attitude

adopted by the Egyptians at the time of the *

London conversations last October» incidents °'J

as envisaged in paragraph 5 of your telegram

may ultimately be inevitable*

3. If, then, it becomes necessary» you

may take the following line with Nofcraahit-
-.'••'! . I

(l)Htxe"U.K. maintains that the Treaty of 1934

and its immunities convention is at present

in full forces Egypt may say that in her

view the Treaty of 1936 is no longer valid*

and intends to submit the difference on this

point to the united Nations. Consequently*

the matter is sub Judioe at present. (2)

While/



While the matter IB sub judloe the status quo

should be maintained and there aro the strongest

re aeons for aobspting the argument of practical

•onvenienoe and common sense without prejudice

to the position when a decision Is given on th«
inu'T
taeatlon in. dispute. (3) It is quite trot

B

that the Iraraunities convention does not provide

in terms that .British troops otatloned In the

OsBal .Zone shall have tho right to visit Cairo

for purpose* of leave and recreation* Article

if (a) and (g)» however, Imply ordinary freedom

•if movement for individuals, and there was no

4oubt that this amenity was contemplated under
( •
that convention*

4. Tho above 10 on tho assumption that

general Allfrejr's reply has not cleared up

ijnbigulty referred to in paragraph 1 of your
i Tni
telegram under reference*

: 5« Fre^sanably in i l i fcoi 'y • ufuir i t iea are

''.issuing special ;\';^'\iii>-:'j to t rue )3 tov > ~* ~
out of trouble. ,

6 '

n

u

el

V
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Follov/ing for Secretary of State

fi'cta dir Crme Sargent.

British Military Authorities in

il ;?/pt or a much concerned over question of leave

ffdl i t ies in Cairo for their troops after

'^•H'ch 31st. i'roops have been evacuated to

Cr:n.:-.l lione v/here living conditions are. very ^

;i:rd and un;otiif or table. Cyprus is used

1. r.^oly 0.3 leave centre for troops in Palestine,
W IKo*
acr xhere is neither -acGonunodation^iior raovement

fr.1.! Li tics for troops from S^ypt. Palestine

cr.nMot l ie used for leave. Military Authorities

CDMoider that uomle ond health of troops

:. i. ; :J(nv3d in the uncouif or table conditions of

the Cam'l ione \vill suffer unless they are

allov/eci- some relai^ation and can go to areas

were suitable for leave.

I . There have been indications that-

the ju'jrqj .ians may make difficulties about
IM.C**.

r.v uitfn QV "gfuuija (who would of course be in

iuui'ti' to Cairo and Alexandria for leave, andA. •
it is possible that at any niOLient they may '

iiii'orivi us that they cannot agree to such

movement, or that a British soldier on leave

in Cniro may be arrested by the Egyptian

police for being without the usual civilian

id^n-city pppers. U.K. Ambassador in Cairo

o^rocjs -.vi-'uh CT.O.C. , B. '^.A., that in either of

cliosrt events the mattsr should be ta:-:en up
- - - . -- At.rnnr.-1y
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strongly with the^Prit.'ie llinistnr, rm.d lias

asked for instmctions ?is GO tlv.T^rounds on

•»/hich he should do this. I,'y ii.iuediitsl.y fol^c;

telegram contains the; text of our reply.

3. It is reported Lhat Air Lines in

Cairo have received verbal notification tl^t ' -

any service personnel in uniform .disemb.ar!:ing,-

either in transit or with destination in Srjpt,

will be subject to arrest, or if in plain

clothes nust be in-possession-of civilian

passport with normal endorser.ents and visas.-

",7e are seeking. conf inaatiori of this, but if

it is true it 'would indicate that jigypti&ns

intend to ignore Article? ^ (a) and (g) of -the
*Iimauni 1̂ 3 Convention, end'will undoubtedly .

make difficulties about leave for troops

'ins

0
oc



[This telegram is of particular secrecy and should be
retained by the authorised recipient and not passed on]

J 1180/2/16

Secret

Cypher/OTP

C*BDT3T DISTRIBUTION <
4k

FRO?? FOREIGN OFFICE TO MO JCQW

(To United Kingdom Delegation to Council of
Foreign Ministers)

No: SIS

5rd April 1947 D. 5.40.p.m.2rd April 1947

Secret.

TVilV.tflriis for occretfir;; of State from ?-ir
Orrae Sargent.

British 'Military Authorities is Egypt are
much concerned over question of leave facilities in
Cairo fur thsir troops after '/area 513 1. Troops
have been evacuated to Canal «one where living conditions

arc very hard ?ml uacomfo.rt.ibls. Cyprus is uued
largely ns leave centre for troops in Pales-tine,
but there ii nei trier agcoiiuip latl on jthere nor movement
facilities for troops froul&nt; Palestine cannot
"be used for leave. Military Authorities consider
that morale and health of troops stationed in the
uncomfortable conditions of the C final Zone will suffer
unless they are allowed some relaxation and can go to
areas more suitable for Isave.

2. There have been indications that the
Egyptians may mske difficulties about men (who would
01 course be in mufti) going to Cairo and Alexandria
for leave, end it is possible that at any moment they
may inform us that they cannot agree to such movement,
or that a British Boldier on leave in Cairo may be
arrested by the Egyptian police for being: without
the usual civilian identity papers. His Majesty s
Ambassador in Csiro agrees with 5.O.C., B.T.B., that
in either of these events the matter should be taken up
strongly with the F^ptian Prime Minister, and has
asked for instructions as to the nost appropriate
grounds on which he should do this. My immediately

following
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following telegram contains the text of our reply.

3. It is reported that Air Lines In Cairo
have received verbal notiflciation that any u
service personnel in uniform disembarking, either I/
in transit ̂ r with destination in Egypt, will be I1

subject to arrest, or if in plffiirTno~thes must b«
In possession of civilian passport with normal
endorsement and visas. We are seeking confirmation
of this, but if it is true it would Indicate that
Egyptians intend to ignore Article 6 (a) and (g)
of the Immunities Convention, and >ttl Tffidoubtedly
make difficulties about leave for troops.
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J. 1180/2/16.

Cypher/OTP. CABINET DISTRIBUTION

FROM FOREIGN OFFICE TO CAIRO.

N Q.706.
D. 9.55'p.nu 1st April,

1st April, 1947.

v

,O A, A

6 }

,\

IliMEDIATE.'

Your telegrams Nos.637 and 820 fof the 12th
and 39th March: leave facilities in Cairo for British
troops after March Slstj.

If it becomes necessary, you should take the
following line with Nokrashi;-

(1) the United Kingdom maintains that the Treaty
of 1956 and its immunities convention is at present
in full force. Egypt may say that in her view the
Treaty of 1956 is no longer valid, and intends to
submit the difference on this point to the United
Nations,
(2) Whii
should be maintained and There are the strongesi
for'accepting the argument of practical convenience
and common sense without prejudice to the position whan
a decision is given on the question in dispute.
(3) It is quite true that the immunities convention
does not provide in terms that British troops stationed
in\the Canal Zone shall have the right to visit Cairo
for purposes of leave and recreation* Article 6 (a)
and tg). however, imply ordinary freedom of movement
for'individuals, and there was no doubt that this
amenity was contemplated under that convention,

2, Presumably military authorities are issuing
special warnings to troops to keep out of.trouble.
It is of course most important that every precaution
should be taken to avoid precipitating an argument
with the Egyptians over this.
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Cypher/tfiV

GABII^T DISTRIBUTION

FROM CAIRO TO FOREIGN OFFICE u ^

Sir R. Camnbell D. 1.50 p.m. 12th Maroh/19477
No. 6g>7
12th March, 1947. R. 2.20 p.m. 12th March, 1947.

*
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LM'CLIATK

G.O.C. B.T.E. and A.O.C. are both much

concerned over question of leave facilities in

Cairo for their troops after March 51st. The former

first raised the matter with Egyptian Prime Minister

e:>rly in February and on that occasion His Excellency

appeared to be favourably disposed towards the

retention by the services of their clubs and hostels

in Cairo after their evacuation of the city. On

February 25th however he handed General Allfrey a

letter pist of rhich vras that he had reconsidered his

attitude since his earlier conversation and that

"if the clubs, hostels and any other buildings novr in

the hands of the British fighting services v«re not

returned to their ov.Tiers to the (Egyptian) Government

before the end of March 1947 serious embarrassment

to the (Egyptian) Government will result"* His letter

hov;ever, copy of v;hich is being sent by bag, did not

make it fully clear whether his objection vras only to

services retention of their clubs or also to visits by

any troops rhatever to the evacuated area after

/March
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j^THIS DOCUMENT IS THE PROPERTY OF HIS BRITANNIC MAJESTY'S GOYEHNMEHT

CONFIDENTIAL

J 598/2/16

EGYPT AND SUDAN
February 6, 1947

Section 1

Copy No.

EVACUATION OF BRITISH FORCES

Nokrashy Pasha to Sir R. Campbell. (Communicated in Cairo Despatch No. 99 of
31st January; Received 6th February) ~ \

(No. 54/2/36) Cairo,
My dear Ambassador, 26th January, 1947

I have the honour to acknowledge receipt
of your letter of 21st December, 1946,
informing me that when the buildings and
installations occupied by British forces
and evacuated by them are handed over to
the competent Egyptian authorities, it is
understood that the financial settlement
relating to them is reserved for later
discussions.

I agree upon any procedure which
can accelerate the operations of evacuation
and should be grateful if you let me know
the nature of the financial questions men-
tioned in your letter which the British
Government consider as an object of future
settlement.

Believe me, &c.
M. F. NOKRASHY.

87-112
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AJS/
NO

mentioned paper.

BRITISH EMBASSY,
CAIRO.

to

presents his to
of State for Foreign Affairs

herewit"

L_G

commuation
:)•

F°relgn Offlce

Description of Enclosure. * '1 |rV

From: Nokraehi Pn.sha,

No.

Cated 26.1.47.

Re financial
settlement relating
to buildings and
installations
occupied by
British Forces.

OHM) Wt.85TS/807 6.000 4/48 A.* B.W.Ltd. Cp.MS



PUBUC BEQORO O F F I C S
Htft'Tftice:-

* ' » .

Fcv?V/*?-9<75- t'Kvy

1 2 ;i

I 1
! 1 1 1 1 1

1 1 •
1 I 1 1 1 1 1 1 1 1

V COPYRIGHT - NOT TO EC REPRODUCED PHOTOGRAPHICALLY WITHOUT PERMISSION

FRIM;; r i :< : ST R ' S

D o : D4.;/.">6

Cairo, January 26, 1947.

My dear

the honour to acknowledge receipt of your

letter Ho.40/f)]/46 of December Flat, 1946, informing me

thot when the buildings o'rid installations occupied toy

British forces nnd evacuoted b;/ them nro handed over to

the competent ;gy -tinn Authorities, it is understood that

the financial Battlement relptinp to them is reserved for

Inter d

u' on nny procedure which can accelerate the

operati »no of evncuntlon nnd, should be grateful if you

let me know tho nnturo of the financial questions mentioned

in your letter v.-hlch the Britieh Government consider aa

an object of future settlement.

Relieve rne,

r.y de«ir .'Vnbnflsador,

Yours very sincerely,

\ (Oipned) M.F. HOKRAQHY
i

H.'1;. Sir T^onnlri Inn Cnmpbell,
KL/'G • t OH • t

II. P. Majes ty ' s ^
Cairo.
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BRITISH EMBASSY,

CAIRO.

30th April,

Dear Department,

We sent you under cover of printed
despatch No. 99 of March 31at a copy of a
letter of January 26th from the Egyptian Prime .
Minister, regarding the financial settlement
in respect of buildings and installations
handed over to the Egyptian Government by the
British military authorities.

Further consideration of this matter
was suspended pending the exploratory talks
at Cairo about sterling balances. We should
be glad to know what reply, if any, you consider
should now be returned to Nokrashi Pasha.

Yours ever,

Egyptian Department,
Foreign Office,

London. S.W.I,
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3rd June, 1947.

Door O

have

on -u- ,ii ju- • > 1 1 i v «y evacuation of the Delta

o ever,

The Chancery,
Brltirh Sr

Cairo.
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His Majesty's Principal SetretJry of State for Foreign Affai
and has the honour to transmit! herewith copfcS o f the unde

mentioned paper. j < J 0 0 vj

RKITISH EMBASSY,
CAIRO.

..27th ...January , .......... in_Jt/ •

Reference to previous communication':

Your Printed Despatch No. ̂  of 2.1.M-6.

Description of Enclosure

Name, Date, etc. | Subject.

FROM: H.E. Mahmoud Coast Defences in
Fehmy El Alexandria: Egyptian
Nokreshl Pasha, Government will take
No. 90-8/3 over all defences
of 15.1.̂ 7. included in Barren's

scheme. Financial
settlements to take

place later.

\vt.n:.oi:!/«8a A.A.R.W.UII. op.*8»
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Cairo, 15th January 1947.

'COPY/DMD
*

«

PRIME MINISTER'S OFFICE.

NO. 90-8/3.

Dear Ambassador,

I am now abl£ to answer Your Excellency's letter
dated the 5th in&tant, regarding Coast Defences.in
Alexandria.

In 1938 the Sgyptian Government sanctioned General
Barren's scheme. Funds as estimated by General Barron were
voted for the same year and equipments and stores required
for Coast Defences both for Alexandria and Mersa Matruh were
immediately indented for from the War Office in London. The
arrival of the equipment was expected in the early part of
1939.

After surveying thoroughly the existing Coast Defences
in Alexandria, Barren's scheme, Col. Rice's Report and
additional defences installed during the last war, I am in
a position to decide the following rulings:- **

a) The Egyptian Government is ready to take over from
the British Military authorities all the defences included
in Barren's scheme. Financial^settlements to take place
later^when financial authorities of our respective Governments
"Teach"an agreement regarding the principles for the adjustment.

b) The date for proofing the guns Ramleh Battery will
soon be notified.

c) Regarding the additions installed during the war and
the equipment and stores required for the execution of Rice's
recommendations already stored in Alexandria, I wish to
inform Your Excellency that I instructed their transfer to the
custody of Egyptian Military authorities without any financial
commiliiJiejLt on the Egyptian Government, pending the" decision of
"TiEe High Council of Defence and approval of the Council of
Ministers end Parliament.

d) Regarding the maintenance of the stores and equipment
(which have not yet been installed), the Egyptian Government
will be pleased if Your Excellency care to instruct the
British Military authorities to train twenty Egyptian personnel
on their cere and maintenance until the end of next March.

Regarding the completion of the whole scheme for Coast
Defence of Alexandria, the advice and experience of technical
experts will be required when wanted.

1 take this opportunity to appreciate the work done
for the Coast Defence in Alexandria.

Believe me,
My dear Ambassador,

Yours very sincerely,

(sgd) M.F. NOKRASHY.

His Excellency
Sir Ronald Ian Campbell,

G • C. t> i. O • , C • B • ,
H.b. Majesty's Ambassador.
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SECRET CYPHER TELEGRAM

IMMEDIATE

From : G.H.n. M.E.L.F.

To ; MINISTRY OF DEFENCE

Info : ADVANCE EGYAFORCE

IZ ' 350
m.TOO 2817301',
TOR 2912152,

XF

WARNING The text of thls messaSe mu$t be thoroughly paraphrased if it is to be t
^ published or otherwise communicated to persons outside the British
or U.S. Government Service. If re-transmitted unparaphrased, the originator must QfT)
mark It to be sent in " O.T.P." (One-Time Pad). »

142/CGL. 28th January, 1947

manders-iri-Chief Middle East for Chiefs ofFrom Co
Staff.

Subject. Alexandria Coast Defence.

Reference your 5513 COSME 115 of 8th November,
1 °/i aJL u'-s'O •

1. Egyptian Government have agreed to take over .the
equipment of the Earron Scheme. Also agreed to take
over solely for custody all other equipment of coast
defences now in Alexandria. Egyptian Government have
| not, however, yet accepted financial liability for war
time additions nor decided whether they will accept RICE
recommendations. The custody of the equipment in no way
prejudices them in their decision.

2.. Present position of handover to Egyptians all
completed except Ramleh Battery which should be completed
8th February 1947 and uninstalled equipment in bchuna
otores which should be completed by 21st March 1947.

3. Egyptian Prime Minister has stated in writing.
"Thb- date for proofing the guns Ramleh Battery will soon
be notified. :i Nevertheless we are not optimists that
proofing will in fact be carried out before 31st March or
even thereafter. Wo are continuing to emphasise the
great importance which on operational grounds we attach
to proofing, but in view of satisfactory progress made
with all other aspects of handover we are arranging for
Ramleh Battery to bu hcaickd over without proofing.

TOO 281730Z

CIRCPLaTION

Defence office
Foreign oflieo
First Soa i-ord
Message control

A.M.C.S.
G/S colonies
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Sir R. I. Campbell R. 11.26 a.m. 29th January 1947
Ho. 2 Remap Saving;

26th January 1947

C C C 0 C C

A

My immediately preceding telegram.

Th* following is a schedule of the cluims that
TWO would proTwse to rr?£ard as falling into paragraph
9( ,^) of my telegram under rcference:-

' - U) r^he Barron Defence Scheme, including the
Admiralty claim. \

(2) The Alexandria Signals Service.

(3) The Lake Llariu.t Road.

(4) 3tores su-nplicd to the .ir.gyntian Government
by the Services or by British Stores Disposals Mission
for v/hich payment hap not yet been made, although
f inancial liability has been accepted by the Kgyptian
Government.

(5) Cost of training of Royal Egyptian Air
Force personnel (excluding training during 1945, in
resnect of which some doubt exists - see penultimate
t>«raern^h of Blunt 's letter to McGregor - No.
S.44CH4/G dated 10th September, 194G).

[Copy sent to Middle East Secretariat]

JAN
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I think Mr. Riches is richt, and I ma not sure
that there la anything more to "bo said from the legal
point of view. As regards parocr&ph 9 of the
telegram it may be that the whole matter will "be
settled best aimply on the baa is of bargaining over
the settlement of the sterling balances. It may be,
however, that \ve cannot get a settlement that v/ay
"becavise the Egyptians will not admit even in principle
the credit items on oxir side in ao far es they depend
on the 1936 Treaty or upon other undertakings by the
Egyptian Government. If this should be so, it may
then be necessary to con-aider whether we should
suggest some form of arbitration, otid no doubt in this
event there would also bo some hard br.rgaining over
the terms of reference of the arbitrator.

:.-:.- <.
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,1 Reference Foreign Office telegram to Alexandria !

tip; 1 Saving dated 10th September, 1946. ;i

1. An infonaal Financial Working Committee has !
been considering the procedure to be adopted for the '.
presentation of claims against the Egyptian Government
in accordance with the lines of policy laid down in the i
telegrnm under reference. . 1

2* The Working Committee consists of {

(a) the Treasury representative in British
Middle East Office PS Chairman;

(b) the Financial Counsellor to the Eibasay;

and
(c) the Financial Adviser to the three services.

The Committee reports as follows.
5. V»re interpreted His Majesty's Government's . ;

intentions as follows:- \
CD Claims against the Egyptian Government

\ should be categorised as follows:-
\ A. Claims arising out of the 1936 Treaty
.and the Protocol thereto (Treaty Claims).

B. Claims, other than Treaty claims, in
respect of matters where the Egyptian Government have
already, at some time or other, specifically accepted sou*
degree of financial responsibility.

C. Claims, other than those arising under
A and B above, relating to expenditure by His Majesty's
Services in Egypt towards which His Majesty's Government
feel that, in equity a contribution may justifiably be
expected from the Egyptian Government.

(2) Claims in Categories A and B above should be

prepared and presented at once.
A5)
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2.
.|

(3) Claims in Category C above should be !
prepared; but their representation to the Egyptian
Government should be deferred, and use made of them in i
the forthcoming negotiations for settlement of the ;
sterling balances. I

4. No serious difficulty is likely to aAse in i
preparing schedules of those of our known claims that i
fall into Categories B and C above, and work on these
is alre' dy in progress. But when we have come to ]
consider the preparation of a schedule of Treaty Claims
we have run into trouble. \

5. As is well known, the construction and financial
provisions of the 1933 Treaty were never fully put into
operation. The Egyptian Government was short of available
funds; but war imposed upon His Majesty's Government the j
necessity of proceeding with the construction of military v
works (Treaty works as well as others) at their own ;
expense and r/ithout any specific agreement with the
Egyptian Government in regard to apportionment of financial !
liability. The programme of actual construction carried
out subsequent to the signature of the 1956 Treaty has,
in fact, departed very substantially from the programme
in mind when the financial provisions of the Treaty were
drawn up, nnd, noreover, has not been a programme
supervised by a Joint Anglo-Egyptian technical committee,
as was envisaged by the Treaty itself. It is not possible
today to say of any particular installation constructed
in the Treaty Zone that it represents precisely, or even
approximately, a "clear Egyptian Treaty liability". We
cannot say this even with respect to the five so-called
Treaty airfields, which constitute what is probably our
best particular case. But even here the type and extent
of construction actually carried out have so far departed
from the original Treaty plans as to make It possible for
the Egyptians to argue that the five airfields do not
constitute "Treaty works" within the meaning of the Treaty.'

\ . ///
6. We do not think that, in the present political '"

atmosphere, the Egyptian Government will entertain
Treaty claim that we present to them, unless we can establish
it on a firm juridical basis and can document it accurately
on that basis. For the reasons mentioned in the immediately , /
preceding paragraph, we are not in a position to do this.

'. ''f

7. The nost that it is possible to day today is that >
if the original programme of Treaty works had actually been^
carried out, the financial liability that would have failed,̂
on the Egyptian Government under the Treaty would have beem"
£X millions. (But we have not sufficient information
available in this Command to enable us to establish a firm
figure even for X, although you may be able to do so).

8. There is at least one counter-claim arising out
the Treaty which the Egyptians would be able to table in the

/event
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I event of our pressing our own claims, namely, the
'£321,000 for the construction of barracks at Abbasieh
(see paragraph 4 of Annex to Article 8 of 1936 Treaty);
and, of course, if we stand OB the Treaty, the
Egyptians are certain to claim ownership of all pre-
1959 fixed as:ets in Cairo, Alexandria and t^e Delta
area, "save in so far as they may belong to private
persons."

9» Basing themselves on the considerations set out
in paragraphs 5 to 8 above, the Working Committee
therefore recommend that:-

(o) As the construction and financial
provisions of the 1936 Treaty have in the main never been
implemented His Majesty's Government's Treaty claims
against the Egyptian Government (and Egyptian Treaty
counter-claims against His Majesty's Government) cannot
be negotiattd ;om a juridical basis but rather upoa the
basis of equity,

(b) His Majesty's Government should accordingly
reserve their financial position with respect to:-

(i) >11 constructional costs incurred by
His Majesty's Services in Egypt at any time;

(ii) All installations handed over to the
I Egyptian Government in consequence of the evacuation of

Cairo, Alexandria and the Delta Area; and
a*5

(iii) Ch'/nrrship of all installations already
constructed, or to be constructed in the Canal Zone*

(c) A possible approach would bo to propose
to the Egyptian Government a new financial protocol to

1 the 1936 Treaty, providing for • settlement of outstanding
British and Egyptian claims in the light of the programme
of works actually carried out in substitution for the
original programme of Treaty works. We do not, however,
thirkthat there is the slightest chance that the Egyptian
Government would enter into negotiations-with us on this
basis at this point of time.

(d) A settlement of our outstanding Treaty
/ claims can be most properly and effectively made during

y the negotiations for a sterling balance settlement,
together with our claims under Category C of paragraph
5 above.

(e) His Majesty's Government's financial claims
against the Egyptian Government falling into Category B
of paragraph 3 above should be presented by the vServices
as ana when they sre prepared. Claims for stores supplied

/and
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and service* rendered would be presented under thia
heading.

10. Ambassador supports recommendation^ in
paragraph 9 above, which have the concurrence of the
Commanders-in-Chief, Senior British Naval Officer aad
the Hend of the British Middle East Office.

11. Please see my immediately following Saving
telegram.

[Copy sent to Caddie East Secretariat],
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You asked Riches on the telephone the

other day for the Foreign office views on two

points raised in Cairo telegram No. 1 Remac

Saving of the 29th January, abp^it claims

against the Egyptian Government in respect of

installations in Egypt.

The first point was the legal aspect of

the position under the 1936 treaty^dealt with

in paragraphs 5 and 6 of the Cairo Savingram.
ce> «****»

These paragraphs seem to us to -tee^a statement

of fact, and the Juridical aspect of the matter

hardly enters into it, as it is clear to all

concerned that the letter of the treaty has not

been adhered to in so far as its construction

and financial provisions are concerned.
•pdl6i L

The second point was the validity of ajA,> A »
i

Egyptian claim to ownership of all pre-1939 I
."i

fixed assets in Cairo, Alexandria and the Delta i

area "save in so far as they may belong to |
i

private persons" (paragraph 8 of the Savingram). i
i

The relevant clause of the 1936 treaty is \
i

paragraph 8 of the Annex to Article 8, and

provided the conditions recited in the beginning i

of this paragraph have been fulfilled, we do i

not think: that we could contest1 such an Egyptian. |

claim.

As regards the recommendations of the

Committee contained in paragraph 9 of

the Savingrsm, it may eventually be that the

:whole matter will be settled best on the basis

of bargaining all our assets in Egypt against

a settlement of the sterling balances, possibly,

however,/
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however, we shall not be able to reach agreement

that way because the Egyptians will not admit

even in principle the credit items on our side

in so far as they depend on the 1936 treaty or

upon other undertakings by the Egyptian Govern-

ment* If .this should be so, it may then be

necessary to consider whether we should suggest

some form of arbitration, and no doubt in this

event there would also be some hard bargaining

over the terms of reference of the arbitrator. •

tt

O

o
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SJSCRET..

FOREIGN OFFICE, 8.'A. 1.

25th February 1947,

77-

You asked Riches on the telephone the other day
for the Foreign Office views on two points raised in
Cairo telegram No. 1 Remac Saving of the 29th January,
about claims a< aiust the Egyptian Government in respect
of installations In J£g.ypt.

The first point was the legal aspect of the position
under the 19o6 treaty dealt with in paragraphs 5 and 6 of
the Cairo Savingram. These paragraphs seen to us to
contain a statement of fact, and the juridical aspect of
the matter, hardly enters into it, as it Is clear td all
concerned that the letter of the treaty has not been
adhered to In so ;far as its construction and financial
provisions are concerned. • (

• . • ' •

The second point was the validity of a possible
Egyptian claim to ownersnip af all pre-1939 fixed assets
in Cairo, Alexandria' and the Delta area "save in so far
as they may belong to private persons" (paragraph 8 of
the Savingram;. The relevant clause of the 1936 treaty
is paragraph 8 of the Annex to Article- 8, and provided
the conditions recited In the beginning of this paragraph
have oeen fulfilled, we do not think that we could
contest such an Egyptian claim.

As regards the recommendations of the Corking
Committee contained in paragraph 9 of the Savingram it
may eventually be that the whole matter will be settled
best on the basis of bargaining all our assets in Kgypt
against a settlement of the sterling balances. Possibly
however, we shall not be able to reach agreement that
way because the Egyptians will not admit even in principle
the credit items on our side in so far as they depend

on/

A.W. McKwing,
Treasury.
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on the 1926 treaty or upon other undertakings by the
Egyptian Government. If this should be BO, it may
then be necessary to consider whether we should suggest
some fora of arbitration, and no ft«ubt in this event
there would also be some hard bargaining over the

, terms or reference of the arbitrator, *

, I am sending copies of -this letter to McGregor at
the War Office, Kitts at the Air Ministry and Dodda at
the Admiralty.

(R.D.J. Scatt-Fox)

" i . f*

1 I
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(Print.)

(How disposed of.)

(Minutet.)

I ettended a neetin? on this at the Treasury
tills inornin/r. I had previously consulted Mr. Bak«»,,-
\viio said that Eastern Department did not wish to be
reor.-o'-ntoid, but that the view could be expressed that
so f ar ;-s Iraq r;as concerned, any action designed to
expedite the disposal of surplus stores would be

After an exposition by
the i:nportance of having

It should be noted that this VxiabiaB relates to
cpns;i'!"ble stores only, and not to fixed installations,
which yr-e dealt with elsewhere. ^

of

\iT
3t

in

f.ir.*|lsijr»fe,\of the Treosury
all possible cards in our

connexion with the sterling balance negotiations
'.vr.c agreed that global deals should not be negotiated \
least until after Sir Wilfrid Eady's visit to the

!y.;o countries in connexion v/ith sterling balances at
the end of February and beginning of March. Brigadier
Mount pointed o .it that in Iraq the Iraqis were already
f-,.irly v. ell a-,vare of the real value of our available
stores, that a stable government would not come into
pov.er ;:rt. 1'jost until after the 10th March, and that
the lrr;i.;ii Government were contemplating the creation
a Gover-ment Disposals Corporation.

Of

A3 re^rds Bc
r^y. t ians rupeared
Ithey !u d done very

vt, Brigadier Mount sa
to contemplate a glob
well out of such a deal

'l̂ bec!
with the

*
se

(Action
completed.)

(̂ ndex.)

S.H. Du

Next Paper. j«^« - «j^,A.M . » «

(D.M.H. RICHK3)

January, 19U7.

JC J)
32003 F.O.PA
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TELEGRAMS : AIRPROD, LONDON.
TE""PHO^H: FRANKLIN 2211.

- Exm 1320.
Any' communications on the
subject of this letter should be
addressed to:—

THE SECRETARY.

Our Reference (X

Your Reference

DIRECTORATE OF OVERSEAS DISPOSALS

MINISTRY OF SUPPLY,'
' MILLBANK,

S.W. 1.FV ? s IJ T - £• ̂  '

I5lh January, 1947*

Dear Scrivener,
X *

Immediately before my departure for the Middle East in
November last I had a talk with you about the draft Treaty which
had then been negotiated with Sidky Pasha because I was
interested to know what effect it might have 4Mc4-on the disposal
of H.M.G. assets in Egypt. You may remember that you gave me
to understand that the draft Treaty omitted all references to
H.U.G. assets and that the intention was that the disposal of
these assets should be dealt with by Means of understandings or
arrangements outside the Treaty*

About the same time, Hutchinson and I also had a discussion
with Plett of the Treasury, and Curran of the Middle East Office,
about the possibilities of negotiating a global deal with the
Egyptian Government for the balance of our surpluses which
remained undisposed by our Disposals Mission* The Treasury view
was that they hoped to use our surpluses as a bargaining weapon in
reducing our huge sterling indebtedness to Egypt, and although
discussions were intended to commence in the near future it was
considered unlikely that final agreement would be reached before
the Anglo-Egyptian Treaty was signed. Whilst recognising the
advantage of such an approach to the sterling balances problem,
we pointed out the heavy costs of upkeep of the Ministry's
Disposals Mission and said, in effect, that if within a reasonable
time - Easter 1947 was mentioned - the sterling balances question

P.3. Scrivener, Esq., C.k.G.

V


