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;.  '- ' | I mentioned in my telegram No. 1269 of September 12 con

the genersl subject of the evecustion of the British population
from Jordsn one point in the conversagtion which Genersl All

eby Nuwer hed with my Prenich collssgue on Septenber 1ll. It

; mey be of interest to you to heve some further account of thet
r conversstion as 1% was releted to me thie merning by

: M. Falslze,

2. The French Ambessssdor hed gone merely to psy a friendly
cell on Ali =hu Nuwer on his return from leave, expecting to
spend ten minutes in general conversation. Ali abu Nuwsy,
however, kept him for two hours, '

3« On the subject of the Suez Cenal dispute the Irench
Ambassedor mede the points thet the Western Powere had no
guerrel with the Aprab Sietes penerslly or even with the pecople
of Egypt, nor were they trying to humiliste Nasser peraonelly,
But he said thst opinion in Frence and, he gsthered, in
London algc, wes very firm on the necessity of obtsining the
ezsentisl minimum.gusrantees .on the lines of the 18 Power
proposals snd the French Government would not survive if it
showed weskness in this metter. 1In reply to 2 question from
All sbu Nuwer as to where the Americens stood in this metter,
M. Felelize pointed cut thst the 18 Power propce &#ls had heen
besged on a draft prepared by Mr. Dulles end he hed tsken a
prominent part in the proceedinge at the London conference,
Although i% wes clesr what Americsn feeling was on the hasic
isgue, the U.S. Government, perhaps beceuse of {he imminence
of Presidentisl elections in Ameries, might not wish to take
part in any scticn which the French end Britlish Governments
might feel compelled to teke. - But thie might be no bad thing
as 1f the Americens kept cut it would be likely te keep out
the Russisns slso. : _

L. Ali sbu Nuwer started by saying that he did not believe
in feet it would come %o war, Heving sald so much, however,
he went on to say thet the Western Powers should nct think
thet if they did use force sgsinst Egypt they would have to
reckon with Egypt slene, It would neot be sufficient to
oceupy the Canal Zone or even to occupy Egypt itself. They
would heve to cccupy the whole of the grsb world snd that
would require 20 Divisions, Dld ihe Western Powers heve 20
Divisionas availeble for this purpose? M. Felelze replied
that he was no soldier and could not argue with the Chief

of the fGenerel 3teff sbout numbers of Divisicna but he
repestaed that he 4id not see any resson why the Weestern Powers
should went to occupy ell the aArab Stetes as they had no
quarrel with any of then except with Hgypit. All asbu Nuwer
renlied thst although todsy the Suez Cansl belongsed to Egypt
yet ag scon ss force was used egeinst Egypt the Cansl would
be regarded by the Arsbe ss belconging to all of then.
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5. Ali ebn Nuwesr went on %to speak on the lines that I -
gumarised in my telegrem referred to sbove and geid that
all the arab States would be up in erms and there would be
gomething like 8 revolution throughout the arsb world. He
reelised thet the Arsbs might be no meich for Gresat Britain
or France, iet slone for both of them. It might be suicide
for the Arebs fto fight egainst them, but they would st leset
rerish witlh honour; they were in any ceaess glresdy in &
misereble condition -~ there was permanent insecurity with
the conatant threat of Israel (this was the desy before the
Fhirbet Rshwa incident), hundreds of thoussnds of their
hrethren living in condilitlons of misery in Refugee Camps end
80 on, 8o they had not so much %o lese. But even so, the
Arabs would not be completely exterminated and those would
2ll turn eolidly communist, end Ali sbu Nuwer -added "I should
be the first if I survived®.

Ge Ali sbu Nuwer went on to say that the iiestern Powers
should not count on Irsq keeping out of the conflict. HNuri
resha might be the only Arsb who would wish to but he was
controlling Ireg only by the severéest repression snd in such

a ecage there would be an immediete revolution there which would
overthrow Nuri snd his régime. He sdded thet the

prepsrations for it hed lndesd alresdy besn medse.

Te It wes in the context of this general picture of
revolution and chaog which he phrophesied that Ali sbu Huwar
aaid that the Western Powers should not think that if this
came sgbout "we should fight ageinsgi our own people. He

did not define whom exectly he mesnt hy "we", whether the
Jorden ermy or the Jordau Govermment and King or the rulers
of the Areb world genersllyv. '

8. Ms Falsige then salid thst it was all very well fo teik
in sn emotionsl wsy sbout fighiing with Egypt sgalnst the
Western Powers but what in prectice could Jordsn really do to
help Egyvpt or to operate sgainst the Western Powers? All
shu Fuwar replied thst he was not prepsred tc ssay, but there
wee in faet quite s lot thet they could do. He added thai
if thie conflict started the Arebs would do their dest to
get the Russlane in, to meke it & world wer. The Fremch
Anbassedor ssked if thia wes 1o be the pogition of jordan,.
what hsppened sbout guch things as the Begdacd Pact snd the
Anglo/Jordsn Treaty? Ali sbu Nuwar did not refer to the
British Treaty in hieg reply but said thst the Bagdad FPsct
weas [finished in any csase,

e Ali abu Nuwer went on to urge thet there was no resson
why the Weestern Powers should not sccept Nesser's propossls
and show confidence in his guarantees rsther thean precipitate
guch & confllet. The French Anbsssador explained that Nesser
hed destroyed his credlt snd emphesised in psrticulsr how much
the manner of Nasser's sction sgainst the Suez Cansl Company
in totsl disregerd of internastionsl righits end guerantees '
had shocked public opinion in the West., Ali abu Nuwar .
assserted that the British snd French had broken thelr
promiges to the Arebe in the mstter of their indeps&ndence

and over Israel but they still expected the Arsbs to reagard
them ss friends. He thought thst the French Ambassador's
explenstion not enough to asccount for Wesitern eXcitement

over the Suez (Canal. _ .

/10,
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10, A4li sbuo Nuwasr then tried the famillsr wedge-driving
i oo teehnigue. Why, he asked, should France embroli]l herself
£ _— : in thie metter by siding with Greet Britein? The only
L gquarrel that the Arsbs hed with the French wes over Algeris
- N and that problem the French Government would no doubt
L ' : + themseivées resolve in due course. There Wes no general
§ _ - hogtility emongst the Arabe egeinst the French such as there
_ wes eageinst the British who hsed been primerily responsible
for the crestion of Isrsel. Indeed, he sald that he
believed, snd so ¢id many other Arabe, that the real resson
why the British had reascted so sirongly over ihe Suez (eansl
affeiy wes not on sccount of the Suez Cenel itgelfl, but to
- o meke & pretext for bresking Egypt, which wags the sirongest
P - : Apab country snd the only one thet would effectively appcse
. Ysrasel, so the British were doing thls in reality to protect
Tsrsel end ensure her survivel. WwWhy should the French risk
everything for the sske of the British with whom after all
they were 1h any case not sauch good friends? M. Falsize
replied thet thet wsa certainly not how things were regsrded
in Frence; he spoke of Anglo-French cooperation in gecd times
and hekd end sssured Ali abu Nuwar thet there wes certainly
complete soliderity between them ou the Suez Cenal 1ssue,

Fooe

11, . My French colleague commented to me that he did net
know whether Ali sbu Nuwer wes bluffing in o1l this, but if
he wes he was a good sctor. He was perfectly polite and
friendly throughout the conversation end smiled from time to
time, but he spoke with great vigour snd esrnestness. From
my French eolleague's secount of the conversstion I slso
find it diffiecult tc sssess whether he was merely trying to
make the French Ambagssdor's flesh creep or really believes
thet the cataclysm which he described would reslly follow

on in militery operatiocns which we might underteke sgainst
Egypt. His remerks sbout the genersl conflagration in the
Arveb Stetes are, however, similesr te those which he hes mads .
to me on previous occaeions. The mein difference, at lezsy
in the tone, ss I felt it to have been from the French
Ambsgssdor's scecount, was in his asaertion thet so far from
trying 4o maintein lew and order in their countries, All

gbu Muwar snd his sssccistes would take fthe lead in sction
in support of Egypt. Whether he reslly meant by this. thai
the Jordsn suthorities would not seek to curb violent and
destructive demonstretions against the Briiish snd French
in Arab countries or merely thet they would not seek to
regigt populsr demends for the assoclation of Jordsn with .
Egypt in any conflict with the West is not altogether clear,
I hepe to see All ebu Nuwar myself in the course ol the

next dey or two and will let you have eny further impressions
which I may then gein. :

12. I sn sending a copy of thiz letter to the Chsnceries
in Anksra, Bagdad, Belrut, Ceirc, Demsscus, Jedds, Peris,
Weaehington and POMEF, -

g Lt
o A lastr
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I enclose a letter for fthe Secrelary of
State from Georges-Ficol which relates to matters

Giscussed at the meeting held by the Secretary of -
State on Septemwber 8 which Georgess-FPicot attended.

féB September 11, 19554,

P

The maln purpose of the lelter, you will
se®, is contained in the two final paragraphs, where
it is pointed cut thai, as the instructions given to
the staff in Egypt by the Suez Canal Cowpany over the
last six weeks have been largely related to requests
wade tc the Compeny by the British and French Govern-
mants, the British snd PFrench nationals among the staff
will attach great imporience to knowing that the
messages sent by the Company yestérday and todsy were
approved by the two Coverpments; so that, in the event
of the two Covernmends Geclding not %o be too forthright
in their public siatewents of approval of the Company's
messages to the staff, it would be dGegirable that our
Consuls in the Canal Zons should be glven explicit
information in the matter by H.M,. G, so as to De sble
to set at rest any doubta which might erdise in the
minds of British employees on the Canal.

Hounens,
(R. sm;m’f/

b.3, laskey, Esq.,
Private Sscretary,
H.K. Principal Secretary of State

Tor Foreign Affairs,

Foreign Office, S5.W.1.
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IN THIS MARGIN,

NOTHING TO BE WRITTEN

%

Minutes
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3Re BULGALIE'S hodlsadi

T e EC M
MM A frs L TOT. R

In the attached letter kr. de Sulueﬁa
glves the folleowing sccount of the recelst of
the various texts of Lr. Bulganin's messuge.

{a; September 11. Deceipt by toe vrime
Lindieter of tihwe fipst Jluesian text
and the first wnglish translation.

——
(=
-

gentambepr 12, Heceolpt by wr. de
4z 0 the second ussian text
and second anglish tranglation.

{c,; septesber 13, eceipt by Lr. de

Julueta of the toird Susslian text
and tue third Lnglist transletion.
uuuﬂﬂﬂL LJL@&A;&. Ze p. de hultetsa doem not say that te sent
' coszies of the first Russziub test and flpred
~aen JE I&‘ZN/W'?. | nglish trevslatior to the ¥,0. iie says only
" tuat e sernt coples of the second ~uepslan text

and second caglish transtalbicr on oeptenter 12.

3 The geceond chnglisih translation was the
. vepslon which wag telepraphad to rozcow in =
Iz uzwﬁﬂﬂﬁ. ’ Yrisec telepram.

LL, . L have seer the thlrd Tussian text which
i7. de Zuliteta says he senl over on Leviember
12 or 1u,but I have not socen a tiled _ngdlisn
tronalation., In fact, we found when we cacgeled
e Lalrd Hussian text uudt only cone sunsddisent
Wa "equired in the gecond snglish tfaLSlﬂtiGn’
2; rtn dbrri al" ot & 5
FPerhaos ir. Sriumelow csn cord ipic wuether

!7/j l or not he has received = tnird.ﬁnglish

trarslation fro.w sr. de sulaeeta, 1 he hos
not,we can perhans asowviae that wr. de Lulu.ta's
letter is npot entirely accurats. Ye have the
tilrd Russlan text,and we lnow that the secoid
snglish transletios witn one small amendment,
corresponds with 1t exactly. If tnls is the
case, we ¢an assure Lkr. de ,uLuetq_tqéﬁhﬁhe
changes made betvecen ftue e £
wréed ars of no ifnportance or interesst. I,
as I thinz, we have not recelivaed the first text

we jannot anavor fopr any ghahpgss which »myr have
- ‘,:.LiEl{le o .-. L C .9‘3

4u~4_£%f*

O wNce e are gquiter gsure wacre ye stand I
cadhd rart tde tolde Lulucta ‘

Jeptenber 17, 1256.
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. MINISTER Op STATE
.+ ¥R ROSHOHTIN'S VISIT

| L | Mp. Ippolitov of the Russian Embagsy
. telephoned this morning %o ask if Mr. Roshchin couléd
] o call on you this afternoon. = This was agreed.

, . . Whenh I asked Mr. Ippolitov whether he
3 " eould give me any indigation of what Mr. Roshchin
. ; , ' wanted to talk:about, he at first said that he could
f - | .t not, say. However, he then went on %o say that, as .
-3 i I would no doubt be aware, Mr. Roshehin had recentliy
- . - called on the_PPime.Minisﬁer to deliver the text
g T o - of & letter from Mr, Bulganin to the Prime Ministsr.
| - He wnderatebd that the 1téxt of this had been received
by telsgram Trom Moscow. = He gave me to understand
that the eriginal document signed by Mr. Bulganin
had now been received at the mbassy and that Mr.
Roshichin wished to deliver it. In view of the fact -
~that he had already been to No. 10, howevepr, ke
thohght it unhecessary to trouble them again.

- Tﬁe'hiStory.of Mr. Bulganin's letter is
- briefly as follows: . B .

(a) On September 11th Mr. Roshehin called on
- the Prinme Minister and delivered to him
the Russian text together with the English
S translation of & message from Mr., Bulganin
] | to the Prime Minister about the Suez Canal.

k- 0 : | (b) On September 12th Mr. Ippolitov called on

- : S © . Mr. de Zulueta to deliver a revissd Russian
text and & revised English trensiaticn of
the message.

N | © (e) On September 13th Mr. Ippolitov gave Mr.
3 . o . de Zulueta a third text together with a
3 - _ o - third English translation of the message.

' ~ No. 10 have suggested that the various
changes made in the text might be of intsrest., The
o o - Department have looked inteo them but find that in
- SR - faet tuey ars. of no importance. = They were {resumably
o o S . designed to make the text legally and factually
| S R accurate. L e . .

15,

' R The tekt'which.was-sént'to Mbscow.in-Forgign
- Flag & Office tslegram No. 1454 as amended by-Foreign Qffice
© Flag.B" -+ telegrem No. 1465 is the authoritative versioi.

e

- (D.8.L. Dodson) |
- Beptember 2Z0th, 1956.
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In the rush of the Suez Debate, I have not yet
had time to send you a letter about my rather peculiar
dealings with the Russlans about Bulganin's latest
message.

As you know, we first got the message when the
Chargd d'Affaires, Roshchin, came to call on the evening
of Tuesday, September 11. On this oecasion, Roshchin
was accompanied by I%golitov. When he had read
Bulganin's message, the Prime Minister asked if it

.; was 1o be publisned. Mr. Roshechin said that he had
i no -instructions on the Eeint put that his understanding
: was that 1t was a private communication. The Prime
Minister sald that he asked this question becaungs if
the message was 10 be gublishad, he would wish at once
to make some reply. f it was a private communication,
: he would like to think it over and send & considered
{ reply in a few 8. Mr. Roshchin sald that he quite
O understood the vpoint. I think, therefore, that we

can take it that the Russians are mors or iless committed

nottta puablish the note, at lesst, without our agree—
meﬂ - . :

On September 12, I received a call from Mr..
Ippolitov to say that there were some changes both in
| e Bussian and English texts and that he would like
| the old texts back. I said that we could not let him
| have the old texts back as we had worked on them and
¥ Mr. Ippolitov then came round and gave me the new texts

which 1 sent to you.
| - Yésterday, I had yet a further call from Ippolitov



- -2 -

to say that there were some small further changes this
S time only in the English translations. He came to
e - _ _ give me another text of the Engiish translations and
A - ' of the Russian. There ag£eared o be only four changes
in the Enflish text. I did not check the Bussian.
Mp. Ippolitov again asked for the original texts back
and I again said that I was afraid I could not let him
gaga %hem. T have sent the latest text over to
rimelow. ' _

& o As T said on the telephone, it occurs tc me that
g - o the various chan%es, at least in the Russian text, may
- : conceivably be of some interest and you agreed that we
3 ' - | . should have this point looked into.

-_iybufs-eufj

Phido

J. AN, Grahem, Esq.,
Foreign Office.

p_ﬁ.‘.qrnm:‘umn‘FW'w.—mr-.lu. : i
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3 ﬁsg&utuﬂ.fer 1nfarmatian to Bagdad R
: * Belrut (fer R.I.0,) N g; L
: P
Bueg Canal. YIraniasn Preas cemment, G b

. _ . “Pogtes.Tehran® of aeytamher 17 writes "It should be
| ' | __““fiﬁ ‘that Irsn is not partioipeting in the Lenden cenferences
te plewss ether gentries but in erder te safeguard peace and
thé inteérssts of enr own ceuntry., In teking part in t 858"
. aeuferencos e have wished te find out how sur interss s will
" be respested in this intcrm;tienal waterway called the Sues
Cenal, . Bvery consumer in the werld has his rights snd our
asewniry is smong the users of the Camal, The 1l8.Power
gonference represents 95% ef the paers, while that which
Celensl Nagser wishes o call represents enly 5%. Ths wighes
- e’ 5% gennet preveil over thoss af 35%.

| Eeraever, the guarantee which the Egyptian Government bas
given thet 1t will ensure the msintenence of traffic threugh
- 1he Caaal eithsr by its own pilots or by Russlan pilois hes
. net yet begum te be put inte effect. It is hard te belleve
that Bgypt can ensure the passsge of the Canal with so few
. pilets, whish inelidentally, is the reasen why frelght snd
-7 -insuysnce charges are searing to such & peint that slready the
* oost of imported goods has wppreciably inoressed.

It i quite clesyr that in thege aonditionz we cannet |
‘gverloek ¢ur own interssts, hewever sireng may be the feelings
of oriental gelidarlty which ineline us towards the side eof

- Egypt snd Colenel Nasser. How thet the Irsmisn Government
hag given preef of iis good intentlens snd its eencilistery
polley in respect of the Suez Canal, it must be ghewn that the

Irsnian natisn csnnot commit suicide for Hgypt's sske. Inter-
natlensl problems wmust be considered with calm snd studied in
& legical way., It must not be forgetten that in the present
day warld no gountry cah live in isolatien or with a limited
group of netions and forget the existence of others,

P R SR B s e
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'Thelﬂbble Lord Winéter asked yesterﬁéy-why Her Majesty's
Gavernmsnt cannot agree to negotizte on the basis proposed by
“-Golonel Naaaer. ﬁa far g8 I know, my lords, Golonel Nagser
_ has not aa yet statea the terms on whieh he ia preparad to
5_"negotiate. Tn the Note which the Bgyptian Government have

SR o aﬁdressad t0 qs, in comnon with numexous other foreign

i ' '  .-thernmenta, thay revert %o the ﬁroposal put forward- in their
_ ;atatamﬁnt of Aungust 12, of a conference to which all nations
j j. | . o *usiﬂg the Suez Ganal wnala be- invited, the purpose of which

_would be to _mgotiate some arrangement for preserviug the
_J~t1ghts éf the parties +to thel1888'convention. ‘But the viewa
E . , . _: bf-;a principal users of the Canal, who between them count
\ / ' - | fox wsll‘otrerso per cent of the traffic t_nr'oﬁgh it, were
| K é;rteaséd-at-the Loadon-cunfé;ence,;and heve ‘been re jected

"tjjcoioﬁel Nasser. I do-not see ‘what useful parpose would

‘be servea by repeating that exercise. If Colonel Nasser is
zntzgnow willing to amceept the proposition that there must be
F f”f;;f%ﬁ'internatiunal guaranteea for the users, such as those

.'_ previded by the Conventlion of 1888, he will perh&ps e ready

" to make arrangements with the Users Association gset up for the

E ; 'purpose of exerecising these rights. This proposal pruvides

|

-i ' a significant opportunity for a peaceful settlement, Whlch

:; would.aﬂequateiy safeguard the rights of tiie users.of the

[ Ganal.

. September 13, 1956
4 ﬁ
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T;;warabla~papar @E'thﬁ illegallty af.

' In the
AT _ma&iﬂmalisatiaﬂ of the Canal-eirculsted uuder .
o ME (@J(S.G }{56) e, ‘one pamt. @ccur's t@ me tmder

A G 77 0:1 't;ba argﬂmemft. that ﬁa.tmﬂalls&tlan is a .
- jg'.-'3;rgeaer1a_ra$ﬁar-than & specific operation I wonder
- Wit happesed in- the Argentine, when: Prasidaﬂt
Paron took over such utilities as:the Tramw
gompanies in Buepos Aires snd the Primitiva |
s o Gompany. - Were they ineluded in & general: maasurs
g el maﬁianalisataaa within their respective spheres.
L of asthlyiy; ‘Or were they subjected to partisular
o e diserimieg ion as being foreign-owned? -~ Did H.M.G.
L MBKS. -any protest ‘at -the time, and if se, on what
CivE gvounds? | And what was the bagis’ of the (still
'-.-'i'.'-_-,,-.-'uﬂpald) compemsa.tiom t.o &mreholders? S

!ra the G@mpamy's peaper cﬁﬁeemm the 13
Pesitlem, (56315-1ia. taeggama serlas, here: isgg%sm

apeolnt as.-to which I.sam ungure. It is statsd

i gk the top of page 2-thst ths. Gﬁmpaay'was nevar

-f?;jaragist&rsd in Bgypt.  Was it averfyaglstered

L snywhere else?  Presumsbly not, since it is an

C4 o) Bgyptisn Company, . Does Egyptlan 18w not reguire

- . reglstration of such.a Cempahy? On whet gropnds -

" “I'was irelusion in the Gsmmsfelal Eﬁﬁl ter refbsed? =

1 Wherde is the "sibge soeigl® the be? .

) ﬁf{"Thes&_ma&tars all seem to have a p@&%ible relﬁvaﬁee -
- to the main argumenta : , |

Tl These paim;s raise queatmns of fam‘; wh.ich I must refer
R '-f-in the first -Place to .Amerman end African Bepartment 8.

[ D L As ragar'ﬂs the first point, acccaréing o my

L L RN pecellection, H.M. Government certainly protested in-the two -
_ I+ ‘esges mentlened, btui I camnot recollect. .on what exact

= ' i cvoe D gpounds. - The classic ease of the expropriation of an

. .- ' e E L Y indn ety which was forelgn-cwned Wit ineorporated as a local

R .. compaily was the cese of ithe. Mexiean' Eagle 081 Compsny in :
L. 1938, 0 This was part of a general meaeipe of expropriation -
T "-ar oil pmparties in mExico, htrb at the Bame time affected in

/ pract 14:-;6
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'{ praétie€"dhl§.the Hexican Eaglé Compeny. The posifion was not
. unlike that of the Anglo~lrsnisn Company. We protesied very
- strongly in the Mexican BHagle Compsny, and the whole correspondence

will be found set cut in Cmd. 5758 of 1938. After protracted

| . negétiations, which were presumed after the war, I think, & schems
-of compensation was weﬁked aut._ :

With regard to the gecond qneemion, I had certainly thought

-~ bhat the Company was registered in Egypt, but in any case the
-Gompany is deelared; by its Concession, to be ah Egyptian

eotpany, and Article 3 of its Statutes vrovides that ite "sidge®
(prasumabiy "aidge asccimle") should be at Alexandwria, d_its -

"aamicile administratif® should be in Paris..

In wy opinion, the Hote ‘furnished by the Gempany s lawyers,

- whigh, from its fenor, seems to he of Prench corigin, goes too far
. in Qenying the Bgiptian nationality of the Company altogether, or

at any rate preiiy nsearly. I think the hetter llne is thafl .taken

in the Opinlens given some yesrs ego by two well-known internat ional
jJurists, Professors. Gidel and Beumsepr-Hall, which asdmit the Egyptian
. nationglity of the Compeny under Egyptian law btut teke the view thai
- the Compeny slso has an extra Egyptisn snd intermational character,
in particuliap that Prench law wes to govern ita constitutiocn and '
- powers (this is provided for in the Btsfutes approved by the
. Bgyptian Gnvarnmant), and that in these matters, the Company has
- never been regarded as directly or automaticslly subject to
. Bgyptlan law,  %the epplication of Egyptian law to the Company

always having beéen negoliated by a series of special agreaments '

7;;between the Egyptisn authorities and the cumpany

 American Depariment . o . -~
"African Department. - o (G.G Fitzmaurica)

Augast 20, 1956,

In briaf, ‘the answers to the four queations asked in

. paragraph 2 of Loré Reading's minute of August 17 are ae. follcwa

{1) Primitiva and &rgentine Tramways were: nationalisea =
: &g & general measura.

(11} They were not subjected to particular dlscrimination
ag heing foreign—owneﬂ.

(141) 'H.M Government Gid not protest because of the act
of nationalisation; Anglo-Argentine Tramways handed
over its aspets vogluntarily in 1939 to the Argentines
.ané H.M,Government have since besn supporting the -
Tramways in their elaim for equitable compensation
for breach of contract, (The Argentine Governument,
80 the Company maintain, 4id not allow them to raise
their fares - although the Argentines had given an
undeartaking to thie -effect = and thug forced the
Company into bankruptey).  As regards Primitiva;.
here again we did not protest at theraectual act of
nationalisation by thes Argentines, Our section has .
heen to press the Argentines to give a failr amount
in compensation to the Company, which thay have so .

- far not done.

/ ('.iv)

i'i
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(1v) 1In the case of Primitiva the Argentine Government
valued the aspets at a fixed price which the Company:
did noet aceept., The Company asked for a beiier price.
After much wrangling the position hae been reachsd
that Primitiva has offeredf/£2.4, million and the

g [kmj.d Argentines have countered with £2.0., million. In

the case of Argentine Tramwayz similer disagrecment
over the amoont to ba pajd arose and the Company
took the matter to the Courts. They have been
hoping to arrive at asome eut of cgurt setilement,
but so far without success. The “Yompany's case
for compensation is that in 1939 they owned transport
andertakings, installations, properties, ete, which:
had besen valued at 217 million pesos; today they
have nothing but worthless shares in a bankrupt'
-gorporation. In the meantime their assete havs
passed into the ewnarship of the Argentine
Government without any payment whatsoever.
(AT TRy
(M.C.G.Man) ~—
August 23, 1956.

-

I am acrry to have delayed these papera. I cohnsulted the
Suez Cangl Company about the grounds on which inciusion in
the Commercial Register was refused to the Suez Cangl Committee

by the Egyptian Government.

2. The Egyptian Companies Law of 1947 does reguire
registration of Egyptian Companies, and iy Francils #ylie

“informs me thai the grounds .on which the Egyptians refused to
accept the registration of the Sues Canal Company were that the

Company's "Si€ge Sociale, which was supposed tc be at
Alexandria, 6id not exist. As the Company did not ses any
great advantage in being registered in Egypt they adid not
parsue the matbder. o .

3. These are not very good grounde on which to argue that
the Egyptian refusal to accept registration consitituted a
regognition on their part that the Company had a speclal
position., It would appear that titey did no more than accuse
the Company ©f & false declaration concerning the whereabouts
of its Sidge Sociale. Had the matter heen pressed, or if

it were to be iaken up now, it would presumably be

‘open to the Egyptians toc argue that the Company was in

breach of its concessicn agreement in not having vided
for & headquarters in Alezandria. _ :

(A.JY Wilton)
September 1021256'



