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Following article by William J. Humphreys headlined.
"United' States kept IE dark on Sues • British refusal to share
militmrr plans reported" and date lined London August 20
appears'in today's lew York Herald Tritrane*

Aiaeriaan military authorities said here today that 0reat
Britain had kept thero completely in the dark about' military
planning in the Suez Canal erisis despite the American' repeats
for detailed inforaation*

In asking to h@ kept fully informed the Aaerican authori- '
ties explained, they had acted' on the theory it would be -.better
for the whole North Atlantic alliance if Britain's principal
Ally knew what the British were prepared to d6. and with what
f oroes in case of armed conflict*

However, this American view was given the cold shoulder and
American military wen hers came to the conclusion t hat the
decision, to keep them fro«n out of Britain's precautionary
planning was wholly political [gp.undec* ? and] blame Government.

The eiear-0wt impression in American military circles is
that their request had the sympathy of some high quarters in
Britain1 s armed services but that the government.,. anticipating
American opposition to force at 'the outset of the ..canal crisis i
decided against letting the United States in on the 'secret
planning, • ;' /

fhe American authorities emphasised that their request was
purely a professional, action devoid of any political significance,
and that the British officers with whom they demit fully •• , •
appreciated the non-$clttioal nature, of th» ' American request*

"Our position was tiuply thit%. ont.jteeriean officer said,
**we try to -be ready for any eventuality* .. So why keep the
Oommander of the tJnittd States 6th Fleet in the Mediterranean
In the dark about British commitment's and possible Intentions
them ? • '• Vv

"ffi©
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"The 6th Fleet would be severely handicapped should it
iuddealy.be ordered to assist Its British Allies when it knew
nettling about their disposition* nature of -plans-" » the

officer remarked.

He add^a that the Uaited States now has complete informa-
tion about troop nowraents Britain 'had made in the eaaal crisis

I»oadon newspaper reports of them had "beem, found to be
But the British freege on planning still is .

effeetive hs said*

lads* . ' .
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DICLARATIOI

BY THE

BOARD OP THE S01K CANAL GOMPAHI,

The Board af the Sites Canal Company, at an emergency meeting
held ©m Friday, iugust the Srd 1S56, rejected the preterafei©n ©f the
Egyptian Dictator to nationalize the Suez Ganal as from July S6th 1S56.
The original Act of Concession dated SO November 1854 provides ia Article
2 that the duration of the Concession should be for for ft years from
the ©pening of the Ganal between the two seas, that is to say until the
17th Hoveaber If68. For one hundred years that claim has never been
contested„ and it was confirmed by the Cairo Convention of the 7th March
Ii48 (Article 23) between the Egyptian Government and the Sue* Canal
Company, whieh was ratified by Egyptian Law Ho. 110 ®f 1S4S. Als© in
recent negotiations between the Sues Canal Company and Colonel Hasser's
administration the length of the Concession has never been challenged.
In the circumstances the Board can only denounce the unilateral
termination ®f their concession and the seizure of their property,
without warning and by force, as an unprecedented act of piracy.

fhese are by no means the only Conventions that Colonel lasser
has broken. For example, the requisitioning ©f non-Egyptian personnel
to carry out his policy under threat of emprisonment was a breach of the
international Labotar Convention I®. 29 approved by the General Congress
of the International Congress ©f the International Labour Organisation
which Igypt herself has expressly ratified.

All these proceedings are contrary to the letter and spirit of
the United Mations as set forth in the preamble and in the purposes and
principles in Article 1 of the Charter as well as in the letter and
spirit*©f the International Convention of Constantinople, 1888.

- - Tire in*-eaml3l"e~ "©T "ttfi"s~ Ta'tfer Treaty is headed by the solemn
words "la nmm de Dieu Tout Puissant"* Most of its clauses are devoted t©
the avoidance ©f war in all its forms ®r the employment ©f force in the
eanal aad its branches, its materials, establishments, buildings, its
free navigation, its ports ©f access and by implication its personnel.

For
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F©r many years that Treaty has been the guide t© the Hlicy and
eg the Suez Canal Company, which has sought in the technical

'field of day to day operation and of long-range development t© keep the
canal free and open, in time of war as in time of peace, to every vessel
•f comaerce or war, without distinction of flag.(Article 1̂ .

Maritiwe
The Board of the Coiapagnie Oniverselle da Canal/de Suez "believe

that the Maritime Powers, whether signatories ©f the Treaty of Constantin-
ople or not, as well as those responsible for the world shipping that uses
the canal and the captains and crews of the individual ships all recognise
that their task has been carried out (often in the face of great difficulty
and obstruction) with success. In order t© restore the confidence of
international shipping and trade as soon as possible they earnestly appeal
t© the Governments and peoples concerned without delay to to take all steps
within their power to enable the Company to resume the active control of
the Canal pending the solution of the political aspects of the problem.

S August, 1S56.

Approved by the Board of the Suez Canal Company.
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The Suez Conference.

The ISRAEL AMBASSADOR told me today that he regarded
yesterday1s proceedings as quite satisfactory. A member of the
American delegation told him that Mr. Dulles had "been rather
dismayed "by the attitude of the Labour Party and the Left Wing
Press here generally. Consequently, he had made his speech
stronger than he otherwise would have done.

2. The Ambassador then proceeded to give me another pep
talk; and he emphasized that if we wished.our friends to rally
round us we must leave them in no doubt that we should use force
unless we secured an acceptable solution.

3. The Ambassador then went on to say that from the selfish
Israel point of view he hoped that we would get what we wanted
without war. The outbreak of war and the convulsions which would
follow in the Middle Eaat would bring wi th them great dangers for
Israel. His country would prefer it if Nasser could be cut down
to size and eventually eliminated "by a slow'process rather than
"by the quicker one of war. . *

i|.. According to the information of the Israel Government
there was already considerable dissatisfaction in the satellite
countries in regard to reports of Russian aid for Egypt. In
particular in Poland, where the population was living on the verge
of starvation, it would not "be understood if no economic aid were
given to Poland and millions poured out on Egypt. But the
Ambassador thought that the attitude of the satellites, apart from
all other considerations, would have some influence on the Russian
conduct of affairs.

August 17, 1956.

Distribution

African Department (to enter)

Copies to;

Private Secretary
Lord Reading
Mr. Hutting
Mr. Dodds-Parker
Lord John Hope
Sir H. Caccia
Sir J. Y/ard
Mr. Ross
Mr. Dean

Levant Department.
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CONFIDENTIAL

A"- U

I attach a letter from Monsieur Charle^-Houx to the

Secretary of State, enclosing a letter^frotn himself to the

President of the International Conference which he requests
\t

should be brought to the attention of members of the""1' f'v
i '•

Conference.

2. The enclosed letter is a plea that the Suez Canal

Company, reformed on a broader international basis, should

be allowed to continue its functions. It is argued that

a decision by the Conference to liquidate the Company would

constitute "implicit approval of the arbitrary action taken

by Egypt."

3. I see no harm in acceding to Monsieur Charles-fioux'

request. I suggest that his letter be circulated to

members of the Conference, and that an acknowledgement be

sent from the Secretary of State mentioning that this is

being done.

U. I submit a draft.

(J.H.A. Watson) -
August 20, 1956.
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THAHSIiAflOI

Paris, 20th August 1956
Oompagaie Tjniverselle

dm
GAIAL KaKITIHB BE St®Z

1, Hue d'Astorg

Sir,

in 14th August 1956 I had the honour to send you

a letter in which I set out the Suez Canal Company's attitude

at the time of the opening of the Hondoa Conference. I begged

Your Excellency, if Your Excellency thought it possible, to bring

the contents of that letter to the knowledge of the members of

the Conference.

As I am able to follow the progress of the Conference

only from the fress, I have formed the impression that the

Conference would probably eoae to an end soon, and I must now call

your attention not to the general question of the attitude of the

Conference towards the Company but to matters of immediate

concern which the Conference does not appear to have so far

considered. I refer, on the one hand, to the constraint under

whieh ©ur non-Egyptian personnel is compelled t© work and

The Chairman,
The International Conference on the Suez Canal,
London.
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t© the operation of the Canal itself which is linked with these

conditions of work, and, on the other hand, to the matter of

collecting transit dues payable by shipowners since 27th July.

At the pressing request of "both Her Majesty's

Government and the French Government, the Canal Company agreed

to induce its employees to remain at their post until the end

of the Conference despite the intolerable conditions under which

they hate to perform their duties. Information reaching me from

Igypt "bears witness, more alarmingly as time goes on, of thesa

unacceptable conditions of work and shows that there is no little

"bitterness among the Company's employees at "being compelled by

the Company to accept work which is profoundly distasteful to

them. fhese employees expect new instructions from the Company

as soon as *he Conference has ended and I cannot hide the fact that

these instructions can he no other than to stop work and he

repatriated. Any other instructions from us would he liable

not to be obeyed by the Company's personnel as a whole and this is a

situation that the Company will never accept to briag about. In

this connection I take the liberty of referring Your Excellency

to Memorandum Ho. 1 enclosed.

It appears essential to me that the London Conference be

acquainted with this state of affairs* the enclosed Memorandum

will give you further details on the subject and will suggest
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the only means by which the Rations assembled in London could,

if they thought it essential, ensure that the Company's employees

remained on duty for a few weeks more.

The matter ©f payment of transit dues, while not being

of sueh vital importance in the immediate future should

nevertheless, in our opinion, "be considered and settled before

the Conference disperses*

Your Excellency is aware that for nearly a month the

Company has collected transit dues paid by shipowners of some

countries and that with or without the explicit agreement of their

Governments shipowners of other countries pay these dues to the

Egyptian Government. As all effective control by the Company

over payments has ceased it is even possible that some ships have

passed through the Canal without paying dues. Sueh state of

affairs cannot continue to exist even for a few weeks without

serious deterioration both in the attitude of shipowners and in

the future position of the Canal organization.

It seems essential to us that after the Conference all

shipowners should pay dues in the same manner and that some form

of control should make it possible to verify that dues are paid in

every cases the enclosed Memorandum Ho. 2 outlines the solution

which, im the Company's view, would be the oaly really effective

one. This may however be a matter which, does not concern the

22 members of the Conference and which could be dealt with by
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a. sub-committeQ composed only of the Wationa whose shipowners

are the 0anal*s most important clients.

These, Sir, are the two most important subjects

among those which urgently call for discussion 'between the

Conference and the Company. I am very much afraid that if

these matters were not considered and settled before the

Comfereaoe disperses, a very serious deterioration in the

operation of the Canal would be unavoidable during the next

few weeks, and any solution of an international nature for the

future operation of the Canal, even if satisfactory, would fce

powerless to remedy such deterioration within a short time*

I am, Sir, eto.,

(Signed) F.
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TRANSLATION.

MEMOBAMDUM HO. I.

POSITION OF Tim SUEZ GAMAL COMPANY'S

PERSONNEL AFTER,. THB_._EID__QF..., THE, LONDON GONFBBENGB.

It is the duty of the Sues Canal Company to draw the attention of

the Powers taking pafct in the London Conference to the very serious problem

of the position in which the Company1 s employees will be placed after the

Conference has ended.

I. Pregent̂ situation.

Immediately after Colonel Nasser1s arbitrary action, the Company1s

Management, at the request of the French and British Governments, ordered

the non-Egyptian employees to remain at their posts, so that there should be

no disruption at the Canal before and during the London Conference. The

Management also asked the employees to declare their loyalty by having their

names put down at the Consulate® in the Isthmus and expressing their wish for

eventual repatriation. It is possible to say now that the European

employees almost unanimously responded to the Company's appeal, thus making

it clear that legally, they recognised only the Company and intended to serve

only the Company.

But as the Company has no direct contact with the Departments in

Egypt, it is no longer taking any actual part in the operation of the Canal.

In actual fact the Departments are,carrying on 'under the authority of the

new Egyptian management, which has set up a large Headquarters at Ismailia,

responsible, in theory for the control of the activities of the Departments.

In fact, this new management has immediately done everything to place its

own men in all the important positions; of the hierarchy, more, particularly

in the Administrative Department - of which the chiefs are at present all

Egyptians - and in the Works Department, to which several Egyptian engineers

have just been appointed. Moreover, it interferes at all levels in the

execution of work, in contempt of the hierarchy and to the detriment of

discipline.

As for the Company's non-Egyptian employees, they are carrying out

their duties 'under conditions which are becoming more and more distressing
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both physically and morally. The loss of their leave, the brutality of the

measures 'taken since 26th July by the Egyptian Authorities and the revolting

nature of the penalties provided for by the nationalisation decree if they

did not carry on their work; the presence in the Isthmus of armed elements

integrated into an improvised militia liable to change, in a matter of hours,

into a band of fanatics whose zenophobia could drive them to pillage and

murder; the necessity in which they find themselves to mistrust those

around them, and the physical and moral isolation forced upon them; the

sudden despatch of their families to Europe and the announcement of the

permanent closing o'f> the Company1 s European schools which have been

nationalised by law 385; all this is daily becoming a more cruel strain on

the nerves, the patience and the powers of endurance of our employees.

Susrh a situation cannot continue after the London Conference is

over. The Company can no longer compel its employees to continue working

undee the orders of an employer of whom they recognise neither the legal

.standing nor even the competence, and whom they have agreed to serve only for

a very short period.

t

II. Situatiô t̂er the Conference has ended..

After the Conference has ended, the Company1 s Management must

therefore give its non-Egyptian employees new instructions, which are

impatiently awaited.

Such instructions can only be to stop working under duress and ask

for immediate repatriation, seeing that the Company not only is not certain

to k§ep its concession, but also is no longer responsible for the operation of

the Canal.

The result of the cessation of work by the European employees, who

hold the majority of the technical posts, will undoubtedly be to reduce

transit by about 70$, unless ships are allowed to transit without pilots.

In any case, transit would take place in the greatest confusion, and incidents.

indeed accidents, would undoubtedly increase very rapidly.

If the Powers participating in the London Conference wish traffic

to continue for a few weeks under the most normal conditions possible, pending

•••/••*
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the setting up of more definite arrangements, there are only two ways in which

to try and get the whole of the Company1s employees to remain temporarily at

their posts.

The most obvious means, and the only one which would allox̂  the Suez

Canal Company to retain responsibility for its employees, and to a certain

extent for the operation of the Canal, would be for the Conference to take a

decision by virtue of which, pending a final solution, the Suez Canal Company

would be re-established in Egypt, and, under international guarantee, restored

to its task of management. In that case, it is certain that all the

employees would agree, in spite of their sufferings during the past month,

to remain at their posts or to return if they are on leave.

If this first solution, which, is the only truly satisfactory one,

seems unfeasible, it may be that the Company1s non-Egyptian employees would

agree to remain for a few more weeks on condition that they would no longer

be under the orders of the de facto Egyptian authority which has been set up

by violence, but of an international authority which would be represented in

the actual Canal aone, at the side of the representative of the Company's

Management. By this alternative method, the Company could agree, immediately

after the end of the Conference, to inform its employees that it was the wish

of the Conference that they should carry on under the temporary authority of

the International Committee to be created. At the same time the Company

would agree that by acceptance of such authority, the employees would lose

none of the benefits of the contracts they have with the Gompagnie Universelle

du Canal Maritime de Suez alone.

These are the only two possible issues of a situation that has

already lasted too long and cannot go on for one more day after the end of

the present month.

Both are based on the assumption that the Egyptian Government will

be compelled to agree to the setting up, in the actual Canal zone, either, in

the first case, of a temporary controlling authority, or, in the second, of a

temporary international operating authority.
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TRANSLATION.

. 2

OF MIS

fhere is at tke moment the greatest confusion ©n

the question of payment of transit duea. Some Sovernments

have instructed their shipowners to pay dues to the

Sues Ganal Company} other Governments have requested their

shipowners to pay to the Egyptian Authority subjee't, in

certain oases, to legal reservations as to the validity of

suoh payments. Lastly, shipowners in numerous countries

are without instructions from their governments and for

the purpose of paying dues, follow a course which appears

to them the most expedient to ensure immediate transit of

their vessels or a course which best reserves their rights

as between themselves and the Company.

In practice, some j?0$ to 60$ of transit dues are

paid to the Company? the remainder is probably paid to the

new body without there being at the moment any effective

control to Insure that transit dues are in fact paid by all.

fhis aonfused state of affairs cannot continue

without serious repercussions on the operation of the Canal,

fhis state of affairs could be accounted for by the uncertainty

existing in the minds of Sovernments as well as shipowners in

regard to the recognition of the new situation brought about

by the arbitrary action of Igjrpt. But there will no longer



I 1

Pie
i

2

\Ket

cms PUBLIC RECORD OFFICE

•- fo (531/Wff?
ins I 1 i

2753?
2

ase note that this copy is supplied subject to the Public Record Office's terms and conditions and that your
jse of it may be subject to copyright restrictions. Further information is given in the enclosed Terms and

Conditions of supply of Public Records' leaflet

-»-, ! . -

O
N

R
E
F
E

-2-

be any valid reason to allow this confusion to persist

after the International Conference in London has arrived at

a decision which does not recognize the Egyptian body and

establishes a new international organization.

fhe decision to create an international

organiaation must necessarily lead to instructions being

immediately given to shipowners to stop making payments

to the Egyptian authority.

fhe most logical conclusion would then be to

ask users of the Canal to pay transit dues to the Suea

Ganal Company, if necessary into a special account opened

for the purpose until the international organization has

been actually brought into existence*

If for any particular reason it appeared

impossible to accept this solution, payment should then

be made in a Suspense account opened at a neutral on*

international organiaation such, for example, as the

Bank of International Settlements.

fke Conference should invite all shipowners to

follow these instructions but it is obviously possible that

they may not be followed by shipowners of countries which

are not represented in the Conference or of countries not

associating themselves with the decision to create an

international organization.

It appears on the contrary that all Governments

which agreed in principle to the creation of an

international organization should oblige their shipowners to

follow these instructions. faken together, these

countries would represent some 80$ of Canal traffic.
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fhe advantage of this solution in the first

place would be to free shipowners from present uncertainty

by acquainting them with the precise position taken toy

the Conference, which is to-day the only existing

International Authority competent to deal with this

problem*

This solution would also be the only effective

and peaceful means of obliging Egypt to accept the

decisions of the Conference, or at least to begin

negotiations with the organization entrusted with the

task of enforcing these decisions. If this attitude

were adopted, even only by the shipowners of countries

having recognised the principle of an international

organization, Egypt would be deprived of about 80$ of

Canal receipts until an agreement had been concluded.

Egypt would thus be brought either to accept an agreement

or to take it upon herself to stop ships in opposition

to the decisions of the Conference.

20th August 1956
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SUEZ QANA.Ii

Monsieur Pineau's letter.

Monsieur Pineau wrote to the Secretary of
State on August 22, asking for confirmation of
certain understandings about the payment of
compensation to the Suez Ganal Company.

2. I attach at Flag A a reply drafted "by
the Treasury and cleared "by them with the Bank
of England. Sir G-.Fitzraauriee has seen and
approved it.

3. The French Embassy reminded us on August 29
that the answer to Monsieur Pineau's letter was
outstanding.

(H.Beeley)
Sept ember 3 •

Private Secretary
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\ AFFAIRES EEBANQSEES

IE MINISfHB Londres,'le 22 Adit, 1956.

Monsieur le Secretaire d'Etat,

4m COUPS de notre conversation, hier apr§s-midi, sur la

question de 1' indennisation de la Oompagnie Universe lie du

GJanal de Suez, vous avez dit que les recettes d'exploitation

du Oanal devraient, a votre avis, §tre affeetees pour partie
,»

par 1'iutorite dont la creation est proposes, a 1'indemnisation
de la Gompagnie.

Je voudrais, a cet egard, souligner que le prol)l̂ me de

I'iEdemnisation se trouvera grandement simplifî  et facility

si nous somiies Men d1 accord pour estimer que la proprie'te'

des avoirs de la Compagnie Universelle sitû s hors d'Egypte ne

saurait en aucun eas etre reconnue au Gouvernement Igyptien

et que ees avoirs ne sauraient en consequence Stre par lui

transf̂ rds a la nouvelle iutorite.
^

Je note, d'ailleurs, qu'aucune des delegations presentes

a la Conference n!a soutenu que la nationalisation pmuvait
f ' ..

s'appliquer a ces avoirs; le Representant sovietique en
?

partieulier ne s'est jamais rerere au cours de ses

interventions qufaux Mens de la Gompagnie situes sur le

terri&edre egyptien.

Enfin, vous m'avez dit hier que les fonds du Gouvernement

egyptien blocpes a Londres constituaient piurs les Gouvernements

britannique et frangais une garantie que 1!indemnisation de la

Gompagnie Universelle sera effectuee de fagon satisfaisante.

Je vous serais oblige de bien vouloir me confirmer que

votre appreciation de la situation correspond a la mienne sur

/ les
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les stgets mentionn̂ s ei-dessus.

Veaillez agrSer, Monsieur le Secretaire d'Etat, les

assurances de ma haute consideration.

Christian PIIEAU
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Tel. No.: WHllehall 1234. Ext..

Your Reference

Treasury
Reference

Dear Beeley,

TREASURY CHAMBERS
GREAT GEORGE STREET

LONDON, S.W.i

31st August, 1956.

You will remember that on 22nd August M. Pineau wrote to
your Secretary of State raising a number of questions concerning
the compensation to "be paid to the Suez Canal Company. At the
Delegation meeting on 23rd August we were asked to make sugges-
tions for a reply. We produced the first draft of a reply at
the Delegation meeting on 2i|th August, Taut it was agreed that the
matter required further consideration, which we have ndw "been
giving to it.

On 2yth August I sent you a copy of a letter I had written
to Hamilton, Bank of England, with which I enclosed a note on one
of the-questions raised by 1. Pineau - the possibility that the
Egyptian Government's sterling "balances in London "constituted a
guarantee for the British and Freneh Governments that the com-
pensation to the Suez Canal Company would be paid in a satis-
factory manner". I have now heard from Hamilton that the Bank
of England agree with my note.

I enclose the draft of a reply to M. Pineau which I should
be glad if you would regard as superseding the first draft which
we handed over on 2ij.th August. The latter part of this draft
dealing with the sterling balances will, I think, "be self-
explanatory to you in the light of the earlier correspondence;
I should like, however, to give you our views on the other points
raised by M. Pineau which are dealt with in the first three para-
graphs of the draft reply. In the first instance, as you are
aware, we are all agreed that the most satisfactory way of
providing for the compensation will "be for it actually to he paid
over in annual instalments by the new international Board, being
drawn from the revenue which the Board will o"btain from the Canal
and the!* "being a corresponding reduction in the annual payments
made by the Board to the Egyptian Government. This ie fche method
set out in the second paragraph of the draft reply. We have,
however, I suggest, to keep in mind the possibility that this
method may "be objected to "by the Egyptian Government in negotia-
tion and that we may have to devise another.

lore important is the point made in the second paragraph of
M. Pineau's letter, which is dealt with in the third paragraph of
the draft reply. We know it to be the French view that we should
not merely refuse to recognise *fea* the Egyptian claim to owner-
ship over the assets of the Sues Canal Company outside Egypt, but
we should agree that these assets should remain in the ownership
©f the Suez Canal Company. While this view is not expressly
stated in the second paragraph ©f I. Pineau*s letter, it is
strongly implied by the last phrase ©f itj and in any "event we
may expect the French to press this view strongly in subsequent
discussion.

So far as I am aware, no firm U.K. view has been reached on
this point. So far as the Treasury is concerned, however, we are
anxious that we should not do anything at this stage that would
suggest that we are in agreement with the French that the Suez
Canal Company should, after the eventual settlement, retain the
whole 0f its assets outside Egypt. In our view such an arrange-
ment would have two serious disadvantages:-

(i) it would mean in effect that the Suez Canal
Company would be transformed into a French
investment trust, of which H.M.G. with its

holding would be the largest single

H. Beeley, Esq..,
Foreign Office.

/shareholder
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shareholder. fhis could "be politically
and financially highly embarrassing and
"before we accepted it we should have
explored means of extracting ourselves
from it;

(ii) the French view is "based on the idea that the
reserves of the Company have "been accumulated
for the "benefit of the shareholders. We, on
the other hand, always maintained that they have
"been accumulated for the benefit of the Ganal
itself. Whatever may "be the legal merits of
that argument, we should surely "be giving away
a very important propaganda point to Middle East
nationalists if it could "be said that as a result
of the settlement the Suez Canal Company had "got
away with" very large sums of money as a result of
their exploitation ®f the Ganal. From this point
of view we think that serious consideration ought
to "be given to finding some means of placing these
funds at the disposal of the new Board for the
future development of the Ganal. This could fee
done, for example, "by the new Board taking them over
from the Company in exchange for stock issued to the
Company1s shareholders.

For jbhese reasons we.think it would "be dangerous to let
Pineau s second paragraph pass without comment, and we have

dealt with it accordingly in the draft reply. I should like to
leave it bo you to judge whether we should go as far as the draft
does in disclosing to the French the possibilities we have in
mind. If you think it would "be better to hold these back until
we have discussed them further, we should be quite content so long
as the r
view tha
remain w

Fin lly, you should be aware that M. Leroy Beaulieu asked
us the day before yesterday when the Secretary of State would be
replying, and expressed the hope that it would be before the end
of this week. While in the circumstances this may not be
possible, we feel strongly that the letter should be answered as
soon as possible, particularly in order to correct any
misapprehensions the French may have on the point about the
sterling balances.

I am copying this letter to Hamilton, Bank of England.

ply makes it clear that we have not accepted the French
the Suez Ganal Company's assets outside Egypt should
th the Company after the final settlement.

Yours sincerely,

Ifft iA-vv-A

(w. ARMSTRONG) /
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