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Following article by Willlem J. Humphreys headlined
"United States kept in dark on Sueg ~ British refusal to ahara
zilitery plans reported" and daie 1insd London ﬁugust 20
appears ln today's New York Herald Tribunpe. :

Begina,

Aunerican militery authorities sald here today that Grcat
Britain had kept thenm completely in the dark about military _
planning in the Suez Canal erisis despite thm Ameyican requests
for detalled information. :

In asking to be kept fully informed the American authordi-
tieg explained, they had scted on the theory it would be -better
for the whole Yorth Atlantic alliance if Britain's prineipal
Ally knew what the British were prepared %o do and with what
forees in case of armed econflicd,

However, this American view was given ths 0old shoulder and
American military men here ceme to the eoncluaion'that the
decision. to keep them froszen out of Britain's precautionary
planning was wholly political [gp.undec. 7 and)] blame Government.

The clear-cut impression in American military circles is
that their request had the sympathy of some high guarters in
Britain's armed serviees but thai the government, antieipating
American oppogition o forge at the ocutset of the canal origis,
decided against letting the Uniteﬁ States in on the secrst
planning., :

The Amarican authoritieg emphagized thet thcir requnst was
purely a professional actlon devoid of any politiecal significance.
&nd that the British officers with whom they dealt fully -
appreciatad the non~political nature of the ﬁmeriean request.

"Our position was simply thia“, one Amariqan officer said,
"we try to be ready for any eventuality. So why kaep the
Conmandey of the United States 6th Fleet in the Mediterrarean
- In the dark ebout British eummitmants and.posaible intantions
_ t!mra ? o T he
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_ "The 6th Fleet would be severely handiecapped should it
guddenly be ordered to assist its British Allies when it knew
" pothing sbout their disposition, nature of plans", the
Ameyican officer remarked,

He added that the United States now has complete informa-
tion about troop movements Britain had mede in the canal crisis
because London newspaper teports of them had been found to be
acourate, But the British freeze on plamning still iz
effsctive he g9aid, -

Ends,

mmmXIx Z0
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DECLARATIOH

BY THE

BOARD OF THE SUEX CANAL COMPANY.

The Board of the Suwez (Ganal Jompany, at an emergency meelting
held en Priday, Rugust the 3rd 1856, rejected the pretengion ef the
Egyptian Dictator to nationalize the Suez Canal as from July 26th 1%566.
The ariginal Act of Concession dated 30 November 1854 provides in Article
2 that the duration of the Concession should be for for 9% years from
ihe opening of the Canal between the two seas, that is te say until the
17th Hovember 1968, For one hundred years that claim has never been
contested, and it was confirmed by the Cairo Conventiem of the 7th March
1848 (Article 23) between the Egyptian Goverpment and the Sue® Canal
Cgmpany, which wes ratified by Egyptian Law No. 130 of 1%248. Alse in
recent neggtiations between the Suex Canal Company and Colonel Nasser's
administration the length of the Concession has never been challenged.
In the circumstances the Board can only denounce the umilateral
termination of their concession and the seizure of their property,
without warfiing and by force, &s an unprecedented act of piracy.

Theze are by no means the only Conventions that Colonel HNasser
has broken. For example, the requisitiening of mon-Egyptian personnel
to carry out his pelicy under threat of emprisonment was a breach of the
international Labeur Conventiom Ne. 2% approved by the General Congress
of the International Congress of the Intermational Labour Organisation
which Egypt horself has expressly ratified.

A1l these proceedings are contrary to the letter and spirit of
the United Mations as set forth in the preamble and in the purposes and
principles in Article 1 of the Charter as well as in the letter and
spirit ef the Internaticnal Convention of Constantinople, 1882.

Pl proauble of thiy Tattér Treaty is headed by the solemn
words "Aw nem de Dieu Tout Pnissant™. Mest of its clauses are devoted %e
the aveidance ef war in all its forms er the employment af feorce in the
canal nd its branches, its materisls, establislments, bgildings, its
free navigation, its ports of access and by implication its personnel.

For
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For many years that Treaty has beemn the guide to the palicy end
. «Tactice of the Suez Canal Company, which has gought in the technical
§irield of day to day operatien and of long-range development to keep the
canal “free and open, in time of war as in time of peace, to every vessel
of commerce or war, without distinction of flag.(Article 3.
Maritime
The Board of the Compagnie Universelle dn Canal/de Suez believe
that the maritime Powers, whether signatories of the Treaty of Consgtantine
ople or not, as well as those responsible for the world shipping that uses
the canal and the captains and erews of the individual ships all recognisge
that their task has been carried out (often in the face of great difficulty
and obstructien) with success. In order to restere the confidence of
internstional skipping and trade 28 soon as possible they earnestly appeal
to the Governments and peoples cancerned without delay to to take all steps
w#ithin their power 4c enable the Company te resume the active control of
the Canal pending the solution of the political aspects of the pneblémn

% Augusgt, 1956,

Approved by the Board of the Suez Canal Company.
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Thers i3 an obvious Sengors %o whie 'ﬁéﬁ”ﬁ#aiﬁh@aiﬁq
drew ottemiion in kis letier of Amguet H.. 5 Yhat the Sgyptisns
ey pavhaps, a2fter the London Conferenca has invited f{hem to
sechpt whatsver soludtfon i% propowss, appesl to the Seoarity
Cousyr 51 on the score $hat the Anglo~Fronch military preparations
gonutitute & threat of force undar Aprticle of the United
Hetione Charters As My, Crosthwsite paointed out, it would be
wxoandingly difficult, 4f nal lupossible, %o defeat &n
iganatﬂxwanauﬂina.ruamlutian which depiored ihe uses of fores
L4771

B I have tharefore besn considering whet %aciice ws could
sxploy 1o oounter this danger snd I kave zlezo digscussed 1%

with M. PMnd of the Froneh Swbepay, whose experisnce of the
Uniied Nationa ia consideravle. M, Pind agroed with our view
that it would b ¢ mistnke to assk t0 ospposs the inscoripiion of
an item ralating fo ths Suger Capal dispute. Bul we nmighi well
digpute the wording af the itern on the Sevurity Gouncil egends.
The Bgypiiane would seek 0 word 1t in sush 8 wry as o pre-judge
the feags:r we enould be entitled to argue that the item muat
by vhjeatively worded and should not have wndue diffievlty in
seouring & majority for this.

gg After this preliminary sitraiad, sur aext sbjeotive would
¢ cumséednes to pui o rescluiion bafore the Security Jouncil
pefors the Rzyptisne do so. The Exypliisn delogate weuld hove
$he right to apesk First as reprasentative of thes eouniry
heinging a complaint hefore the Cowrseil. But ones sp item is
inwcyribed on the agenda 1% is, I believe, poesille to put fn a
resolution before the debete begins, It would thersfore . » A%
longt in thesry ~ be opsn to u9 4o table & »esolution befors tha
@obzte begsn,. I we depide not to de thism we should eertainly
table 2 posplation when we o the Toench replied o the

] -Egg_pum caps, _ )
‘Be The tormm a£ aur renolution would obyioualy require

careful conmideration. It night begim by recalling the Teilurs
off Rgypt to gomply with previous resolutions endoraing the
prineiple of tha freedom of nevigstion in the Suez Cansl 1in
raspe ot of Ispseli shipe, (I reslise thet we xse anxious %o
koep Isvasl eut of thia diopute 8o far as soswible, but the
Sgyptian refusal o couply with rssolusticns on thia subjeet s
aueh o atrang aegament thel we osn hardly disregeprd 1%, Oup
resolution eould theh g0 on to sndurae okewe wmore the principle
of the freedon of navigation and end %y by supporting the
proposels of the Western Powers Tor sn internationmal eaatdority
for the Sesp Goenal e ¢ means of esneuring freedom of nsvigaiion
in the fatire. ' '

%, If we 3o not succesd im getiing our pesslution in fivst,
1% wonrlé 3till be opep to us %0 ank for it to be considered
before the Egypiisn resciution. This 4% 8 point of progaecure
an whieh the Council would heve to vote, bat we might well bs
abis $0 secura 2 msjority in Cavour of comaidering ocur
resolution before the Egyptien ons. One point we shauld have
o besr in mins is that 1f our resolution L@ entirvely diffsrent
in obargeter from the Zgyptisn regolution, the igyptlane sould
argue thet ours 6003 not precliode thelrs and urge that both
should b# paseed, We should therefore try to cover in our
reaciution ot leest some of the points the sgypiians ore likely

1774
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%ot what the Spyptians wouid be Iitery co

pessietion this hﬁaa argumat for weitisg ﬁﬁﬁ‘w}ifﬁtgy

putd ing rm::riam ?eelatim. I doubt
kil Baive aines 1% woulid ;

:‘ ﬁﬂz: R, In Rlapirit of Hagnaninous eamﬁrmiit,ai?ﬁ

w“ - iz:m E:m%:; w_‘q: to ineinde any unodjegtismadie

;W’am e mea i Fesolution amt_ e argue that ih_u-_

ts  Foblest to Sir G, Fiy ' '
HgRjeet o 4 , wmsarige's vie
Shink 4% afght be usetul to put thews paints b0 me oilei
o ?1:' 1% ] #2;' Delogotion's vious on thes, Ap this 1
primmrily & prodlom of Unised Hatio ' . U,
¥ wonld b glod to draft,’ (0% proceture he Tek. Dept.

(1.7.M. Pink)
- hugiey 15, 1956x

M!ﬁi‘- 1.7 .ﬁ;ﬂlﬁl Ihpt_.-

1] B s ot Bur9 id
- %xﬁhwfx“%ﬂdﬁ-m' %
n -' /"aa.wta. A
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The Suey Confeprence,

The ISRARL AMBASSADCOR told me today that he regardad
yesterday's proceedings as guite satisfactory. A merniber of the
American delegation teld him thet Myr. Dulles had been rather
dismayed by the attltude of the Labour Pariy and the Leff Wing
Press here generally. Consequently, he had made his speech
stronger fhan he otherwise would have done,

2. The Ambassedor then proceeded o give me another pep
talk; and he emph&sized that if we wished our friends Lo rally
round us we must leave them in no doubl thet we should use force

unless we secured an acceptable solution.

3. The Ambassador then werton to say that from the selfish
Israel point of view he hoped that we would get what we wented
without wan. The outbresk of war and the convuisions which would
follow in the Middle Bast would bring wiith them great dangers for
Israei, His country would prefer it if Nasser could be cut doun
to sige and eventually eliminated by a slow process rather than
by the quicker one of war. :

4. According fto the information of the Israel Govermment

© there waes already considerable dissatisfaction in the satellite

countries in regerd to reports of Russian aid for Egypt. In
particular in Poland, where ithe population was living on the verge
of starvation, it would not be understood if no economic aid were
given to Poland end millions poured out on Egypt. But the
Ambassador thoupht that the atititude of the satellites, apart from
all other considerations, would have some influsnce on the Russian

conduet of affairs.
Augusat 17, 1956.
o

Digtribution
African Department {to enter} L{;‘ jE;;'
dopies te; (PpF
G fe

Private Secretary
Lord Reading

Mr. Hubting

Ky, Dodds-Paprker
Lord John Hope
3ir H. Caccia
Sir J. Ward

Mr. ROSEg

MNr. Deanl

Levant Department.



i _ ' 1- 2| FUBLIC RECORD OFFICE —1 w1 i 3

fo 371/119115 $2537

F'Ieasa note Ihat this copy is supplied subjact to the Public Record Office’s terms and conditions and that your
usa of it may be subject to copyright restrictions. Further information is given in the enclosed Tems and
Conditions of supply of Public Records’ leafiet

o — b
T R iiAn 2 R

| Stg maghaven PAllai canme to se¢ me this afternoon on
awj_.val- for the Puen Confersnce snd we hed g brief discusslon.
%2, ¥rom the U.K. side I stressed in genseral terms the arguments
contained $n the Briel for Jdiscussion with Mr. Krishna Menon.
F X. #ir R. ?;.u.aifa main points were the following:
ﬂa} India wap very grestly concarned that we ahm;ldlnat
[ regort to fores. He yealised perfectly ﬁ'el.l how

sxasperating Hoscer's action had been and the Government

of Indis were mz.y"_ consglous of this. But it was

diffioult for him to exsggeraie how Nigh our gemersd
moral prestige wes ln Indla. He thought he spoke

! | | equzlly for Pakisten and Ceylon, Fesert to fores

' would heve 2 very grave effect on Indian opinion

.. and he thought in the sther twd new lemlnions alse.

{o) In partieuler it would plsce . in a very awkward posit-
jon the Asiasn members of the fommonwealth who were
anchous to stay in the Commonweslth., That wap the malor
gongdderation Wt at the lower level it would be &
resl set back fo eur friends whe mderstood and
Mred the work of this coumtry and ira;ra apxlous that
there should be no severenes. Indla, in particular,
was mrodous not €0 losg or be pevered from one of the
few good Iriends she had, ;

L'. (¢} Zn apy event if we were wntsuplatmg force, which for
| the reasons glven he most sineeﬂly heped we ware not,
£t would be muek belter if we dld not say B0 much and

so often that we bad it in mind., ALl mmmm

build up feeling sgainst us in &sia snd o meke the

tagk of these who were anxious to, ﬂnﬂ m accommodation

whlch we cowld aceept more d:l.rﬂ.eﬁlt- in indis 1%

. wag in particular trus that on tl:;ﬂ issue generally
/pubdde

mTm3z Z0
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‘public opinion wsz much ahead of the Governnent
‘snd teok a far less balsmeed view. It was obvious
from the diffienities whdch My, Motawsd 434 hag
- emcountered at Kerachi as reported 1n the Press
that hat was also true of Pakistanm:
"4, " Ho much regretted thut the time which Mr, Eydshams
] Kenon and he had spent 1n Cairo had besn so Short snd he
hed himself been oubt of setion durisg pavt of 4%, His
general lmp?aaéigﬁ was, howsver, $hat folonel Nosser was

. r—

in & mors chestened mood, Théy weére clear that he was
egatnst the type 6f Liternatilonal control that the Tnres
Powers had in mind but 1t wes possible thas sonething
could come out of these diseussions which he would aceept
 and which would be acceptable fo the other suthorities.
5. The Indlsus hed, a5 I woderstood Sty K. Pillsi, stressed
when in Cairo the awkwardness of & situstion in which there
wes 1o one in touch with the Conference to represent the
Egyptlan podnt of view or with whem there gould be informal
talks by members., That point hed, ne thought, gone home
apd it had been put forverd independently by Mr. AlL Sabry.
He hed now heard that Mr. Sebry wa¥ belng semt over to be
attached to the Embazsy for the pericd of the Conference,
% This might prove very useful. Mr, Sabry hed besn balanced
gna careful in his public uttorances on behelf of the
Fgyptian Government and was, he thought, a person of good
i T jwigment., o | i
6, TReverting to the gquastion of internationnl eontrel Giy
R, Pillai sadd that Indile was all $n Tavour of &n
internztional partnership and regarding the canal in
affect as an Iuternational Publie Ueiifty. He thowght
that the words Bsuthority® or Woontrol® wers to be
defrregated becsuse of the reaction they tended to rroduse
/in
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4n Ethe minds of the Bgypileps. BHe 414 not himself envissge
& “smrwmi#ﬂ which should be merely adviscxy bub rather
ond under which there should be the plossst assoelation on
a1l fupedlomal lovels with the Egypiians.

¥. We were imterrupted et thls stoge and I was unadle o
take the sonversation further but fSir R. Pillal bas promiged
| to gome back oy a Furiher talk,

(Sgd.) GILTERT LAITHWAITE.

Felules
15%h swgwst, 1956

mmmmR Z0
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I sttach a letter from Honsieur :Eiﬁgﬁsiﬂoux to the
—_— Secretary of State, enclosing a letter frow himself +to the

President of the Internationsl GCouference which he r?quests

. : Wy N
should be brought to the etltention of members of the **f& f“ﬁ”

il ‘1-’\3 E

| Conference.
2. The enclosed letter 18 & plea that the Suez Canal
Company, reformed ot & broader internationel basis, should
i | ke mliowed to continue its functlons. . It is argued that
; a decision by the Conference to liguidate the Company would
constitute "implieit approval of the arbitrary action taken
by Egypt."
| ~ 3+ I see po harm in acceding to Monsiewr Charies—Roux'
regquest. I suggeat that his letiter be circulated to
members of the Conference, and that an acknﬁwledgement be
sent ffom the Secretary of-State mentioning that this is
being done.
/i 4. I submit a draft.

- (J.H.A. Watson) :E
' August 20, 1956.

/’auh&nxﬁuu_ ﬁhﬂbr"ﬁie. liiz;\ codd e
loat
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: L Paris, 20th August 1956
Conpagnle Universelle

dn '

CANAL BARTTINE DE SUBZ

1, Rus d'Astorg

8ir, ,_ _

on 14th August 1956 I had the honour to semd you
& letter in wﬁiah I set out the Sues Canal Company's attiiude
at the time of the opening of the London Oonference. I begged
Your Ex¢ellancy, if Your Exaoellency thought it poseible, to bring

| the sontentas of that letier to the knewledge of the members of
the Confarence.

As I ma able to follew the progreas of the Conferance
only frem the mﬁa, I have fméd the improsgion that the
tonfarense would probably scme to an end scom and I musit now call
your attentien nct to the general questisn of the attitude of the
Conference itowards the Company but to matters of immodiate
conoern which the Conferense does ﬁot appear to have so far
considared. I refer, on the one hand, to the constraint under

which our nen-Sgyptisn persomnel is compelled %0 work and

The Chairman,
Tha Interngtional Conference on the Suez Jamal,
London.

mmm:aA =Z0
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to the ocperatieon of the Canal itself whish is linked with these
sonditiong of work, and, on the other hand, to the matter of

sollecting transit dues payable by shipowners since 27th July.

At the preseing requeat of both Her Majesty's
Government and the French Goverament, the Canal fompany agraed
to induce its employees to remain at their post wntil the end
of the Conforence despite the intelersbla sconditions under which
they haw to perform their duties. Information reaching me frum
Bgypt bears witnese, more alarmingly as tm goas on, of thesd
wuasseptable conditions of work and shows that there is ne littls
Pbitterness among the Company's employess at being compelled by
the Company %o ascept work which is profoundly distasteful to
them. These employees expect mew inatruciions from the Company
&3 8oon a3 dhe Conference hes ended and I cannot hide the fact that |
these inatrustions can be no other than to stop work and bs
repatriated. Any other instbuctions from uas would be liable _
not to be obeyed by the Company's persernel as & whole and this is &
situation that the Company will never scaept to bring about. In
this connection I take the liberty of referring Your Bxcellency

to Memorandum No. 1 enclosad.

It appears emaential to me that the London Conference be
scqualuted with this atate of affairs: the enclosed Bemorendum
will give you Purther details on the subject and will sugmest

mmmAa ZOo
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the enly means by which the Nations assembled inm London oould,
if they thought it essential, ensure that the Company's smployses

reuained on duty for a few weeks more.

The matter ef payment of trangit dues, while not being
of sueh vital importance in the immediste future shemld
navertheless, in our oplnion, be congidered and settled bafore
ths Confersnce disgersca; . . .

Your Exeellency ia aware that for mearly a month the
Compeny hes collescted Yrangit dues pald by shipowners of acme
conatrica and that with or without the explicit agresment of thair
Governmonts shipownars of other couniries pay these duecsz to tha
Egyptian Jovernment. As all effestive sconirel by the Company
over payments heg ceased it 13 evom pogsible that some ships have
pagaed through the Canal without paying duses. Such atate of
affaira cannot continue to exist even for a few weeks withent
gsericus detarioration both im the attitude of skipowners and in
the future poeition of +the Canal organization.

It seems esgential to us that nftulthe {onfearence gll
shipowners ghould pay dues in the same mapner and that acme form
of contrel should meke it pesaible to verify that duea are paid in
every case: the anolosed Memorandum No. 2 omtlines the solution
which, in the Cegpany's view, woilld be the only really effsotive
ee. Thia may however be a mttar whieh é.oag ot congery the
22 wembera of the Gonference and which oduld be dealt with by

‘mmMmaa Z0
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a sub-comuittes aomposed only of the Nationa whose shipowners

are the caﬁa,l' 8 moet jmportant olisnts.

These, Sir, are the {wo mest importanty subjeote
among those which urgently call for disonssion batwean the
conferencs and the Company. I am very mush afraid that 1if
these matters wers not oongidersd and settled before the
Gonferande disperses, & vary gerlous deterioration in the
operation of the Cansl would be unavoidable daring the next
few weeks, and any aolution of an M.termtiena.;l. nature for ithe
future operation of the Canal even if satisfaotory, would be

powarless to remedy aush deterioration within a short time.

I am, Sir, sto.,

(Signed) ¥. CHARLES-ROUX

mwmxy Z0
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TRANSLATION,

MEMORANDIM KO, I.

POSITION OF THE SUEZ GANAL GOMPANY'S
PERSONNEL AFTER THE END OF THE LONDON CONFERENGE,

It is the duty of the Suez Camal Company to draw the attention of
the Powere taking patt in the London Gonference te¢ the very sericus problem
of the position in which the Company's employees will be placed afier the

Conference has ended,

I. Preeepnt situation.

Imrediately after Golanei Hasser's arbifrary action, the Company's
Mapagement, at the vequest of the French and British Governments, ordered
the non-Emti&n employeed to remain at their posts, so that there should be
ne disruption at the Cansl before and during the London Conference, The
Management also asked the emplayees to declare their loyalty by baving their
names put down at the Consulatew in the Isthmus and expressing their wish for
evenbtual rapatrigtion. it is possible to say now that the European
employess almost unanimousi;r responded to the Company's appeal, thus meking
1% elear that legelly, they recognised only the Company and intendsd Lo serve

only the Company.

But as the Company has no direet contact with the Departments in
Egypt, it is no longer taking any actual part in the operation of the Camal.
In actual fact the Departments are.carrying on under the authority of the
new Egyptian managﬁﬁent, which has set up a large Headguarters at Ismailia,

responsible, in theory for the control of the aetivities of the Departments.

In fact, this new management has immediately done everything to place its
own men in all the important positions,of the hisrarehy, more partioularly
.in the Administrative Department — of which the chiefs are ab present all
Egypblang - and in the Works Department, ito which several Egyptian engincers
have just been appointed. Morsover, it interferes at all lewels in the
execution of work, in contempt of the hierarehy and to the detriment of

discipline.

As for the Company's non-Bgypitian employees, they are carrying oub

their quties under conditions which zre hecoming more and more distressing
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both ?hysically and morally. The loass of their leave, the brutality of the
measures ‘taken since 25th July by the Egyptian Authorities and the revolting
nature of the penslties psovidad for by the mationalisation decree if they
did not carry on bheir work; +ths presence in the Izthmus of armed elements
integrated into en improvised militia liable fo change, in a matter of hours,
into s bard of fanaties whose zenophobia could drive them %o pillage and
murder; the necegslty in which they find themselvez to misirust those
around them, end the physical and moral isolation forced upon them; the
sudden despatch of their families to Europe and the announcement of the
permanent cloéing of the Company's European schools which have been
nationalised by law 385; all this is daily becoming a mere cruel strain on

the herves, the patience and the powers of endurance of cur employees.

Surh a situation cannot coentinue after the London Conference is
over., The Company can no longer compel its employeeé to continue working
under the ordsras of an employer of whom they recognise neither the legal
standing nor sven the ¢oﬁpetenna, and whom they have agreed to serve only for

a very ghort peried.

II. Situation after the Conference has ended.

After the Conference haa ended, the Company's Management must
therelore give its non-Egyptian employess new instrustions, which sre

impatiently awaited.

Such ingtructions can only be to stop working under duress and ask
for immediate repatriation, sesing that the Company not only is not certain
to kéep ite concession, but alse is no longer ragponsible for the operation of

the Canazl.

The resuli of the cessation of wnrk by the Eurcpean employees, who
hold the majority of the techniecal posts, will undoubtedly be to reduce

“transit by about 704, unless ships ere allewed to tranasit without pilots.

In any case, transit would take place in the greatest confusion, end incidents,

indeed accidents, would undoubtedly increase very rapidly.

If the Powsrs pariicipating in the London Conference wish traffic

to continue for o few weeks under the most normel conditions posasible, pending

vealens
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the setiing up of more definite arrangements, there are only two ways in which
to try and get the whole of the Company's smployees to remain temporarily at
their poats,

The most obvious means, and the only ome which would allow the Sueaz
Canal Company to retain responsibility for its employeea, and to a certain
extent for the §peration of the Canal, wonld be for the Conference to take a
decision by wvirtue of which, pending a final solution,; the Suez Canal Company
would bs re-~established in Rgypt, and, under international guarantes, reatored
to its task of mana.gemant. In that case, it is certain that all the
employses would agree, in spile of their sufferings during the past month,

to remain at their posts or to return if they are on leave,

If this first sclution, which, is ths only truly satisfactory one,
Se6mNS ﬁnfeasible, it may be that the {:om'pan&-'s non-Egyntian employees would
agres to remein for a few more weeks on condition that they would no longer
be under the ordstrs of the de facto Bgyptian authority which has been set up
by violence, but of an internsational authority which would be represenbed 1ﬁ
the actual Canal zons, at the side éf the representative of the Company's
Yansgement, By this alternative method, the Gompanj could agree, immediately
after the end of the. Conferance, to inform its employees that it was the wigh
of the Conference that they should carry on ﬁnder the temporary authority of
the International Commifttes bo be created. At the same time the Company
would agrae that by accepbance of such autherity, the employees wowld lose
nope of the benefits of the contracts they have with the Compagnie Universelle

du Canal Maritime de Suez alone,

These are the only two possible igsuss of a situation thal has

already lasted too long and cannot go on for one more day after the end of

the present month.

Both are based on the assumption that the Egyptian Government will
be compelled Lo agree to the sstiting up, in the actual Canal zone, either, in
the first case, of a temporary controlling authority, or, in the sscond, of a

temporary international operating authority.
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Thers is at the moment the greatest cenfusion on

the question of payment of transit dmes. Some Governments

‘have instructed their shipowners to pay dunes to the

Sues Canal Gompany; other Governments have requested their
shipowners {o pay to the Egyptiaz Authority subjedt, in
eortain cases, to legal reservatiens ss o the validity of
sush wnant;s. Laatly, shipowners in numercus countriea
are without insiructions from their Governmenta and feor
tﬁe purpese of paying duss, follew a courae which appears
to them the meat expadisnt to emsure immsdiate transit of
their vessels or a course which best reserves their righta
as batwosn themselves and the Company.

In practice, some 50% to 60% of transit duas are
Paid to the Company: the mMr islmbaibla' paid to the
néw body without there baing at the moment any effaative

control te smeure that transit dues are in fast paid by all.

This sonfused stute of affairs cannot aontinme

without seriocus reperouasions om tha opersation of the Canal.

m=mm@D =0

This atate of affaira could be asscunted for by the uncertainty

existing in the #inds of Goveraments as well as shipowners in
Tegard :to the recognition of the new situation brought about
by the arbitrary sotiom of Bgypt. But there will no longer
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be any valia na&oﬁ to allow this aoufusion to persist
after the International Qenferencs in Lendon kas arrived at
& declision which does net racognize the Bgyptian dody and
establishes 4 new internationgl organi zaticn.

The decision tc oreate an interastional
ormiz;tianl mat necessarily lead to instructions being

immediately given to shipowners to atep making payments
to the Egyptian asuthority.

The mest logical comelusion would then be to
a3k wsers of the Canal to Pay tranait dues to the Suez
Canal Jempany, if necessary into a spesial account opaned
Ter the purposs unmtil the internationsl erganizatien has
been actually brought into existense,

1f for any partisular rasdon it appeared
impossible to acoept this sclution, payment should them
be made in & Suapense esaount opened at a neutral ond
international organisation sush, for example, as the .
Bauk of Internstional Settlemenig.

The Conferense should invite g1l ahipemers %o
follow thame inatmtiona_‘nut it is obviocusly poagible that
they may ot be followed by shipowners of countries whish
are not represented in the Conference or of countries not
arpoolating thempelves with the decision to oreate en
international organization.

It appears on the contrary that gil Government g
whioch agreed in prinoiple o thé areation of an
igtem‘hional erganization ahould oblige their shipowners to
follow thage instrauctions. Talken together, these

comatries would represent seme 89% of Csmal truffio.

mTmAd Z0
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The adventage of this folution in the frsgt
riace would ba to Ires shipowners frog present wncertainty
by soqueinting them with the Precise position tgken by

the Conferenss, whioh is to-dsy the enly existing

Internationa)l Authority scompetent to deal with this
Mblﬂm-

Thig solution would alao be ihe only effective

-and peaseful means of obliging Egypt to ascapt the

decisicns of the Conferense, er at least to begin
negotiations with the organization entrusted with the
%ask of enforeing thesa decisiona, Tf thig attitude
vers adopted, even only by the ahipowners of comntrieg
having racogniseﬂ the principle of en intemtima.l
organisation, Egypt would be deprived of sbout 80% of
Canal reseipts nntil_m agresnent had been aonnlnéled..
Egrpt would thus be brought aither te aceept an sgreement

or Yo take it upon hergsls te stop ahips in oppogition
to the decisions of the Conferanea.

20tk Anguat 1956
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TEOFESS0R CUMHS expreswed his views on the
Juridieal agpsets of the Carnl guestion. e thought
that the Jaritize Powers wald be o gakey ground 4n
nadntalnlng that Hosser had no right to nationelise an
intermstional company. Firstly thore wes some coubt
as W whal constituted an intornational LOMIDEIT
seaendly the Pritish and other overanents had exercised
the rightt to asticnelise on Ny occasions,

He thought that a safer ground on which to take
vur glood wes the unique aature of the servicss wigh
the Canal performed. The use which the iaritins
Rations uade of the Canal wes comeyshle to the it

'M&ﬁwm@ﬁmm@S@wmmeW

therefore analogons to the High Seag. It ¢ould no

mmmmBn =0
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“0Ts be natiomelised then, suy, the Strajits of sibrad tar.
“he Fortaguess Goverment were woll aware that thelr cun

. 2resis ware mmw ireatened by lasser. Tt wug i
quite conceivable that Sageer widd one day deeide that

waghese position in Gos wag an axanple of

¢olonislisn ond aspert the right to stoy lortumese
mm e entirely agreod with the Dritish
wiverment. thatl Haseer could not o trusted and that,
affective control of the Canal cowldd not be laft in mds

RESTTARD agreed that wiPettered gontml of
the vanal by Hasser ws maccerleble. e olso agresd
that, Hesner eould not be trusted. The difficulty wes
that Bgyt would sever accept & solution heoed on the

Jasmer aould not be tiusted.

a8 the Turkish Straits s} &im"ﬁlt.ar. and artificial
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echnics uireuants of the Carsl users and of
tae Gaonal itoelf were sudh that the operation of the
Ganal st e gubieoted 0 inlematicnal contivl.

w6 ghould set aside comperclal considerstions snd-take
sazert Lhe glatus of the Canal as on
intemnational publis utility.

A regaxds matlopalisstion, he thought 4wt 1t was
wportent that we eho.ld decide where we stood.  There
were two poseible positions which we could adorts-

i. to agcert the prinelple of nationalisstion Dut

to say that the method by which Nasser hsd carried

it out was quile upacceptsble. It had been done
without consultation, without provision fopr
cmpensation, snd without regord to the interuwitional
arests Lwvolvel. In view of the intermuntionsl
ghaaegter of the Canal andl of Hasser's arbitrery
agticn, nsticnalisstion zust be mbject o inter-
natdonal oontrol to provide pwrantess for the
fitupe. This would be s solution on the lines of

mNMma Z20
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- ii. o zsy theti nstlopiisstion could neved be

spplied 1o the Suez Canal and that we were
tharefore going 10 substitube a new intemationsl
Euthovity Oi-the—tin E 1he 0l Covpany. Such

ammmammlmammmwm

Re BIROT thowght, ib-Betked-bo—hie
that. we bad not aede wy our mind betwean these two
Sone delegatlions would favour one solitiom
sl some the other, and the Russians would play on the
‘fereness betwesa them. This was 2 dangercus
situstion, and the friendly delegstions should quickly
coas 1o a decision ae te which course tiey were going

ke BIHGI made 1% clear that ths solution which,
rersonally and not on the instroctlow of the Turkish
ment, would be the first. His reason for doing
20 wes that such o solution would securs the widest
voasible support st the Uonlferenoe and wes theprefore

mmmaad =20
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poudyy thet we had dafird tely deoided an & solution
k¥ negotiation snd had abendoned Lhe idea of fores.
e eald that if of gouuvss we and the Frenoh ware prevored
to impose a solution on Igynt by forge that was &
different matter ard he would have no objection. He
thought, however, L .st thegportinity nad vasmed, Ve
should hisve intervaned ailitarily agsinst Bgynt in the
first 24 or 48 hours.  The FRUE NINISTER exnlsined
that this would not have boen practicabls.

M. BIRGI was worried about the effect on the
Pagdes Pact, ecuntries 1f the outeome of the confersnce
poliey. This was Laporisnt oot enly for irey tut, for
Persis ag well. Mo wos provared 10 adoib tist &
solution on the lines of (i) above wighl. be regarded
in the Middle Hast, though ot mors widsly, as & success

Z0
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8 (m these lines, the
.ﬁmb countries would not sunort Hosser in resisting it.
There was grest sumiloion of lasser tiroughost, the
Hiddle Hegt and oven the resolution of the Arad League
Counetl had been as non-comsittal as could be ax:ected,
This wag & suceess for Surt Said.

The PHIME HINISTTR asked TR, VON BRESTAND and
PROPESSCR CUNHA whethor they would be herriliod ot the
idea of our using forge. “hey did notl seem to Yo so.
The PRUE MINISTTR alec threw out the idea of atltempting
10 geture sgresuant at the Conference taat, pending o
aettlanend with Bgypt, the Sonal dues should be nald
19 whatever new intamational body wight be set up.

Mat. VO BEENTAHG, “wFBASOR CUI8n and w3, BIRGI all)
Seemsy recentive to this iden,

mmmAo Z0
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Mongsisur Pinean's letter,

Monsieur Pineau wrote to the Secretary of
State on Auguwat 22, asking for confirmation of .
certain understandings asbout the payment of
compensation to the Sue= Canal Company.

. 2. I attach &t Flag A a reply drafted by
" the Treagury and elesred by them with the Bank
" ef BEpgland. Sir G.Fltzmaurice has seen and
spproved it.

3. The French Ewbassy reminded us on Augast 29
that the answer to Konsieur Pineau's letter was

,/ outstanding., '
{‘h fobewn Lo S W?Za
plin IS ssneetey) | 1956

fE

Private Sscretary
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€O AFFAIRES ETRANGERES

w3  Londres, 1 i
' - II 93, @ 22 tf, 6-
L MINISTRE - Ao 19

e ————

Monsieur le Secrétaire d'Ebat;

Au cours de notre comversation, hier aprds-midi, sur la
question de 1'indemmisation de la Compagnie Uﬁivarselle du
Ganal de Suez; vous avez @it que les receties d'exploitation
du Canal devraient, & votre avisg, 8tre affectdes pour partie
par 1'Autorité dont la création est proposée, a 1'1nﬂemnlsat1an
de 1a Compagnie,

J6 voudrals, & cel égard, souligner gque le probléme de
l'indamnisatian se trouvera grandsment, simplifié et facilitd
& nous sommeg bien Ad'accord pour estimer que la propriété
des aveirs de la Gampagnla Universelle situés hors d'Egypte ne
saurait en aucun cas &tre reconnue au Gouverncment Egyptlen
et que ces avoirs ne sauraient en comnséquence dtre par ini
transférds & la nouvells Autoritd.

Je noté, d'ailleurs, qu'aucune des délégations prdsentes
& la Conférence n's soutenu éue la nationalisation pouvalit
s appllquer é ceg avoirs; 1le Représentant sovidtique en
partlculier ne s'est Jamais référé au cours de ses

.IntBPVEHthHS gufaux biens de la Compagnie situéds sur le
territoire égyptien.

Enfin, vous m'avez dit hier gue les fonds du Gouvernement,

- égyptien bloqués ailnndres constituaient péurs les Gouvernements
britannique el ﬁrénéaislune garantié que l'indemnisation de la
Compagnie Universelle sera sffectude de fagon satisfaisante.

Je vous serals obligé de bien vouloir me confirmer qus

votre apprécistion de la situation correspond & la mienne sur
/ les
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les sujets mentionnés ci-dessus.

Veulllez agrder, Monsieur le Secrétaire d'Htat, les

‘agsurances de ma haute considdration.

Christisn PINEAY

-mmamxr =Z0
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Compongelion %o the Enaaioanal_ﬁamyany
Bna the Nevpiien Sterling Be

At » meeting betwsen the Porelgn Seoredary and M, Pineau on
Pist Augost there wor discusslion about $he compensation to be pald
by the Guvernment of Ngypt tv the Sues Canal Company, during which
H, Pinesu preased sirongly that there should be a guarentee Iran
: the Doard which it was proposed should vun ihe Uensl, that Egypd
| wonld in faost pay whatever compensation was agreed, The rocerd
of the discusslion congludess-

ﬁﬁ* ¥inean salidess.» The Suez Canel Coampeny would be
miesh happier to have £40 million guaranieed by the
authority /A.e, the vew Board/ than £30 miliion
guarendeed by Egypt., The Jegrstary of Stais pointed
ont thet thoe United Kingdem still reiained considerable
.Egyyﬁiaﬁ sierling balances.”
FPeliowing this meeting ¥. Pinesu wrote te the Forelgn Seeratary

e mmTapethe

TR TR

C R Tembur o — .

a la%ler dsbted Z2nd Auguot pressing bis point and ineluding the

ST

follewings~
"Enfin, vouw wm'avers 4is hier gue les fonds du Gouvernement

tayptien blegués & lLondres oonstitusient pours les Gouverne—
monts britannigue et frasgele une gerasiie que 1! indenming-
tiox 6 1s Uompemgnie Universelle sera effectube de fagon

satinfeisente.”

which sy be transiated spi~
. "¥anally, you told me yesberdsy thet the Egyptian Govarmment

funds hloeked in Londen eonctituted for the British and French
Governments a guarantes that the compensation due to the
Univepsal Compeny would be made effective iu a satisfactory

manney.

e e e e —— e - .

This dlearly raises » very fmportsnd issune in relation Yo our
contred Gver Bgyptts sterling balamwes end in relaticon Lo aterling

/penerally.
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stmraum -%ﬁa 1% is noderstosd thet M, Plmeat does net _
axpect an m@m reply to his lélter, 1t seems laportant thai

1% shouwld not Zo unsnswered, partloularly as it ia eouched in the
Form of mecopding a oonversation and eince ¥, Finsan seems 30 have
remd muah mere inie the Foreign faeopotary's remeriks ihan our pecord
suggents he inbended.

The present poeltion ie as fellows:~

{a) the grestar part of the Ngypbisn sterling balances

comeiet of those in the Fo.2 Asseunt of the Ruticnsl
Bank of Bgypt which were alresdy blosked before 263k
July 1956 end weme subjest to velease over a peried
af years under the provislons of the fteviing Relensoe
Agromaant 1955. The mest importsnt provision of this
Lgvecment 18 Tor the relcase af £20 iliion on fhe

1gt Tonuary emeh year until the hdlenwe in the Account
ig exhsnsted;

{v) $ue remalning ZHgyptian balanees, l.e. these of the

National Bank of Egypt on thelr Ne,)l aecount and ell

pther Beyptian escoumnis were bleoked in the senee :: 4

voing nmade subjeet to Bxcbange Oontrol permisalion, By
¢he aghion teken om 28fh July 1956,

14 is important 4o be clear thut, while our Exchange Gontpol
powers enable us to probibll the franafer of funds frow these
asoounts - i,9. G0 prevent thelr being ueed by the Egypiians whe
own tham - they do not pewmit us to meke Lannders Coem $hem
auvpalves pr to direct the Egypilens to make spengfern fo any

, mﬁiﬁula# peveon, If we were at wap with Egypt o airteront

sttuntion world ariss and we should preounably teke pewers 40
senrigoate thess funds as eneuy property end to alepoee of them
a$ the end of hoptilitiss in whatever Wiy we shougtt £1t.  Put
short of war, it is insoneeivable that we would take setion that
wOtld amm o npmt‘iswtim; the damege to nterling generaily
and to oupr reputation as o banker would abviousliy he oneracus,
1f therefore by o "guarsates” the Frensh mean in the event
of Bgypy falling to pay ibe agresd compensation 1o She Huew Canal
' /Cnpany,

mmm®n Z0
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Company, we would mpke the paynent out of Igyptian Uovermment
Tande held s this coundry, the answer must be that in all
vircuzatancés short of war we weuld net,

It may be, bowever, that the Frenoh have something aifferent
in mind. It vould be poselble fo argue thai since the coupenssw
tlon payable ty Zarpt to the Suez Canal Company will bs embodied
in an internetions] agreemant, violstion of that cgresment Ty
Sgppste cefuuléing on her paymenis to the Suez Cansl CGompany would
Justidy us in dencunging the Steriing Beleases Agrecmont ang
rofuning o make any further ye#lease from the ¥o.2 ioovunt of
the Natloval Benk of Bgypt., This would 2t zesuld in & payment
being made te the Compary, but the Samger that we @lght take thip
sotlion might be regarded as sufficlent guasranbtee that ¥rypt would
not default on her mntﬂ to the tnes Canal, T% must be pointed
ott, howaver, that eaoh & "guarantes” weuld only exist mo long am
there were balanves in the Bo.2 Ac#ouni at leant &z large ss the
payments @uill 4o Ye made by ¥gypt to the Due:x Canal Company; Af
thome pagments were spread over s long period of years and Egypt
Ay pald wp in the varly years, he time would ceme when sli the
Tunde in the Ho.2 Account would have been relessed and Rgypt omudd
$hen dedaudt without ingurpling thie partioular pisk,

It ehould be noted that the sbove applies oniy 4o the No,.2
Asoount of the National Bank: of Bgypt - d1ve. the balansces whieh
were Llooked before 26tk July. If & eettlement is peached with
Reypt, the other balances ~ 1,e, those which were frec hefore the
meagures 0f 20%h July - will sgain be free and there sould npt be
ay queation of swr reimposing resdyictions on these ap e weasnpe
of retaliation agaiust default by the Govermment of Zgyph in ite
paymenis to the Suew Canal Company,

76 oureslvee are, of vourse, Just as anxious as sme the Pranoh
that proper compsnssifon shonld Bbe peld by Zgypt to the Dues Usnal
Company and that the arvangements sheuld be such that the payment
1o effectively guarantesd, %e have 8o far been thinking of
securing thie guaraentee by arvanging that the paymente %o the
Busz Cunal s in praciice made by the prepesed now Boeprd out of

/the

mTmxx Z20
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the money vhish sould othapwise have gm to Egrps, d.e. that
when the Egyptian refumn from e eperatiocn of the Oanal ia
' 66, 4% shonld be &inm

has been sgreed. This oughi 3n precilce %o be sn effestive

P :-:'..-': ¥ fHP 8 Wﬁﬁa wmﬁ w &n
wary to meet whataver compensation te the Suee Cans)

=20
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Your Refarenoe. ... vomviwioviceinn TREASURY C BERS .
) GREAT GEORGE 5TREET C)
8 Treatury 4
BT Reffrened e o LONDON, 5.W.1

A T

T 31s% August, 1956,
mnnﬁus@-

Dear Beeley, -

Tou will remember that on 22nd August M. Pineau wrote to
your Secretary of State rsising a number of questions concerning
the compensatien to be paid to the Suez Cansl Company. At the
Delegation meeting on 23rd Angust we were asked to make Bugges~
tions for a veply. We produced the first draft of a reply at
the Delegation meeting on 24th August, but 1t was agreed that the
matter required further consideratien, which we have now been
gliving to it. S

On 27th August I sent you a copy of a letter I had written
to Bamilton, Bank of England, with which I enclogsed a note on one
of the - questlons raised by M. Pineau ~ the poseibility that the
Bgypbian Govermment's steriing belances in London “oconstituted a
guarantee for the British and French Governments that the com-
pensatlon to the Suez Canal Company would be paid in a patis-
factory marmer", I have now keard from Hamllion that the Bank
of England sgree with my note, o

I enclose the draft of a reply to M. Pineasu which I should
be glad if you weuld regard es superseding the first draft which
we handed over on 24th August. The latter part of this drafi
dealing wiih the sterling baslances will, I think, be zelf-
explanateory to you in the light of the earlisr correspondence;

I should like, however, to give yon our views on the other polnts
ralsed by M. Pineau which are dealt with in the firet three parsa—
- graphs of the drart reply. In the first instance, as you are
aware, we are all agreed: that the mest satisfactery way of
previding for the eompensation will be for it saetually to be pald
over in amnnual instalments by the new international Board, being
drawn frem the revenue which the Board will obtain from the Canal,
and thel® being a corresponding reduction in the annusl payments
made by the Board to the Egyptian Govermment. ' This ie &he method
set oul in the second paragraph of the draft reply., We kave,
however, I suggest, to keep In mind the poesibility that this
mwethod may be objected to by the Egyptian Government in negotia-
tion and that we may have to devise another.

More important is the point made in the second paragreph of
¥. Pineau's leiter, which 1s deslt with 4in the thirad paragraph of
the draft reply. We know it to be the French view that we shonld
not merely refuse to recognise $hed the BEgyptian elaim to ownexr—
ship over the assets of the Suez Canal Company outeide Egypt, but
we should egree that thess asaets should remain in the ownership
of the Suez Canel Company. While this view is not expressly
stated in the seecond paregraph of M. Pineau's letter, it is
strongly impiled by the last phrase of it; and in any “event we
ggy expect the French to press this view strengly in subsequent

.scuseion.,

- 8o far as T am aware, no firm U.K. view has been reached on
this poilnt. Ho far as the Treasury is coneerned, however, we are
anxicus that we should net de anything at this stage that would
suggest that we are In agreement with the French that the Buesz
Canal Company should, after the eventual sottlement, retain the
whole of its assets outeide Egypt. In our view sueh an arrange-
yemi would have twe merious disadvaniages:-

(1) it would mean in effect that the Suez Canal
Company would be transformed inte a French
Investment trust, of whieh E.M.G. with its
44% helding would be the largest single

H. Beeley, Eaq., /ehareholder
Foreign Offlece.
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shareholder. This could be politically
and financially highly embarrassing and
befere we accepted 1t we should have
explored means of extraeting ourselves
from it;

(i1) the French view is based on the idea that the
regervas of the Company have been accumulated

for the Pbenefit of the shareholders. Ve, on

the other hand, slways malntained that they have
been aceumilated for the benefit of the Canal
iteelf. Whatever nmay be the legal merlits of

that argument, we should surely be giving away

a very lmportant propaganda point to Hiddle East
nationaliete 1f it could be gaid that as a result

of the settlement the Suez Cansl Company had “got
away with" very large sume of money as & result of
their exploiftation ef the Canal. From this point
of view we think that serious consideration ought

to be given to finding some means of plaoing these
funds st the diapesa) of the now Board for the
future development of the Canal. This epuld be
done, for example, by the new Beoard taking them over
from the Company in exchange for siock lasued to the
Company' s shareholders.

Por thezse reasona we. think it would be dangerous to let
M. Pinesuls second paragraph pass wilthout comment, and we have
dealt with it accordingly in the draft reply. I should like to
logve it to you to Judge whether we should go as far as the draft
doea in diseclosing t¢ the French the possibllities we have in
mind., I yeou think it would be betier to held these back untll
we have diseussed them further, we should be gulite content so long
as the roply makes it olear that we have not aeccepted the French
view thail the Swez Cansal Company's assets ouiside Egypt should

remain with the Company after the flnal settlement.
Finglly, you should be awere that M. Leroy Beaunlieu asked
us the day before yesierday when the Secretary of State would be

replying, and expressed the hope that it would be before the end
of this week. While in the e¢lircumstances thia may not be
pessible, wo feel strongly that ithe letfer should be answered as
soon a8 pessible, particularly in order {o correc¢t any
misapprehensions the French may have on the peint aboult the
sterling balances.

I ap copying this letter to Hamllton, Bank of Englend.

Yours| sincersly,
O«lms
@)

(W. ARMSTRON
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compensation to be paid ’w tm ez f"ml C}mm

1In the lace I should liks to eonfimm tha

11.. i# oar viaw tém% a4 siitedls method of ;m%# ¢

compengations would de for iha propoged gg ional

m E a% ﬁi&@ ﬂ? fgmtgmua mger;&a Trom the

Capal sLPegl MEoun r the maa ] emt

;m amgunt wahle to Egypt B&i% correspondingly dom,
MRy FiE 5 .

0 the mw'aaﬁr%
ald in m eirowestan I
, r!P-f’-it 1 %
mmhiy m‘? ‘t.ha f}ami 1%%3.:&' snd the assets
Company .: the wtgi g:r m asagte bﬁag
gy i) futemetional
..&mm M mmp% Hkgﬂ should leave open
poss] t.g' for further discussion betwesn us, that
ght b& i&iﬁa 1ly advantogeous for the new
mum Board to scquire ¥mgm.i&man with the
Sugs Capnl Compeny, somg or sll o ‘s sspete
outeids Egypt., This negotiaiion, mma e8 te be

/peld
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here is

These were
blocked mm Lbe 28th July, subjeot Lo mﬂm
Smr Relnases
WES 1% @ cﬁf he whols m
maﬂ? m‘?’é"ﬂmﬁ of £30 million on the
lst Jaummary of each year,

ﬁa.l Maewt of the
ware blooked by the

Bhih , July snd remain blocked
subjeet to small

{i1)

oup intmtim is that ﬁm’: an eventual settlament
had the funds on the Ne, 1 Acoount ghould be
i'gi wm m the No, 2 Me:mmt. would remain

Tubject Lo the Sterling Releases Agreement.

| /Secondly,
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