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Repeated for MGmtién to: Cairo New Delhi
Sueg Canal. |

I an miiahly infmaﬂ’a:,r offialal of the King's
Protocal that Nehru 43 to pay an wgent visit to Saudl
Arabia in the gomse of the next wesk. IHe would probably
arrive on Saturday, August 25 but date hed not so far

boeen agreed upon,

2. Reason for meeting was mm and &gpleasire of both
King&auﬂmﬁﬁﬁm%@ﬁmar smm:onm.‘m satlon, Ths
viait uight be for one Full week if Nelru's engsgements
paradtied and 3% was proposed 40 invite Nases to Jedda

"to explsin his behaviow™. The official thought that Nasser

"oould not refuse mm gn invitation”,

3« My informant is an indisorest Mm'ﬁﬁﬁia,l Tt
sxsesdingly well plased to imow vhat is golng on, I have
11t%le dovbt that he wes speaking the truth, It seours to ne
that 4f the King's {mvifation usterializes and Nagser in
faoh aocepts 1t his visit heww {om or sbout Angust 26) aight
afford useful spportimity for exy solutden arrived st by the
- Ionden Confersnos to be put to him by Nelnu and Saud.

Le Flasse m »y mﬁiatnly Mlomg talagrm
Fmﬂﬂiwmmcm mz!ewnalhimmy

teleprams Nos, 37 and 1 respsetively,

'Repsated t¢ Cairo and coples sent to Tahmph Seotion,

C.R.C, Yor mpatiﬁian to New Balhi].

Frivate Saaretaxw
81r I. Kirkpstrick
8ir H, Casola

¥r, Ress

Head of Afriean
Restdant Clerk

moOIZm

L ]




"

kL -3

FUBLA, NELLIE L UE

G

KA T

|

TO 2%

Rel:

Please note that this copy is supplied subject {o the Public Record Cifica's terms and conditions and that your

iven In the anclosed Temms and

Conditions of supply of Public Records' loafiet

nisg

use of it may be subjact to copyright restrictions. Further informati

T B AN R A R i 66 1

St o R A e Lt

=

B T R I LRI PN




1 | zl L FUBLI KEULHL UFrFiGE | mns '|| 1 2 [=

N

s TO 271 NVG Y 73R | |c

Piease note that this copy is supplied subject to the Public Record Office's ferms and conditions and that your E
usa of it may be subject to copyright restrictions. Further information is given In the enclosed Temms and

Conditions of supply of Public Records' leaflat S

L

PASSAGES FOR INSERTION IN SECRETARY OF STATE'S SPEECE

A, Poge 2, Internationsl character and history of the Canal,

The 1nternat16na1 character of the Canal was the coastant
préacmupatinn of those who planned and bullt it. For more
than 20 years after work had bégun, de Leeseps worked to have
this pripciple recognized. Finally the Constantinople
Convention of 1888 permanently guaranteed the Iinternational
character of the Cznal and the freedom of navigation through it.
These prindiglea have been reaffirmed in successive internatienal
treaties and in eonventioens between the Suez Canal Gﬂmpany-anﬁ
the Egyptlan Government ever slace. The.laat was 1n May of this
Fesar.

The Canal is international in fact as well as in theory.
It was built in order to serve many nationa. It was beilt with
the money of many natlons. For ipatanée, more than half the
L00,000 original shares of 1858 were subscribed in France.
4n additional international loan of L4OO million francs wes ralsed
in 1867.
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Ba Poge 2, How hasg he done 1t%

Nagser's spesch of July 26 was & tirade of abuse of the
Weszt and of this country lm perticular, riileﬂ with refereances
to warmongers, lntrigeers, blood-suckers, exploiters and the like.
He did not even geek to conceal the fact that hia aetion against
the Suesz Génal Company was teken in a spirit of revenge. Ha
deacribed the Conal as “an edifice of oppression... built with
the gkwllas, bones and blood of forced Egyptian lsbour®. He was
referring to the corvée, an inatitution firmly established in
Egypt at the time when the Canal was built, and it was onse éf
pur earliest acts in Egypt to sbolish it. We have no need to
apolegise for sur record in Egypt. The 70 years of expleitatien
and bloodsucking thet Nasser denounced left Egypt free from
external debt and shﬁﬂ'millian in eredit ag far as thislcountry
was aoncerned, But since he seised power he has been draining
Egypt's sconemy to further his grandiose schemes and to buy
expensive armancuta.

I do not suppose that even Nasser really belleves that out
of the Canal reverues = £35 million a year was the figure he
nemed - he would be eble to run the Canal, carry out the
1mpravemeﬁta~which will be necessary, finance his S4LOD million
plans for e High Dam, and pay the compensation be glibly telks
about. Who can place any Talth in N asser's promises about
compensation when he hasn't even compensated the dismissed British
teachera 1n Egypt ss he promised two years ago? In fact he was
playing on the emotions of his audience, as fascist orators are
obliged to do. But his rash act has struck another heavy blow
at the credit-worthineas of hia country, which so badly needs
foreign investment. Unless Egypt's eredit can be reatored,
Nagger's seizure of the Csnal is more likely toc bring hardship
then benefit to the Egyptian people. Por Ezypi's own resources,
with or without the Canal, will not suffics tafkﬂep her people
fed and cleothed.
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C. Page 2. What arve his intentions?®

what does [asser intend teo do next, iT ne gets away with
this grab? T+ is impomsible fo predict exactly what an
irpesponsible dictator will do, or when. Bat the genepal pattern
is clear. He will move eagiwards to secure centrol of the ail.{
sgudi Arabis, ILrag and the Persian Gulf, where other Arab
Govornments are collaeborating with Weatern enterprise to preduce
great new wealth. And he will'mpva southwards to undo the newly
won independence of the Sudan and bring ander hig conirol the
watera of the Nile.

All this ia, of course, 1o MALS in the real interest of the
people of Egypt than Magselinl's dreums of [Arandisement were in
the real interest of the people of Italy. With the people of
Egypt, and with their need for help in improving thelr gtandard
of 1living, we have pvary sympathy. phe interests of Egypt and
of this country are complemeniary. That ia whg;even after

Nasser came to power, we have doune gverything we can 4o promote

vetter relations 173 11 PRPPAP P
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What will be the consequences 1f Kasser succesds?  For
all the Arab States to the east, whoe need'thc Canel %o ship thelr
pil westwards and to import the materials for their development,
Nasser's érbitrary eonirol will mean increasing economls and
. political pressure on their means of livelihood, s¢ that their
development will be slowed down and they are gradually brought
wnder hls political domination. For India, Ausiralia and the
other countries to the east, it alsp means an unajust and
arbitrery levy oo théir trede and their development. For Burope
it meana that the oil we need, not only for our economy but for
pur defence, and a vital 6lement in NATO defence planning itself,
would be at the merey of one irreapensible man. The pattera

of all thig is clesr 10 8€e...
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I believe that such a feir selutioca is acceptable to the
vagt majority of Egyptlans. They kndw that the help of other
nationg is necessary to help them fulfll their hopes of a better
life. International finance was necessary to build the Canal
in the firat place. It will be neceasary again 1mn erder to
enlafge_it. It will elgo bhe necessary to help dam the waters
of the Nile. Woat Egyptians have ne wish to guarrel with the
rest of the ﬁarld. If Hagser should refuse & reasonable offer

that would e¢learly indicate his intention..

T o mOozno
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tglonsl Nasaeer hos reoenily made fowr profcupoomsnia,
, on July at Alexandria, on July 28 on bisz raturn to Gaiwre,
om Auguast t ¥ Aboukir sBd on the ssms date al & wnlversitly
E _ weak Pally in Alezendiris. Sema of the obmervations
goktained in these speechen ere 80 sxtesoxdinary ihat
they canbot be allowed %o puas without comeent.

4. On Mly 26 he complained that "180,000 Egyptias
workoen disl while digging the Canal., In oller wurda

wa dug the Canal with our skulls, domes and blogd apd
hed to pay repsredicns to de Lassepe™. There ls good
suthsrisy for seyiang that 120,000 men perished in
Mggiaa the sommuiaating Yetwusen the Mediterranasn
and the Red Fer, Put the ouns) woa thnt sitempted by
Pherash Neoho in €09 B.O. sud the suthority was Eeroditus
{ane Muayelopoedia Bpitanuion, 1hih wdition, Vol. 2%,
page %516 "Suer Canal® ).

in 1856 Said Pashs ingluded in the criginal
conenssion & yraviaion that &t lenst four-£idiths of
the lsbourars shounld be Bgyptiens, epd later undertook
to supply laboursrs ag Pegquived by the engineera of the
Ganal Gowmpany., Their wages and terms of servive are
said to Bave been better thapn gormelily chtainable ok
that tiwe ip Tgyopt. The Torves aystanr waa not howsver
popular, either in ¥gypt, or with Coastmniinople, and
wiiz sivomrgly disspproved of in the Undited Kingdown.
Tventually it was abollished, $he TJompeny Beil
indemiifisd with Frs, 3B million. The sbolition of
the Corves has Desu desopibad as "prehably the
salvatison af the snterprize, for 1t sesnt the
introduetion of meshanical spplizmoss and modern
engineering methods™.

2. In the swme apesch Golonel Hasesr seld that Tpypt
wha suppoeed to ohtaln "48% of the profits in addition
to W@ of the sbares™. When subsoriptios lists wers
L an it { opened in 1858, 400,000 shares of Pra. 500 etsch were
Mk om0 offevred for subssription; of thess over 200 »re

L (I;mu!..) subaeribed in France and over 96,000 were by the
Ottoman Empirs. ADSPt from sobe minor aubseripiions,
the poesidue of 55,006 shares woere taken by the Vieeroy

K of Bgypt {these pubssguently formed Deri of the

' ‘Moo 176,602 shares bought from the Khedive by Britain in
{ﬂi"“ zﬁi for ths sum paarly & milltion). Thus, over
thrsa=guariers of the ospiial wes eriginally provided

Feon son-Hgyotien Joursas.

5. In the seame spsech Colonel Hssser referead at
gut length to the Brioni Ceafersnesi “ihs laeders of
ndia spd !nf‘laﬂl auproved of e Awsd point of view

. snd deotlded that the Arak problems should be dealt with
sceording tc the will o the pepples ssncerned™.
it does Bot however appasy Shot Bo mentioned there Ris
intestion to selze the 2uek Canal, the step now considered
by Iadien opinics to heve beon %eken arbitrarily snd
without somaultation. '

: | T4
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e In the sape gpewch Solonel !uﬁw wid that
Bgret could st sooeds to any it axeent that of
Ares goumteies "I tald thea (the S.5. sad the

Yo 5 ) that ap agrossient botwess & st power spd

a gmall cowbey catld only luply that ihwe latisr
mm ui¥y be a Lallowar ol the rama I told
thes ithat ss mowld shijest to m:: Tollowers”.
il that is 2eelly Colonel Haeser's vew, 14 asess
40 euls cut the possibility of eay poverduld
esontry being sble to sonoluds sn egreenent of
shy kind with Rig Govermuenl, & Paider eurious
Wm . i;;ﬂ:f on Golanel Besarr's view of intermationnl
m b

3. The came amgh slleged thed Belitein wes yeeldy
o mupply Egeet THith orms o% sonditicn that

Abflal Weasser kept guies at m »Bé 1ef% Beitain
0 implement her palicy of pacta™, Bo aueh
ecnlitions ¥ore ever Zads on the Wt.tm gidie.
"Later aw wre dble to shisin arme frow Esaain,

and aot fros Coeabbslovakia®, L% the Sime,
Golonel Feaaey mus oxpliel$ 1w sgowring She .8,
anfi the U, K that the arss same feon Csechoslovakia
and Bt From Buseiee

£ There Tollowed 8 lobg seccunt af the
maeiuum betosnn Wgyyt m m ﬂ.&, the G. 8
and the ¥orid Bank shout finenoing Iiﬂ M;

sanditisng on Eurpts  "This implied that the
Biyetian Joverpoant shonid mt xmeﬂn isaeld in
othep forelign lsens, and Lhat 14 showid 8ot al
Paymant agresnenis iiu the Zrig agrespest wi

ke Soviet Uniom, and that Bpypt should m
spresient with the Bk bafore tone

sgreoment®s "I altromzly oblectsd tu 1t ﬁl,
saying thad we sonld never awll ouraslves oy

the seie of imeriesn sid of F70 willien®, *I told
them that their soniitions wore ageimat oup
inGependsnsn,”  Bat whatl are the tous Feeisg?
mm Pem would have aost SLE0 miiliom, of whiogh
ahout #1356 silifon would hisve Nad to b spent :l.t
Toreige. . m Anprl wpPe W

rak as aid w e w‘ the Mﬂ
' ﬂg miilionm Iﬂ h G ¥ &5 million. The World

A Lk SR

(2 4 BRpeD L vou

ﬁm wxohange frol hed owe Fessurces.  Recently
W“‘“ Sintoter of Pisenoe sdmitted thet uu

wuntw 3 imports vePe velund stpually eb 2983 million,

but hBar exports oRiy et 242 Milliew, S.e. There wia

& defleit oo vigibles trade of &40 millice & year.

If you are geing to lend momey to & Zorrower, siill

more i yoU Kre glvimg soney So Belp sobwode establish

himgelf in 1ife, you 46 not 30 ad WALL) you are sure

Mt be is 2ot going to adend it guliekly in other

g
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T+ tn July 28 Coluomel Bsoser 9laioed that "the Aues
Cansl s an Ryyitisg Somphoy, stbleet to Sxyptian
eovapaiguty. When v doglared the nationsiisatlion
of the Suex Cansl Cucpany we nationslise mp Ngypilian
shoek company®e. I% is o thst the Company 1o
regiatrersd under Hgypilish lawy bBat a camplby,
whautever it ehucseter, st e peziztered under woms
1aw to give 1% 8 legel personslity, The faet i3
howsver that, since ity inceptien, the Company has
hed ap intersationsl ohsracier, seny of Lis mlarnz,
partionlarly in expert gesdea, hRave hesn non-fgyptiang
apd i1t hes bkl up & tesdition of efficiengy ond
sarvice without disepiminetion to the shipping of all
nabions. Freedon of mevigsiion is not only souething
4o Do gusrantosd in lawy  coviain phyeicsl conditions
gk be fulfilled % give it alfesti snd the
aEarsaier and teadition of the GCompsn)y hsa so fepr
peovided o pusrsntee that these sopditions would be
falfillied. Coloanl Kasaer sabght o ppecedent fop
aationalisation ia the madiomslisation 0f irom asd
steel and Ttransport asd mepitims Strencport® in the
Uotted Kingdee, Apset from the Peed thet Do eitespd
hes breep mads Le thip eountry 3o setignalise maritime
ranmnort, nstlensllsntion wus cmeried sut hore By &
demparatic parlianentory vroceaa sfter o geperal
eleaticn, and all imtermpted parties had an opportunity
to atste thalr viesws. Horeover, the indvatriesz belng
natiopaliced were induetoies whioh s suruwives hed
Bailt up with our own eapitel, eXiXl swd laboprg

in ountrant, the Sues Canal would not Bave been
possible withoud forsign capitel snd foreign engineera.
¥naoer has Dromized ghsreboldeors of the Cansl
SEPeReation, et unlike the British Goverament at the
time, it ia 4Lrficult 3o pee whalcs Naoaor gould obtninm
the funds to cowpamszate, The pet prafiia from the
Qanal, alfter dmduviing sperstiily cusis, development
works alpesdy baing underisliien, snd whai is sat ngide
0 ressrves end pald i texes, Swmounte o lews—than
£90,000,000 (ot £35 million, &8 ciaimsd Dy Nasanr).
The Compeny is slresdy sarpying out s 220 million
development prograsmu. 19 the next twy dwdsdes more
than ten Limes this zum may Reve 3o be spant if the
Ganal ia to kenp pace with sxpanaisn of maritine
shisping. |Hoe ngwa. waided, ts L9 sarry vut thie
develojiment and alsg obtsin w oonteibution tywsards fhe
eost of the High Uem is o mystery. The agzety u$
presasnt Abrond of the Company heve Bsen sstimated at
%60 milliom and would themaelves nobt be surfielent to
Baes sompensation, even on Husser's Desls. '

G The segusent in the sase apeooh thsf since the
Canel would return to Byyeh afias (2 years anyway, it
was difficalt fo underetand the clamour bheling asde sbout
1ts matigselisation bawy i am odd eomeentasy an (he way
in whieh Colopel ¥aseor treats his ublisstione. The
eopenseion ineidentally provided for the rebarn of the
Canal %9 Bgypt only in defsale of oiler arrangements
boliong made.

79
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9. im the tee goesshen of suguek 1, spart TPoe
pepaating sous of the fopagoing soinis, Colonel Wesper
wedy vepy olesr the roal motives bohigd Ris step
Sginee the sevslubion stepted 1w Pgyps 1 Lavs sivays
spinted ont thal we ate very s 3Peng Deosuse e
aoBetituts & Yimitless etvenyih sxsending from the
Atlantie Ocesh to Mhe Arsbh Cull, bRl e took no Botice
af that stoengbh ... with wnlly and the smtusl faiih
S the Arab countiies, Avab astionslise ern stend 1B
the Feee of Lyremay wzd Luperial i and esp liberelo
thie Apsd esisber scuptries whish bave Lk yed beel
1ibaresed, Thia in our ngbisnelisn pepPesenied LB
¥4 1 ses IMONG YOO Nov gome v wyrls, e
Lebsnos, Jevden, Calectine, Tunisis, ldbye, Earoeed
and Eandi arebis ond other AP psuntyice,’ '
appscently not mentionsd) Thie 8 elesriy & akalm
by the ssolupive lenfership of the shuls Apeb world.
e othep Arsh sousiries ovs srauted s wob yet
*1ibeputed” , hemily o compliment to thelr Govnppuenls
is splle of the telsyrene whiok scme »F tham have
asnsé Lo Keaswr,

{0 G By asewart)

S maoazZznm
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Speech by Prezident Negser st Alexendris on July 26,
1 abaxt £ 3

Pregident Nasser said:

TToday, we celsbrate the threshold of the fifth amniversary of the
Revolution, efter haying spent four years striving, struggling and
Pighting %0 zid ourselves of ihes effects of the hated past as well az of
the effeats of imperialism unfler whish we laboured for long centuries and
of forelgn and internsl exploitation.

' "We roceive the fifth anniversary stronger and with fimmer faith than
ever before. We vorked hand in hand, leunched a Revolublon, struggled and
- Pought and achieved victery, :

Determination

"Podsy in looking forxward o the fubure four years alter the Revolubion
started, we rely on God, on owr own unflinching determination and strength
for the reslisstion of the objeotives for which ocwr fathers strugdled. Weo
lock forward to the futwre and fesl that we shall, with God's help, score
sucoagsive victories for the seke of confirming our strength and setting up
a atate enjoying real pelitioal and sconomie independence - and not a forgsd
indspandence, .

"In looking forward to the fubure, we fael that ocur battles heve nob
yet oome to an end, It is ot eagy at all to construchk in the midst of
international ambltions, exploitation and oonspiraciss,

¥Thave are before us long beittles which we have 1o wege in order to
"live free, strong and dignified, Today we have selzed the suitable
opportunity and laid the foundation of strength, liberty and digoity,

Battleg

. YPor the saks of the freedom of man smd for the seke of the well-being
of man, we must £ind the opportunity to spread these principles, We resist

Atsperialigmend ita supporters, There are bpefore us long dsys of ab le
Por the sske of the dignity of our Fatherland, These battles will Sloggmﬂ

and we must be on the alert and bewere the tricks of imperialists and thsir
gupporiers,

"Imparialism attempted by all means $o weaken owr natlonallism, to
enfesble our Lrabigm and cause dissension in our raxka, With this object
in view, imperislism has oreated larsel o bs a tool in i%s hand, in the
lagt twe days, two of Hgypt's most loyal sons died as mavdyrs, They
ghowed great self-dsnial and struggled for the reslismation of the highest
principles and ideals for your suke and for the sake of the Araba, Both
maprtyrs had great faith in their Egyptian nationslity emd Arebiane, They
offered their souls aa a sacrifice for these principles,

e of the dearest sons of the Fatherlend died as mariyrs, They are
Mustafa Hafes, who tock upon himself to raise the Falestinian frwmy, Was
imperdalism unaware of him? And d4id Isresel keep silense towards him?

No, hs was killed in the most treacherous and mesy abominable mesna.

Mall Bayptians enbrace the seme prineiples, As for your brothsr
Balah Mustefs, he took Part with me in the Revolution of July 23, for the
sake of Bgypt, snd the freedan and prestige of hsr peopls, He copbinued
to gkruggle in silence, and none of you knew who he was, On July 23,
1952, Mustafa struggled for the sake of Egypi, and devoted his life for
the aske of the Mobherdand, It wag his will thet his 1ife should be
devoted for the sake of the Arab Motherland,

"Lreschencus!

EWw Mmooz
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AIxeschesous!

"9alah Wustafa was “first assassinated bBY the basest and most -
tresoherous of mesna which they used to adopt in 1948, In effect the gangs
whioh wers converted into a Stete in 1948 are now being comverted back to
gengs, and it 1is = geod omen that they should go back to what they wers in
1948, This means that Vietory Day is becoming near,

"Fhey are mistaken if they think that they will not find in Egypsé more
pecple of the calibre of Mugtafa, They ere alsc misbeken if they think -
thet they can spread pamic amomg the Areb naticn, All of us are worlding
for sublime princirles, for the protection of our netionslism and our
Arsbism, and ell of us will struggle for ihis end,

"Mhis fight in which we are now engaged is against irperialism and its
supporters, and against imperislistic methods, It iz a flight ageinst
Israsl, the bool of imperislism which was crecsted in the heart of the Arab
worid to obliterate our nationelism the same ag Palestine had been
obliterated, But we will all deferd our freedom and Arablsm and will
struggle %o 2es the Ared Motherland extend from the Atlamtic Ocoen 4o the
Pargian Gule, _

“arab Nationaliam is advencing and will emerge victorious, Arsb
pationalism knows its way, end iz aware who ave friends and who are enemies,

vat this moment, I oddress myself to our brothers in dear Syria = our
sisber oowrbry - the brothers who have decided to unite with us on a free
and. strong basiz so that both countries may work together for the strengthening
of the principles of prestige and the foundations of Arab nationalism and
uity, :

t¥e welcome you, brothers in Syris, snd we will go foxward together as
one united couwntry to lay the foundation of genuine prestigze, and itrue
political and esonomic lndependencs,

"Since Egyph announced hor free and independent polioy, the world hegen
to regard her as a power to be reckoned with, In the past, they took no
notioe of us, but todsy they regard us and they regard the Arabs and Arsb
nationalism a8 & power which must be haken into asoount and considsration a
thousand times,

"In the past we utsed to loiter at their offices, ab the offices of the
High Comnlasicner snd the British Ambassador, After the declaration of oux
principles, and afber our wniiy and the fomeation of & nationel fronk, and
aPter conbating imperdalism tyrenny, domination snd exploitation, they
reslised that we were a power which had her own position, Bgypt's position
in the internstionsl field became important, and the same spplied %o the
Arsb nation, It was on the bagis of this new position that fhe Briond
Conference was held, and I left for Yugoslevia to mest President Titc and

" Indisn Prims Mini ster Nehwu, both of whom had emmounced the free snd

indepondent poliey of non-alignment, :

"In Yugoslevia, I Pelt the fxiendship of the Yugoslav psople to the
Egyptisn people, and I felt the Tugoslav people held the Egyptien people in
high estcem,

b Briopd

"At Brionid, we exchanged opinion on world problems, and the conference
ended vith o great vistory for Egypt's policy of non-aligmment,

"It was smnounced to bhe woxld that the Brioni conferense had
decided to follow the ben principles of the Bandung Conference, The

/ atatenent
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statement lssued said thetd the Heads of the three toverrmenta of Yugosiavia,
Tndla end Bgypt hed reviewed world developments end remorked with satisfactlon
that the policy of their countricg had cordributed to the easing of inter-—
national tension, :

wphe Conference discussed methods of promoting relations bebween the

difforent countries om a foobing of equality, ipcludsd in $he resolubions
and pecommendations of the Bandung Conferenae which took Place last year,
Phe principles of equality, recognitlon of human rights, recognition of the
- govereign rights of the Jifferent countries, recognition of tie peoples!
right of self ~detorminetion, the fact that no country haa the xight of
interfering in the internal affaivs of any other couniry, registarme of any
pact or collective defence organisation established to sperve the intercsts
of any of the great poOWers inder the disguise of defence, Were all reviewed '
at the Brioni Conference which declared ibs adherense to these principles and
armounoed that xelations between 211 cowmtries should be based on these
principlesg. ) _

vyl Brioni Conference also dealt with Middle Eagt rorobleans, Ths
Lepders of Indis and Yugpelavia approved the Arab point of view and deoided
that the Arso problems chould be dealt with ancording to the willof the
paoples conoernad, :

#Phe Brioni Gonference apnounoed, that the gituation in Pelestine was 2
meness o peacaé. Members of the scyference thersfore gupported bthe
Bandung rosolutlon recogniaing the rights of the Areb people of Pajegtine
and demending the application of the Unlted Natiens resclubions. concerning

iphe Confersnce olsc dealt with the Algerian problean, which is an Arab
problen aalling for inmadiate songiderstion of the nabional ganands of ALEEIL3q
for gafeguarding peace in this part of the wordd.

nha the three Pregiderts confidently pelieve that impe rietizm snd foreign
Jomination are dangsrous to boblr the rulers and the riled, they axprossed
their recognition of the Algerlan people's vi.ght of independencs,  The
Conferenae recommendesd that negotiabtiona should %eke place for Ifealﬁ.sing &
peaaefal and fair settlament of the algerian problom, The conferenne
demended that acts of violence ghould be stopped, The Brioni Conference

has thus supported the Awan point of view in this connection.

Germany

tThe oonference di soussed the problems of Germany in EUrcpe, China in
Asia, and the srap problems of Palestine and Algeria which conoern Us 83
menbars of ths Arsb nation,

‘Whe viewpolnts of Pregidents Tito and Fremier Heliru matched with anc
supported the arab point of view.

npphat 18 what heppened &b Bricnd, Since the begirning of the
Revoiution, Egyprd has been struggling to settle her prcblems and, the Arab
problems by meand other than begging and humiliation,

TRofore and after 1952, we Werc purerc that political jndependence could
not be regarded &8s complete unless gupported by asound ecnncnr.i.-c jndependence
which resists the conspiracies of the imperislists and exploiters. We uged
different means %o realise the svacuakion of Hhe British ocoupation forees.

/We
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We oombined v'i?lame with lenlency end negotistion, Our main objective was
to realise politicel independence amd economic independence, and to leave
no flsg flylog over Bgyps except the Epypbian Flag, We have worked for
these objectives sime the first day of the Bgyptisn Revolubion,
r "he imperialiste had to quit this country afber they had resalised
that nobody dn Egypt was willing 4o co-operate with them, They surrendersd
and oveoualed this country whish they entered in 1882, befors which they
were @ef‘ea‘ta& at Kafr el Dawar by Qreby and could not cortinue theirp
invaaion,

"They wers defeated by Oraby, but they menaged to enter this country
through the Suez Canal zone with the aid of traitors, We defesfed tham
in 1882 and in 1807 when Frazer was defosted by the people of Rashid, We
defeated Britein twice, bult the British managed to ccoupy this cowmbry by
aots of treachery and deceit,

"The Revolution sunceeded in flying the Bgyptian §lag slone in -
Egyptian skies, and in reallsing ore of Egypt's major chjoctives, Yot we
never neglected to worik for the reslisation of our econamic independenas,
because we bolleve that economic independence will complete our political
indspandencs,. '

Preduotion

e worked to increase our production end v swceeeded becauvas we
rellod on ourselves, on our will and on our strength, We managed to
increase our national economy from 1952 to 1954 by 16 per ocent, Our
netional eoonomy mads g further increase from 1954 to 1556, We vorked
for reslising owr sconcomic independence abf the same time, '

"Or. Bvaouation Day, when we fell that we had realised our politiosl
independence, we told the whole world to forget the past including those
who killed our fathers and grendfathers, We announsed that Egypt would
be peaceful towards those who ave bemocoful towards her, Wo said that
Egypt's Torelgn polioy wes dravm up in Ceiro and mo% in London, Washingbon
or Moscow, We srid thut we would willingly co-operate with all, bub nob
at the expense of our national prestige or at the expense of our
indeperdence,

"hat I 9038 on Juns 19 was a repetition of what I had anmounced sines
the very beginning of ths Hevolution, when both the Uniled Kingdom and the
Umited States contacsted us with the object of comoluding pasts and
agroapents, 1 declaxed to them that we could not soocede to any paoct
axcept that of ths Arab countries, I explained to them that if Bgypt
eoncluided a peet with Britain, would she be in o position to impose her
will on the United Kingdon? '

AT told them that an sgreement between a great Dower and e muall
sountry would only imply that the latter would only be a follower of the
formar, T 40ld them that we would object to becoming followers,

Bheneral Robertson asked us t0 couclude a 25-year alliance, We
yefused ond said that we could conclude no slliance, and repeated to him
what we sald in 1552,

e dizcussed with them tie question of awpplying the Egyptian Army
with zoms and expressed our rewliness to pay for these axms, but they

/refusad
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rofused unless we agroed to sign a oollsotive security pact, which would
have meent that an American Militery Mission should come, and thal Geneml
Hakim fmer should hare no aubhority over it., We told thom that we had
enough expsrience in that respeot snd that the British Military Mission hed
desbroyed the morsle of the Egyptian Army.

"Our object was to maintain the independent personality of the Axmy,
and therefore rsfused to sign the Collecbive Security Pact.

"Powards the end of 1952 they said that they were willing to swpply the
Bgyptian Amy with ams, but cur wilitery mission returned without realising
7 any result, They refused o give us anvthing at all;, with or without money,

unless we #heN sivhe apreement witt the seal of our digoity, the seal of our ™

slavery, & seal by which ws geve Op ‘our country end our sons-to them, to
direot them as they wish and to do in Egypt what they wish.

"Mhepe is nothing new in what we declare loudly today, for we s=id the
same thing on $he first day of the Revolution, Afber that cur struggle in
the Csnal Zone began, It is a struggls the story of which hes not yei besn
fully told, In the struggle, the commandoes made the 80,000 British
goldiers mnable to defend themselves. Those wnknown scldlers who sprang
from among you and seorificed their lives msds the 80,000 Brikish scidlers
uneble to defend themselves, and this wes the xeal meason for the evecustion,
They evecuated Bgypt afber realising that the psople of Egypt had made up
their minds that there would be no command in Egypt exooph their own command.
This was the resl roason ~ it wea nob negotiebionn, and it was not falks
that led to the result.

"It wag a long and bitter Pight, but it has not ended yet, for there
are verious fomms of imperialism, Todey imperialisn is epbodied in the
supporters of imperialism - the traitors.

Zoporinllm

tImperialism takes differsul colours and we hawe to owmabat &,
Inperdaliem tskes the form of slliancsas and sgreements, Imperislism began
work tc lsy ite hends on the Arab countries, but we resisted it, and at the
same time Areb consciocusness and Arab nationaliem wes awekening, and
therefore imperialism was unahle to schleve ita ends. Thus Arabk nationaliam
emergod victorious and imperisiism was badly defeated, It was defeated in
Jordan when Templer tried to force the people of Jordan (which is canposed
Cé of a million or a million and s helf) %o sulmit, But Genersl Templer ran
owey from Jorden, Areb nationalism believes in its right 4o live and win
and imperislism failed %o achleve army of its sims. The Baghdad Fer$ failed
to achieve auything end bas been checked and frozen thanks 4o Areb public
" opinicn end Ared patriotiem,

"We faced battles inside and outside, The imperialiats bolped France
in Tunisia, Morooco énd Algeria, NATO forves were moved to fight in .
Algeris, And Americe, the leader of the free world, supports France in the
Killing of the peopie of Alperia, Britain also supports, so do the states
whish mads the Charber of U,N, and self-dstermination, They have forgetten
gll this or $ry to forget it and hewe starbed to fight Areb nationalige in
Algeria,

7517 those Porces are fighting ten miliion Algeriens but Ared
pationslism in Algeria has been able Yo defeat the allies of Franoce, and
the fighters of Algeria with their simple and limited weapons have
suoceeded in standing in the face of forces armed with texice and all types
of weapons, Awms preparsd for use ageinst Ruagis could not stand in the
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Pase of Algerians, This shows the kindling of Arsh petriotism and its
Pacling, of 1tz exigtence and right to live,

*These battles waich we are flghting, the battle of Jordan, =nd Algerls,
oppoaltion to all pects, all ere our bathles for owr future is interrelated
with Jordan and the Suden, The future of one is the future of all,

NPhe imperialists went us o be their dependents and when they lsave an
order to respond to it, Thero are many gtates which I neod not mentilon so
as not to create diplomatic orisis, which receive and sxecute orders, They
do not belisve in their country but in Lnbassadoys end High Commisalonors.,
They want us to be like them. Thia carmot happen because we aid not stege Lthe
Revolution end the Revolubilon of 1919 and what followed laber to receive
orders from the imparialiats,

Denied Ams

*They want ws o hear their orders sbout larael shich they sesy exists
sz @ mobiter of fact, and they say thet they will pay monsy 0 the Arebs of
palestine., We have pride in Arablsm and our land cennct be gold for monay,
They want us to give in %o Tapacl on all points and forsake Palestine and
our brothers in North Africe and to agree as the Security Council agreed

to the slaughter in Algeris, They went us to execute the policy dlotated
to us, Beypt has refused to do this and wants to have an indzpendent
perzonality.

s were denied ams supplies while arms were sert to Iaracsl end she
bacame a bthreat, Britain sold she is ready to supply us with amms on
condition that Abdul Nasser keeP quiet ot Bandung end left Britain to
implement helx policy of meota, The arms questipn became an instrument to
tie us snd tie our frocdan, But we are not prepared to pay the price &b
the expense of owr personsiity and principles, We were thus unable o
cbhtain anything ageins® payment, and not fres of chargée.

From Russia

sLeter, we wexe shle o sotain sgmg from Russia, and not from
Gz&choalevaitia. RBugeia sgreed to supply wa with arms. Then when ths
exma desl was cencluded there wos big noise, What wes the puryose of thai
noise? They (the Weat) sald that they were Gommanist sxms, but what I know
is that those ams became the property of Bgypt on reaching Rexe, Their
press too mads a noide. They seid that they had & plan o maintain the
balance of power between ihe Arsb countries and Isracl, ons ‘plane for
Tsrasl and ancther 'plane for the whole of the Arab countries, Tho has
appointed you guardiens over us o mainbain the balence? Re do oot aocept
any fom of guaxdi anship, Phe Pact woes that they monopolised amms, and
through this they wanied to deminate us., When we wers able to break that
monopoly, all their plans collapsed, snd imperialism was 1o longer ebls 10
dominate us through the supply of amms. Writing in a nevspaper, B0
Englishman said 1\ Wa know these Arabs, when they beoome angry we give Them
some amua as toys to play with',.. This is what they wrote in one of
their newspepers to migload us. '

e gponsib

*ho oreatsd Isreel in this area? Who was regsponsible for the British
Mandate over Pglestine? Britaln Britain is responsible for the Balfour
T hlarabion, Britain knew that fhere was inside Palestine an gquipped ermy
set up with the purpose of seizing Palestine, Knowing thils perfeotly w2 1l,
Britain left Palegtine. What was the aim of Britain and America They
aimsd st one thing, and this was the eradication of our nationalism,  They
aongidered that netionalism linked us fram the Atlentic Occan to the
Pergien Gulf, This waz & force %o be reckonsd with fromthe first time in
history. : . .

"Whal
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"Rhat happensd in Palostine was an operation for the emmihilation of a
whole race, with the purpose of destroying Arab nationelism, The Zioniaste
used to eamnocunce that thelr Holy Lend exbended from the Nile to the
Euphrates, They talked in theiy Parlisment sbout the liberation war, Ib
was an operation for the annihilation of the Arabs and their race. We
nseded arms to dafend ourselves so thet we may ndt becane reffugees, We
obtained arms, and we signed the necessary contracts, I want to declare
that we obtained those arms unoonditlonally, We paid the price, and the
arms becale our property, : .

©amarica sent Mr, Allen with a letter from the U,S. Covermment, It was

expocted that he would call on me, News reporta daid thebt he brought with
him s threat %o Bgypt, An official American visited me and said he was
" sorry sbout the situation which Egyptian-fmericen relations had reached and
edviged me 0 mooett the letter with cool nerves, I said how will I accept
the letber so long as it injuwres Bgyptian prids, He said the letter will
have no prashical effects, * It is only a letter, T said I amnot a
professional prims minister bub have become a primes minister as & result of a
revolubion, 1f youwr representative comea and falks I will put him oub of
ny cffice, This i=s an officl.l statement end I will ammounce to the peop?.a-
that you wanted to injure ita pride snd dignity. We will all fight to the
last drop of our blocd and I porsenelly will fight 4o 'hhe_last drop of my
blocd becsause those sxe the principles for which I have risen,

TIf he threatens to stop aid I will ammounce its stoppage., We did rict
receive lessons in diplomacy, We staged e revolution and we will protect
it, This happenad lest Jotober,

“He called on e again and seid he xeported this to My, Allen, He is’
now perplexsd, If he ealls on you you will send him away, and ifrhe informs
My, Dulles of this, Dulles wlll expel him, What is the situation? I told
him that all I know iz that if he comes I will put him out of my ?fﬁ.ne.

iy, Allen called on me but did not say a word, He listoned to the
Bgyptian point of view and oxplained briefly the Ameriecan viewpoint, They
thought we were professional peliticisns, but Bgypt was able to protect her
dignity and prestige, '

"There was a nolse everywhere concorning arms, and I saw ridioulous
things and accusations in the British, French end American newspapers, They
hurled insults againgt us because wo removed fetters andwore able to build
up our country and our strength and decide an independert policy.

"I was talking with confidence, and with feelings of sirenzth, Why?
Bepause I felt thal 1 rocpresented the 23 million people of Egyps, =1l of
whom would struggle for the sske of their indepsnidence to the last drop of
their bleod,

Lonfidont

"I was not talking with the strongth of Gemml Abdul Nasser, but I was
confiident that all the sons of Bgypt would atruggle to the lost drop of
their blood, There was no party strife and no differenccs, We were oll

- one  united national bloe behind the ailms of the Revolution.,

"I was talking with courage ag I knew that I waa backed by you. This
was Ny atbitude, The poople were united and strong, and prepared to struggile,
They were peorle who sow the flag of their ocountry hoisted high for the first
time, and were prepared to sacrifice thelr lives the same as Salah Hustafa
gnd livstafa Hafez had done, Y

: mf"fI'he
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"Phe last wordsthod Salah Mustafa gaid were "Thank God, Tell them in

Egypt to be cautious,”™ I felt that there were 23 million Saloh Mustafas
behind me, :

"This was the motive which gave me the strength, and this is what made
me tell the Amsrican reprosentative that I would send him sy, The peonls
wanted that, and were ready to struggle to the last drop of their blood,

"Thuy the sbory of negotiafions and allisnces and of ams ended, and
then begen the story of the High Dom,

"In 1953, we begen to draw up e plan For the spesdy developuent of
national production, gince population was increasing at the rate of helf a
million a year, and the standard of living was considercd to be moderate,
we had the dual task of reising the gtandard of living snd meinbaining uhe
national incoms, For ralsing the standerd of living 1t was neccssary to
increase income, and thus we directed attention to the Nile waters to meks

uze of them,
High Dam

Mihe High Dam projeot was submlited to us in 1952, We begen to study
it snd then arose the difficulty of financing the project, It was found
that the =sohems was sound, and would be completed after 10 years, We did
not heve sufficiont funds to pey the cost of the schame which was between
800, b0, 1,000 miilion dollars to be pald over ton yeers, Ir. 1953 we
corbanted the World Bank - to which we wore pubsoriberz - and asked it to
assist us in financing the project. ’

"Mhey ssid in the Bark that there wore difficulties, and that the
project could be financed whon disputes with the British and Israel were
settlod., They alzo seid that we had no parlismentary gystem sand they
asked ua to have a plsbisscite on ths project.

e understocd fraa this that we would noi cbtain ary assisbance from
the Pank, and we decided to rely on ourselvea and on industrial fimms,

"Wo contanted Germen {ims, which seld that they were Earepared to give
ua £8 5 millions, Then an arrangement was made between a Goxman, a French .

and en English fimm, and each sadd it wes ready to supply five millions on
the bagis of a medium~term loan,

"The Minister of Finance lef't for London and met the Chancellor of the
Exchequer, who told him that three fimms were prepaved to raise their loan
to £8 45 millions, {0 be supplemented by us in Egyptisn currengy,

"The Minister of Finance then left for Washington, The Americans
sald that they had decided to extend %o Egypt an aid of 40,000,000 dollars;
but all that wes merely in on paper, This was in December while the
decision was taken in June, We kept asking for this aid bub it wasz
cbvious that they did not want to pay it,

"The British suggested that we dbotain a loan and that they give ua

an 2id of 16 million dollarsa, i.e, £& 5 million, The Americens would

glve us an aid of sbout 56 millien dollars, i.e. £8 20 million, This

iz to moy that the whole aid would be 20 million Powunds from the Americans
and 5 million Pownds from the British, The World Bank said that it wes ready
to advance a loan to Egypt of 200,000,000 dollars after five years, during
which Beypt should spend 300,000,000 dcllars of her own funds,

"On this basis negotiations vegan in December 1253, with the United

States Government, e British delegate and a representative of the World
Bank, As a resuli of these long talks, I recelwved a letter from the

/World
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Wordd Bonk stating its rea@iness to participafe in financing tho project by
200,000,000 dollars ofter five years 1o be paid in instelment s, The letter
included sertadn condltione which Egypt showld fulfil in order to ohtain the
Baxk's loan,

Conditions
"The Bank menbioned the following conditiona:

1. = Tho Bank should be sssured thet the foreign currency whish would
be grented to Bgypt through Amoricen and British nids should nct
gtop. The Bark hold ibtsclf rcsponsibls for the British and
American aids, I+ anid that it would give vz 200 million dollarps
on oondition that tho British and Americons sgree to the grant of
this aid $o ug, |

2, = The Bunk should reach asgrecmont with the Bgypbion Govermment fyom
time to time 1n respoect of tho progromme of imvostmeond, This
implies Imposing the guardionghlp of the World Bank on Egyot,

3. = Proper Control of the-expc?nditm,e of the Sdate,

This implisd that the Bgyption Govermmernt should not involve Lisolf in
other foreign loans, and thot it should not sipn poymont agecements llke the
A agrecment with tho Seviet Union, and thot Zgypt should resch ~greement
with the Bank befove conolwding any agrcement,

Tho Bank also demanded that the Bxcoutlwe authorlty of fhe project
should be undser the joint conmbyrol of the Egyptian Government end the World
Bank.

The Bank alsc statcd thet agreoments with the Bank would be subjeot
t0 revision whonover ncoocBsary.

Lotor, we reccivod momorondun. from the Governmenta of the Unlted States
and the Umitod Kingdon and from the World Bonk, swpplementary to each other,
and the whole job become very complicafed; and we discoversd that o
congpirany t9 dominate our esonimic independence wos in Procesa,

"T shrongly cbjected to it oll saving thet we would never sell owselves
for tho snke of sn Amerioon old of 70,000,000 dollars, I had tolks with
thoe Americans ond asked them whethor such conditiona werce imposed on gronts
oxtonded to Israel! The 40 million dodlars add allobtod to Egypt would nob
o givon to us, and now they fell us thot thoy would give it in accordancs
erith the conditions of the International Bank., The Indernational Bonk
vwishos to sond ite Dlrcotor to replacc me in Jgypd, -

W £old them that their comditions were sgalnst our indepondorse,  Wo
mnde & compariaon shout the attitude of the Arabs and thoe atiitude of Taracl
and ghoud American sld given to both sides, .

mPhe amusl Amcricon grant o Isracl vorpies from 30, 000,000 to
50,000,000 dollars, The imerican tcohnicel odid to Ierael vairies fron
6,000,000 to 14,000,000 dolloxs. Tho swrplus of Amexican fuodstuffs gronbed
to Isxracl totals 7,000,000 dollars, sicricon capital invested in Ieraal
totals 214,000,000 dollars, The Iswvacli dollar loan shares sold in
Anerdea rooachod up-togdote 234 nillion dollars,

_ /’ugn
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aon July 12, 1955 the Bark of America advanced to Isracl a loan of
30,000,000 dollars, Americen Jews colleated contribubions for Israel
totailing 3,164, 000,000 dollars.

moZTn

.'—w

Mismen vepsrations for Isresl totalled 3,3t0,000,000 dollars paid in

aymusl instalments of capital goods including factorles, and shipa., In

spite of this, the defioli in the Isracli trade budget reached 230 million

dollars P.2. Thiz deficit is wel by smericen aid.

nContribubicns collected by American Jews in the first gixz months of

¢his year toballed 65,000,000 dollers, We knew thet Lsrasl wes tobally
dependent on the United States and that it could not survive withoul
Americen ald.

e had talks with the Americans and told them that during the firsd

five years 370,000,000 dollars will be spent on the High Dam project, of
whioch Bgypt will pay 300,000,000 dollars and the United States would pay

70,000,000 dollars, The whele project would cost one billion dollars of

which Egypt would pay 730,000,000 dollars. T 4cld them that we could
not eoceph the conditions of the World Bark, 1 told them thet we had
bither experienoe in the past sinoe the days of Cromer,

" Shortly after lest December, the Soviet Ambassador called on me to

inform me that the Soviet Upion was willing te participate in financing the

High Daa. I told him thal we were negotiating with the World Baxk, and
that we might discuss debails later on.

"The Americens knew that a Ruasian offer had been made to Egypt lasb

Pebruary. The President of the World Bark sent s lebter asking that he be

invited to vieit Egypt.

*Hegotiations began with the World Bank President in Aprdl,  TWhenlI
met him I told him outspokenly that we had & complex concerning losna and

interest, and that in the past we wexe the victima of ccoupation as a result

of losne, Therefore, I told him that we could not accept any funda that
were likely to affect our sovereignty, 1 told him that thelr supe rrision
of our budget would not reform it, and gave him the striking exsmple off &

country which was north of us snd over whose econcmy they exercised control

and yet ites economy wasl gollapsing, The xeport of the Bark gave evidence

of the soundness of natlonal ecONONFs
Nilg Woters

W said we were supposed to start the first stage in Juns, “This
wos in February. And therefore I +old ths President of the Bark that we

would not begin on the project before we know what the final agreement is,

npPter long negotiations he said he could not sign a final agresment

at the present moment as thers were legal gquesticons outstanding,

*He ssid we oould start fran todsy 4o execute the project, LY relying

on the 70 millicn dollars paid by America snd Britain,

#pftor that would America and England give us other assistance apart

fyom that sum?

"They were supposged to- give us 40 million dollars evely year snd now

they want to give us 70 million in 5 years. smerice and Bri_.’ca;i.n had not
gusrenteed to pay to us more then she 70 million dollars which they had
promised,

/1The
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"The snere became clear, We teke Z70 million and begin woik,

SFW mOZa

C 0
the money is spent we will go back and ask the Bark to pay us the £200 ;E?lion.

ihe Bapk will then puit forward terms and we will i

the Bank or the work would gtop and we would loseh }vgotgiﬁggg.t tnﬁetm?:ir?f oF
socept the tems of the Bamk and the Bank would send us soneone to sit in
the place of the Minigbter of Finanve, a second psrson to sit in the placs of
the Minister of Commerce end a third %o sit in my plasce.

Whhis was the snare sc we decided not to start building the dem excopb
after the signature of the Nile weters agrecment with the Suden and when wo
find outl the conditions of the World Bank, We gave orders to sicp work so
as not to force curselves into this venture and let the imperialists as a
regult conbrol us andg conmbrol our sconomy becauss they have feiled to
conbrol us politically,

e told this to the Fresident of the World Bark and he replied that he
was veady ‘to chenge the conditions bul he did not guarantee that the final
sgrecment would be similar to the letier he sert us, I sald lej us draft
and sign the final egreement now, and postpone its exsoution until we sign
the water agreement, He refused and 20id 'The agreement camxot be signed
until afber you solve the water problem with the Sudsn; you can etart the
project now with your ovmn money end the 70 million dollar loan, end ofter
that we will start negotiations for a lomn’'.

T4 Triok?

"Haturally this was a trick %o make us fall into their grips once we
have used our money to puk ourselves under their comtrol without attaining
eny results, We decided not to start building the Dam before we knew how
it was going to be financed and what the water agpesment would be,

We storped work last February and the President of the Bank sent us
a velusless letter in which he seid he will pay $200 million after the
solution of the water problem. The letter had nothing which affects owr
sovereignty so we sccepted it., But there was slso the British and
.&maxioam notes and they affected our sowereignty, So in February the
British and American ambassadorz were infommed of our disapproval of the
notes, Our notes wers zsent to the British and Amerioan Govermsernts buk
neburally we recelved no reply,

"On Februaxy 29 there was talk that Britain vanted to medisbte hetween
us and the 8 Selwyn Idoyd arvived and met me at home, He offered hia
help to sstkle the problem of Nile waters between us and the Suden, T told
him that your ections show thet you are making the problem mére knotty by
your newspepers and radic which stir up the Sudan against the High Dam,

The B.B.C,, Shark el Adana and the Bri%tish press broadeast and puklish
commentaries aiming ab oreating trouble beiween Egypt end the Sudan,

Your Erbassy in Ehartoum collected all those commentaries and published
them in the fomm of a book and distributed it in the Sudan, Thizg means
the creation of enmity between the Sudsn and Egypb,  How could this tally
with your offer to mediate betwsen Egypt and the Sudan,

"T% was olesr that the British were txyving to instlll the apivit of
hete in our Sudaneze brothers and put ons of us against the other,

wat the ssme time Lord Eillesrn sbood up and started cursing Egypt

He said why should we help Egypt so long as she advocates liberabion,
We should not give her £5 million, This well-knowm Lord also made some

other vile remarks,
/on
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"On Merch 14, I meb the British Ambassador at my house and I told him
that we are a sentimentel people, & swoot word is better than a million
dollars and we @0 not aocept a curse as a price for 15 million and me
refuse o accept the words of Killcaxn, '

"Wo did net acoept the anid =id so thet our reply would not he
considered as an insult,

"We ars not a very rich nation but we can save £E 5 million even 1f wo
orushed pebbles., We have scocpted aid so that it would not be said that

Egypt rofuses 1o have good relations with you but if such $alk is repcated
we will rejoct the aid,

"Phe gitustion centinued Llike this and the British and Americon
Goverrmente did not reply to the two nobes,

*Phen Glubb was kicked out of Jordan amd Selwym Iloyd wos peltsd with
atones in Bohroin, ond BEgypt wos blamed for thiz end a vile compeign in the
British preas started ogainst HEgypt from March 1. It wenk on to the
extent thot 2 man called Praser said wo mmst build o dom in Kenyn fo0 -
wapint tho wotor from roaching Bgypt. This showed the cowardico of thosc
peciic,

Qil Suppliey

"hey claimed that we throatencd their oil svoplies but I zeid thot ve
will not interfore in the legitimote ripghts of anyone bubt will rogist what is
golled influence, We will not be the sphore of influence of anyone, TWe
have no objecticn to your legitimate ecconamic interests,

"In June 1956 the visit of M. Shopilov, Minister of Foreign affairs of
Rugsin, wos decided on ond ot the same time the President of the orld Bunk
anid he wonked to come and we tald him "weloome'., Tallks were held botween
M, Shepilev who offered Bussion aid $o Bgyrh in oll fields to the cxbent of
offering long terw loons and said that thisz would be wncanditionsl and with-
oult ties, Ve hawe only to ask them beoause they do nol want rew moterials,
He 2lso sodid Russia doez not wont o pub us agninst the Westerm stalcz as
Ruseisa im intercsted in gsecing peaco botween us and the Western atcbes, The
Rugsians are now working to break the intensity of world tension, nnd wonks
o gee good relotions between Bgypt and the West, I thaoked himond
postponed disoussion of details until I visltod Mosocow in Auvgusi,

Wpha following day the Fresident of the Wordd Bank sxrived ond mot mo ot
homs, He reoffimmed the Bank's offer of February last ond acid thot he is
detemmined to finonce the project and thot thoe British and Amerieon
Govorments will keep their word, I said ws olsc will keep our word,

"rhis is whal hoppened around June 20, Our Ambossador in Anerica
colled on Dulles and he told me thot the Americons beldeve that wo do nob
want them to finmmoo the project, I dold him we wand to talk and
negotinte the finansing of the projeot.

*ahmed Hussein rebumed 4o Washington to meet Dulles and requaat o
roply to the notes which we had sent. Two-doys later the Americen
Goverrment isaued its stasoment, I mave ty views gbout it two days ago.

®In the stotement of America thay tried to instigete Ethilopia and
Uganda, They work the states of this rogion %o be in dispube and shen
seek the holp of American ond domination of the region will follow,

/Suda,n
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"T tolg them that Ve do’ not wert of the

W& nre ' Tamadil o1

under*_atand:.ng Zith ug ang 86 was Mirghond Homza,
i : when

) oy go0d spipit

Britigh mediation, F

about the in‘.serosts of the Sudn
m I not; Wderstang 75 Tarr erica hag 4o do with intercags o? t?l?f
risg, TVPt and the Sudar ¢ linked together £rom tipe immemopin)
Nebody woulg SiOD  in  between Noxsh outﬁ the Uniteg- '
Statesg, It the ioye o guard:.anship, control, inafion anii-'tfle

Sreation of Asmubes which dictated p13 this.

1 developm
¥ pemit i, Sxecution of the Projeet, ot ot the

are they economic o Politionl?

Past seven monthg
Fhat are thoge developmerrﬁa?

are worlcing ang
inorcased by £8 120 million ip two years,

“Incoina Pron agri

LB 420 miliion 5 Ineate From ndisiyy

I 8aid a11 thia in ny

"The deve lopments which took plnse
honour ang dgrnity, we
abitions, i

of the rights

f gt she principles which they deorecd andthen
Topeot o U,

right of self-ﬁeterminntim, destruotion of
and refusal to gide with

Trom the Amerigan Congreas, *
aid to ug be atoPped while we do

"They went to Pumish us py oubbing the ¥70 milisen aid over 5 ¥ears,
They punish us by deloying the ralsing of oup standarg of living, They
say in thoip Pipers that the Egyptian people ow that Goman {bA} Nossep
is ngainst then and they do not kmow that I have refused basouge the

tian pocpls go not accept theip denands,

/ “Wﬁ
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"Yo ‘Bocidod t6 postponc tho High Dem projoct and they spoko and -
domendod whon bir. Black arrived in Cairo that wo start oxecution. He szaid
that his bank is an Intcrmational Benk and not an Amorican Bank and kb lms
nething to do with America and that ho only says what ho belioves in.

"I t01d him thet the Board of Dirsctors reprosony countrios and in this
wey it is based on a political basis.

IWhilo talking to bre. Black wy momory wont back to Fordinand de Lossops
and what wo wsod to road about 1854 when he arrivod in Bpypt and wont and tvold
~the Ehodives

"Wo want to 8ip the Sucz Canal which will bonalit yous. It 1ia a mighty
project which will restore to Bgypt much.

"During my telks with Mr. Black, I uscd to feol tho complexos of the past.
His talks rocallod to my momory the story of do Legseps. I t0ld him wo would
nof Liko to have another Cromer in Beypt. I ashked him to take that into
consideration whon ho tfalked to ws, bocause we sullered from certain couplsies
booavae of d¢ Losaepz and Cromer.

"Da Lessgps arrived in Beypt on Noveoher 7, 1854.  He wanf to ..loxandria
end began to work on Dscowbey 30, 1854, after bheving contacted Khedive Hohamed
Said who authorised him to dig the Canal. The Khedive said in the Licoemme
that "Our Friend de Lesseps has drawn our stbertiicn 4o the profits widon Sgypt
viould gein a9 u resull of digping tho Camsl between thw two seas, and has
informed ns of the formeticn of a compary of capitallats {or this purpose.

Ve authorised him %o dig the Canalt.

FProfits

"That wes in 1854, a htundred years ago, vhen a company wes established.
Bogypt ovmed 44 per cont of the shares of the compary, and undertook several
obligations towards the company including supply of wanpower by corvéo.
120,000 Egyptian workmon died vhile digging the Canal. In other words we dug
ihe Canal yvith owr sialls, bopos and bleood, and had ic pay roperations fo
de Lessops.

"Bevpt was supposed %o obtain 15 por cent of the profits in addition to
tho 44 per oont of the shares. But we gave up ow right; and the Cansl which
vaa dug for the Khedive did not belong to Egypt. On the contrary Bgypt belonged
to the Canale Article 16 of thow 1866 igrcoment stipulsted that the Company
was subjeot tc tho law cf the land. Up to now it has not been. The company
considored iteself a stabe insidv the stata.

"Disputes wore supposcd to ho dealt with by BEgypiian courts of justioe
socording to Bgyvptian laws. L5 a result of do Lossops! talis with tho Khodive,

L.L« of their fricendship and loans Bgypt was occuplod in 1882. Egypt borrowed

money. During the reign of Ismeil she was forced to sell her sharces for

E& 4,000,000 and England bought thom. Khodive Lsmail was obliged to pay to

Britain 5 of the profits of the Compary which he had relinguished — more than

£ million. In other words, Britain obtsined 4% per cent of the sharos for

I'!.Othingo

"Would hisbory ropoat itaself by tireachery and deceit? Would exploitaticn
and esononic domination destray our politlicel frecdomf Newer, noever, oy
countrymon. Wo arc nol ropeating tho tragedies of the pest. e are
cradicating the traces of the evils of thy pest. We are rebuilding and
reconstructing our country.

/*Tho
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"The Sues Cansl is an Egyptian Cansl build following greet sacrifices,
The Susz Canel Company is an Egyptian company in which our rights wers
usurped by the British, who sinoe the canal was dug, have been obtaining
the profits of this company.

"snd yet the Suez Canal Company is an Egyptian joint stock company,
The Revenue of the Cenal. is £E,35 millions or 100 million dollars., =~ From
this sum Egypt - whioh lost 120,000 workers in digging the Camal - tekes
one million pounds ox 3 million dollaraz from the Corpany which was
estoblished ascording to the Flmman (decree) for the seke of Egypt's
interest and paturslly, the Revenue should go to them,

tlance) Post!

"1t is a shame that the blood of peoples be sucked, and it is mo
shame that T should atbempt to geb add for the seke of my country.

"o will not allow the past to be repeabed again, but we will cncel
the pagt by restoring our rights in the Suez Canal,

WThe Cansl is the property of Bgypk, and the Company is an Bgypbisn
joint stook company, The Canal was dug by Bgyptians, and in the course

of digging 120,00 Egyptian workers die This Com; , which has its
headquariers in Faris is usurped, When Black came So us, was like
De Leszcps.

"o will build the High Dam, and we will cbtain our righis, We will
build 14 as we wish, end we sre determined to do so, The £8 35 millions
which the Sues Canal Company collecis sach year, will be collected by us,
tha 100 million dollars will be aollected by us for the benefit of Egypt,

"When we build the High Dam, we will be building the deam of prestige,
Preedom and dignity, and we will be pubting an end to the dems of huniliation,
We armounce that the whole of Egypt is one united natiopal blog, We will
fight %o the last drop of our vleod like SalshMustafa and Mustafa Hafez for
the sake of our Motherland,

M will not fear wermongers and we will rely on curselves and ocur
owmn blood. We were lenient sbout our right; but those rightas will be
restorad by ws giep by step, and ve will buwild a strong Arsb-Tzypl,

Mioday, I signed the following Law, and the Government had approved
the law,

"Phe Pregident then read the full text of the Iaw concerning the
nationelisation of the Suez Canal Gompeny, (our telegram Ne,1278 of July 26,)

Jgtrong Bagip'
The President, then continued his spesch,
He maid:

e will not ellow imperislisn and oppressors to dominate 1{5.. We
1 buil t on a strong basis, and will advanoce towards politio
E& econcugia gpendenos, 8 When we Look back, we do 30 ta demolish the
pelios of the past - the relics of enslavement, exploitotion and deminstion,

"Now that the rights have been restored to their people after one

hundred years, we are achieving true liveration, Tha Suez Canal Conpany

was & state within a state, depending on the conspiraciea of imperdialism
' Jend

mOoZZrr
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and its supporbers, The Canal was built for the sake of Bgyph, but it was
s source of exploitation, There iz no shame in being poor, but it is a
shame to suck blood

*Today, we resbore those rights, and I deolave in the name of the
Egyphian people that we will protect those rights with our bleecd and 200,

8The Suez Canal wes one of the edifices of oppreasion. Row our funds
sre ooming back to ud, and our rights ars restored Yo us,

Wphe revenus of the Suez Cenal is £B 35 millions or 100 million dollexs,
and consequently we have no need to wait for the American assistence which
agourtted ornly to 70 millions,

wWith our swest and tears, end with the lives of our maxrtyrs and
their skulls in memory, we oall protect thia ounmtry, We will work and

produce, and will increase production despite sll conspiracies.

tHhenever o statement emanates Lwom Washington, I will tell them

*aic of your fury,® They do nob want us 6 be an industrisl country
a0 thet their trade may nok gtapgnate.,

W have never ssen any American aid dreated towards indusbrialisations

s

A1) American alds wers meant es 8 means of exploitation,

Shronger

PPoday, we feel much stronger and that we have might, faith and
greater will, By restoring the Caral to Egypt, we remeubexr the
expulsion of Faruk, and we fecl that we are realising furbther glorles
for Beypt. We shall oontinus ur Drogress, &s & undted peonle with
Paith in themselves, and in their strength, Our peopls will continue
their holy march towards industrialisabion, development and reconstruction,

#Dhe people will stand united =s ons man to resisy imperialist acts
of tyesschery. We shall do whatever we like, Whan we regtore all our

rights, we shall bocome gtronger, and our production will increase,

Wad the moment, some of your breg‘ghren, the sg;a ofﬁﬂmz, s.t'% nﬁw
taking over the Egyptian Suer Cargl Company, and direcwing i e have
. . % sty of .the glories of the pest and %o
talon thio deollan i PTG BAA"selas

Way God bless you and gulde you to the path of righteousness,"

moZim
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The lntermaiional oherseter of the (ers
WES th&_ccnaﬁant preoocupe tlon of those who
planted sad bullt it, Fop more thas 20
years sfter work haa begun, de Lesseps trieaq,
often againét ithe oppeatition of the other
powers of the ﬁay? $0 ha?e this princinle
'

recognised. Fioslly the Constentinople

Convention of 1438 porumtently guveentesd the

ivternational character of tha Canal and the

Freadom of savigadion through 1%, These

priveiples heve besn reaffirmed in auoaﬂasivq
intornational treaties anﬁ-iﬁ conventions
betweol the Suos Canal Company snd Hhs

# yrbian Governaont ever slnce.

The Canal is internstional in fact as
well as S0 theory. It wes bullt in order to
ferve many natiods. It sas builx with the
money of wany satlons. Of the LOD,N00
eriginal chaves of 1856 more th&nlaﬂagwja
ware subscrided 1m Frenee and over 96,000
were iaken by the uihomsy impire. Threow

quarters of the criginel capitsl camg f#ﬁm

L .
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nol-ngyptlan rﬁsaureaa. An aﬂqitiaaal
international loan of 50C milllon fraues was raised inm
1867.
MM of snnguncing
The speech in which Col. Nasser snnounced the seizure
contained san extracrdinary to &
version of hismtory which appesars 4o heve been
written espeolally for the oceasion. He
described the Canal as “an edifice of oppressich
puilt with the skulls, bomes ard blood of
forcad Egyptisn laboar®. He.was reforping to
the eaﬁi, an institntion Pirmly estsblished
in Egypt at the time which 1t was one of ouar
sarliest scts in Egypt to aeboliak. Je have no
Beed to apologise for onr record im Bgypt. The
70 years of. eolonial exploitation ard .hlﬂﬂdé@king

tisat Napser denoanced left Egypt free from

- external debt and SHOO millionm in eredlt

aéa far asz this coumiry was concerned. If he is

able to leavs his couniry as well placsd he will

‘have served it well.

I d@p not suppose thet sven he veslly bslieves

that out of the revenuse of the Cansl -

£55 milliom & year was the figure he nhemed -~

/ae
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he wopld bo able to ran the Cangl, esrey
out the lmprovegenis which will be neossgary
and fimance his 4400 milllon BIX plans for &
High Dau, Ja was playing on the emodions of
his andicnees as facist orators are obliiged to
Goe BLL bip rash a6t hes struck a hoavy blow at
the orgdit worthiness of his gountry, which
budly neaded foreign investment. Unloss he
orn restore Egypt'e credit his seisure of the
. Zanal 1s nore licely fo Bring havdahip thsn
benefli to the gyptian people, for rgypt's
Qun sesources, width or without the Conal, will
not suffice Lo kesp hay people fed und

clothed.



A AR o PR R B, 9T

PUBLIL EUUKL WEFRE I

L1 ]

1 l “ LML

AN

lease i j blic
note that this copy is supplied suhjecttp the Py 3 )
g use of it may be subject to copyright restrictions. Further informati '

Conditions of supply of Public Records' leaflet

Record Ofhce's tarms and conditions and that your
on is given in the enclosad Terms and

ezl

. b
’rj . . 3 Y y
in Lo A A j,' T AL S

" THIS DOCUMENT 1S THE FPROPERTY OF HER BRITANNIC MAJESTY'S GOVERNMENT

Foreign Office Distribution

qud s
,ﬂ_,......_.%...{.,._.,_,,,,.. GENERAL (PUBLIC STATEMENTS)
§ i - _ ‘A August 14, 1956
1 o] tf“&”/ﬁ'gﬁ Section 1

o

THE LONDON CONFERENCE ON THE SUEZ CANAL

Speeth by the Right Hon. Selwyn Lioyd, M.P., Secretary of State for
Foreign Affairs, on August 14, 1956

I want to talk to you about the
conference which is to begin in London
next Thursday.('} The representatives of
twenty-two nations are meeting because
Colonel Nasser has seized control of the
Suez Canal.

It 18 a very serigus situation. I do not
want to sound alarmist but a threat to the
Suez Canal is a threat to the life and
strength of Britain and of Western Europe
on the one side and to the countries of Asia
on the other. It also deeply affects the
United States of America.

We in Britain know that Colonel Nasser’s
action is a breach of internafional law.
Many of you heard Mr. Menzies last night
dealing so clearly with its illegality. The
Suez Canal Company 15 not just an
Egyptian company. It is, it is frue,
technically registered in Egypt, but in a
matter of this sort we have to look at the
substance, noi the technicalities. The
substance of the matter is that the company
is international, It was formed for an
internationat purpose; it is internationally
owned: 1iis administration is centred
onutside Egypt. The Egyptian Government
has always before accepted the position
that Egyptian domestic law only applies by
consent to the constitution and powers of
the company. A company possessing such
an international character cannot lawfully
be “ nationalised ” in the way in which that
has been done. Further to that, a contract
with such a company cannot be broken by
one party to it. This company held a
concession from the Egyptian Government.
At the end of this, in 1968, the canal itself
and some, not all, of the company’s assets
would have reverted to Egypt. That
concession was solemnly reaffirmed by
Colonel Nasser as recently as June of this
year. His action therefore in seizing the
canal 15 a breach of the terms.of the
concession and involves the breaking of his
own word.’ '

What T have said applies to what has
happened in regard to this particular
company. | am not denying the right of
countries to nationalise domestic industries
or services. Provided there is no illegality
about it, countries can nationalise what they
please, but this act of nationalisation is
unlawful for the reasons I have stated. It
strikes at the rule of law between nations.

Faced with this situation, Her Majesty’s
Government’s policy has been clear from
the beginning. As the Prime Minister
said in the House of Commons on July 30,
the unfettered control by one Power of this
international waterway cannot be accepted.
From the first the Government has sought
an international solution, arrived at by
international  discussion. On  Sunday,
July 29, when first I met representatives of
the French and United States Governments,
I put to them our view that there should be
an international conference to deal with this
matter. It was not an idea forced upon us
in any way. The other two Governmentis
readily agreed.

At the conference proposals will be put
forward that an international authority for
the canal should be set up. The purposes
and functions of that authority should be
to take over the operation of the canal to
ensure the efficient functioning of the canal
as a free, open and secure international
waterway; to ensure to Egypt an equitable
return; to arrange for the payment of fair
compensation {o the Suez Canal Company.
In our view the avthority should consist of
a Council of Administration drawn from
those Powers chiefy interested in the canal
and it should have under it the necessary
technical, working and administrative
organs. In all this there would be an
important role to be played by Egyptians
and the Egyptian Government. These
proposals were - discussed by me with
Mr. Dulles and M. Pineau at the tripartite
meetings the week before last. There is no

{'} Broadcast on Angust 14,
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disagreement between the three of us about
them. They were sent, over a week ago, to

all the Governments invited to the
conference.
I believe that this idea of an international

anthority to control an international
waterway is in the true interests of all those
concerned and commands the approval of
an overwhelming majority. of thinking
people. It is interesting to remember that
in 1946 the Soviet Union declared itself n
favour of the principle of international
controf of the Suez Canal. The idea that
just because the canal passes through
Egyptian territory such an international
authority ~would  infringe  Egyphan
sovereignty bears no relation to modern
ideas of what sovereignty really is.

The primary task of the conference will
be to express its opinion upon our
proposals. We regret very much that
Colonel Nasser is not sending a repre-
sentative who could have put forward his
point of view. We made it clear that
acceptance of the invitation di¢ not
presuppose acceptance of our main
contention. 1 hope that even yet the
Egyptian Government may see fit to entet
into an agreement along the lines which 1
have indicated.

In the Spirit of the Charter

You may ask, how did we decide upon
the countries to be invited to the London
Conference? It was not easy to draw the
line. But eventnally we decided to ask the
eight parties to the 1888 Convention,
together with eight more countries owning
the largest tonnage of shipping which goes
through the canal, and a further eight
countries whose pattern of trade is most
vitally affected by transit through the canal.
It is not necessarily a bad 1dea to talk
matters over with the pecple who are most
interested. The list includes Egypt, the
Soviet Union and other countries whose
views probably are not the same as our
own. We have acted and intend to act in
the spirit of the Charter of the United
Nations. The method by which we have
chosen to proceed is directly n accordance
with Article 33 of the Charter. If has
always been in our thoughts that there
should be some link between the inter-
national authority which we propose and
the United Nations. Tt has also been our
intention to give Parliament an early chance
to discuss the results of the conference.

The allegation has been made that the
conference is being held under the threat

by us to use forve, As to that, T ask you
to consider for a moment the methods by
which Colonel Nasser chose to carry out
his unlawful act. He announced it at the
end of an angry speech directed against the
Western Powers and made in a fit of temper
because he was not to get from the United
States and ourselves the money which he
wanted to build the Aswan Dam. He took
action without previous consultation of any
sort or kind with the company itself. e
did not consult other parties to the
Convention of 1888. He did not consult
any of the Arab States. He treated them
like satellites. KHe promised to pay
compensation to the shareholders, but he
did not indicate whence it would come. He
said he would divert the revenues of the
canal to build the Aswan Dam. Finally, he
included in his decree of nationalisation an
article ordering the employees of the
company—many of them British—to stay
at work under the threat of arrest and
imprisonment if they did not. Troops were
moved in to seize the property of the Canal
Company. He had already then mobilised
about 75 per cent. of his armed forces. He
has gone further since. That is what Ae has
done, by way of force and the threat of
force. We have 13,000 British nationals in
Egypt. We have a base operated by British
civilians containing valuable equipment.
Many of our ships use the canal. In these
conditions we should be lacking in our duty
if we did not take elementary military
precautions to safeguard British interests
effectively should the need arise. That of
course means having some forces available
in the Mediterranean. These military
precautions are ndt inconsistent with the
Charter of the United Nations.

We have to remember that the present
ruler of Egypt is a military dictator. He
played a leading part in overthrowing the
Egyptian monarchy by a military coup.
He removed his own leader, General
Neguib, by similar methods. He now rules
supreme. He can change his mind
overnight. He can denounce an iner-
national agreement or imprison a British
subject according to his mood of the
moment. He maintains himself in power
by methods so welt known to us from what
happened in certain countries in the
inter-war years,

We have tried hard to promote better
relations with him. He said if only we
could settle the Sudan probiem that would
lead to better relations. We made an
agreement by which Egypt abandoned her
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claim to the sovereignty of the Sudan and
the way was open to Sudanese indepen-
dence. But our relations with Egypt did
not improve. Colonel Nasser then said if
only we could settle the problem of the base
that would lead to better relations. We did
settie the problem of the base but the better
relations did not come.

Now he has committed this act, not only
an unlawful one, but also an act of defiance,
a deliberate challenge made without regard
to the interests of his fellow Arab States or
of the under-developed countrics. The
great need of such countries at the present
fime is foreign capital. It is obvious that
the blow to confidence -administered by
Colonel Nasser will make it much more
difficult for under-developed countries to
obtain such capital. His action, whatever
the outcome of our conference, will damage
the material prospects of countless millions
living in poorer countries.

We in our time have done much to creats
and help Arab nationalism. Qur record in
Iraq, Jordan, the Sudan and Libya proves
that fact. Colonel Nasser is misusing Arab
nationalism to further his own ambitions.
T read the other day a little book which he
wrote about his revolution. Like other
dictators before him he reveals on paper
the pattern of his thoughts and ambitions.
The three stages are clear. First, control of
the Arab States and the oil.  Second,
control of the whole of Adrica. Finally,
control of all the Moslems throughout the
world. Running through the book is the
theme “ Who is the hero who will achieve all
this? * I think we can guess his answer.
And that is the problem with which we are
faced. These thoughts, these actions are
all too similar to what we saw happen
“petween the wars with other dictators.

I believe that there have been three
critical times for us in the past tén years.
First, there was the threat to Berlin in

3

1948, which was defeated by the Berlin air
tift. Secondly, there was the Communist
aggression in Korea in 1930. That was
repelled by force of arms. The third threat,
and, in my view, the most serious of all for
us in Britain, is this act of aggression against
this great jaternational waterway. The
strength and prosperity of much of the
world depends upon it. For us it is a
question of our national livelihood, jobs,
standard of living, and position In the world.

It is a deliberate challenge. All our
friends in the Middle East are watching to
see how we meet it. Although, having
made his coup, Colonel Nasser’s langnage
is now milder and he makes all sorts of
ptomises about how well he is going to
behave in the future, that again 15
according to the pattern. I believe we have
to take counsel from our past experience.
If he is not checked now, what will his next
step be? We have fo be resolute in this
sifuation. We must not permit the right of
free passage through the canal to depend
upon the transient impulses of a single
military dictator.

Seeking a Peaceful Solution

Therefore I say to you—ihe rule of law
must prevail. We are not bellicose—neither
the British Government nor the British
people. With Britain force is always the
last resort. We shall work with all our
power for a peaceful solution, but that
solution must include some form of inter-
national control for this essential waterway.
We are not secking British control—we are
secking international control. We want a
plan which will take full account of the
legitimate—I  repeat, legitimate—require-
ments of Bgypt. We want to preserve the
rights of the users of the canal. To achieve
such a solution is the task which faces the
collective wisdom of the statesmen gathering
in London this week.

- maozZm
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2 : i Mre. Watson - ﬂ:,._, . -Sir T.Harrison Hughes
Drafi. Record of Mr. Brenchiey -~ - Sir W, Currie
Meeting on the . : , )
Suez Canal. Mr. Froctor. 81r H.Heath Eves -

The Seeretapy of State said that he was

- anxious t0- keep. in clese: touch with the
‘Company's thinking and was therefore

| ~particularly grataful to the British

Direcbdéra and to M.. Gecrges-Picet for coming
. to the meeting. |
2.. .The first question on which he would like
their views was that of the future of the -
'~3ﬁes-canal-compan£;u:ﬂﬁﬂxd, were thi?ing on

. the lines of a two=tlar at;untura, nemely
an. internationsl body. to control policy and
under that an cperating sgency. Whether the
- latter should be the'preaent Suaéfcandl
qupany 1ﬁ aema'fnrm arga$her oy a different
body was & matier on which H.M.G. had not yet
formed & view. - _ |

3, Lord.Hankey pointed out -that the Suez
Cangl Convention of 1888 (Article &

hed made provision for a two-tier structure
of thig kind,; . though the controlling body,
congisting of the representatives in Cairo

of the signatory powers, had 1“;Bractiee

been a dead. letter. He, |
mvitation to the SereseneilemdNEliedbo-—the

Bues Canal confbrenfiﬂthe phrase "to

e
- r—

'-establish operating arraungements under an .

/ivternational
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L\Foraign T The yesterday. -They had coneludea

- (=) }‘n Bgyptian element; .

*

international Byatem degigned 4o ebsure the -

continnity af'eperat.ion of the Canal as

guarantesd by the Conveéntion of Oetaﬁer- 29,.-18'8

consistently with Yegitimate Egyptian interests

.
L

.....

TEF T

pm_ﬂﬂ—mg “For that reason he- believed that;
oParaia:lng agency mentioned by the Secretarp of

8hould be- the eéxisting Coltpany.

4, GeerEa-Picot 8al1d that the French: Dire

of the Sempany Jhaé discuesed. this: point with ¢

that there were two possible groups ef .
aoluticns. The flrat of theae.* leave bot

poliey: and operation of the Canal %o & modifiad
of the present Company. De Lesseps had intend

ths Compeny to. be & EEmirEItiraly. 1nter.maﬁ-ena1 |

one but for bistorical reazsons it had become in

practicse. Franeo-British.. It ‘ﬁ be- pcaaihlé

Shisniastmaivipg. ‘ to restore it mgre nesrly to ¢
cnalinan, |

original cancaptiua.

{b) fFrance.—-ﬁritiah' elsment; . .
{e) /n element representing the other powers

wlisw task of Iorwing pollcy M and operating
Canal, without lose of continulty, under a pew

would super8ede the 1888 Convention. The chart

contain guérantees. -:E"an. -the Company agalust ,.undi:le

iﬁt«srrere-née- by Bgypt and might provide for dug
divided between Egypt; the shareholders ef ‘the
present Company and the new modified Company.

b the
:ta'ﬁe

tors

French

=

form

f12

' - most concerned with the oﬁazxatim f the dfm&l.
,h@o&ﬂmw--ﬁae- Gompeny-eﬁm. could carry on the
L XY

the
charter which

er should

8 to be

3« The second growp of solubiens possible wo

/involyg

1lda
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iovolve & division of function, inwﬁhigh there

might be not two slements &as suggesied by the

fSecretaxy_af Stete put four, These would be

(a) é pureiy Bgyptlan Com;eny owning tte
physical assets such as land, puildings,

" (b) an international body to control peolley;

(¢) the present Company ib liguidation, which
would receive & proporticn of the dues as
compensation to the. existing shareholdersy

(a) an h@erating Gampany again of & _
tripartite nature, contaiuing representativea
of:

(1) Bgypt

(11) Fravce and ﬁfitaiu (&% W&M“ﬁ

'(iii) Tne- obher major Earitime powsrs.

‘6. . From the Gnmpﬁny'ajpoint of view, the first

group of $oiutioﬂs:waa'praﬂerable.But_hg eoxld
gee that a selutian oh the lines of the second
group was gulte possibla pravided that the

“prasent company  received adequate compensation

and that its staff were pr.parly_represanteﬁ
in the new opersating company.
7. The Seckdary of State peinted oat that the

second of the Tour elements in ths second group
of solutions mentloned by M. Georges-Picot 4F“L
nﬁ\- parallelqd in the organisation which .

hwad been formed im Iran as a sukccessor to %the
Anglo—lraniau!ﬂﬂ Co.. Ee peiomipeulnmes uU-ML
that the mftaxx fact that the present Colpany

haﬂwhad only 12 mere yes&rs %o.run to Some extend

wineed -its bargaining power in. respect qr_ﬁha

hew .orgenisation which might be evolved. 1t was
worth giving up something in return for 2
longer term of exlatence.

/8.
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8., The Secretary of-'*é;ate-”ehah’ ‘asked waat

was: the preasent position sbout _'ﬁhe--ﬂoﬂiﬁa_ﬁ'y 's
employees in Egppt; M. Gaergea—Picot Yaeplied

that the pasitian was not Versr aatisfactary.
At the reguesi of the -Britiah--aﬂd-'ﬁ‘raneh
Governments, the Company had deferred- giving

orders for the repatriation:of its- BoB-Bgyptian |

enployess  in Egppt but this. positien could not
be hela for very 1ang. ~ The new -Egyptian Q.....ﬂ

Y BT viaa .

rapidly."eomi'gg into being in Ismalia, and~—

Lanal,  There were rumours,which Be himself
believed, of the Egyptluns engaging Danube
Piiots from Yugoslavia, CZecheslavaE'ia gta,
If the.Canal Company had called its nan-Egyptiar
employees away from Egypt immﬂiately
nationalisation was announced;. the Gaaal- wotld
have come to a 'atands-i;ill.- This waes 81113
the case if orders fop repatriation were ‘gliven
ROW but as-the Weoks went by 1t would be
progresalvely lees true, and there was an
increasing danger that a smaller. numbey. of the
emﬁloyee&- would obey such orders..
9. - ZIhe Secretary of State pointed out that
H.M.G. MF L% shareholder i the Company,
could not disseciate. itsel s fr-omithe Company ‘s
orders to-its-employees.. There- haé besn geod
reagone for -the Canal tesbesotnt - .
m and: he was: sure thab the . ]geaent
u-l?-mw*
policy of “Jeanighy s employee&twenk- under
duress wass right for the tima.--.be:iug.u-. He
hoped that - t.his Positicn could . be held Tor, aayl.

another fartnight. M. Ggorges-Ficot saig
/that’
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thet there wWould be np dirficult.v in holaing +tne
Present poasjitipn until atbter the Syesm Caﬁal |
'Cani‘_erenae, Provided that tne Canfarence.did not
. 4Tag on saveral Weeksa, k

R rarvent WY sgalsd :
hﬁe—iniontingtﬁe hroaﬂcast a4 message to the

, .
Company 'g employees in Rgypt over tpe French pagje
Sunday, op pPosSsiply Kongay, He woura reiterate
the 1nstructionﬂi~o employees 2nd tell . them op

the importance of their staying at gopi while

the Conference Considered the Tuture contuo or

the Canal, = e Would also Pepeat the Company 'g

plpdgeq to ita_amployeea to give gonerons
Pttt ot

oauppnuuffinmﬁﬁ—-uuuuury to thoge employees why

Femaineg loyal,tq.itt

10, . M, Geo,z'@a—l?ielot then mentigneq that the

Gompany-had.communicate@ to the British agng

to 1
¢ 1ts employees ip Egyptaaince:thosa

iustructiong nag le faet beenﬁw

APf the Governments, . There Were, clearly risks

& country-where,rioting Might break gyt an#
qomett; and he conaideqad_that these risks should

b
qborne by the fmmpmamyr Govermments and net by
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hadﬁagreeﬂ to this and the Company was
attempting to make similar arrargements in the
U.S, If it suceseded. there it would try to

extend ihe system to other countries.

u‘.,*- M. Georges-Pigot said that the Company was

w26 the diSposal of H.M.G., as of the
‘Frebeh Governmen t, foi' any siudies .whidh might
be reguired in connexion with the cenference.
The Company was naturally anxious Itn. know &s, 800N
a8 po8s3ible @ which of the two possible .

lines of solution which bhe had outlined H.N.G.

and the Freuch Goverament w _ . e

Whatever ageney was entrugted with the

operation of the Canal would nsed neb only

-techni_mus_}such an pilots and engi n'e_ersé,'_but

&

Al e,
was ﬁﬂ. part. of the W

, .
8380 the Gompanr 8 plaobing staff. The latter
ok

.and it would take twe or three years to

bulld up a new planning ataff to replace it
adeguately.. |

- 16. TRo Secunetary of State said that there wers

two documeunts which the Company wmight provide
which would be very helpful o him during the

conference, uot 8o Much Ffor use in plenary

sesglon as in private conversasion with M-ES

Smivambaionwl delegates. Tho filrst was the
Company's legal case for considering .
vationalisation of the Comeipny invalid.. The
second was a brief. atatement a{“‘lﬁ_ Company 8 .

plans for devalopment n:ﬂ the Gana.:li drawn up

B0 as te ghow. that the Canal, sofar from being

. capital-praﬁncing,. wag 8 cepital™ .

_ demanding asset. M. Georges-Picot agreed to

/provide
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B ‘ BRITISH EMBASSY,
. _ T TEHRAN,
0, 1671/81/56 ek ,
| , :?i.'iﬁﬁ.r"lﬁj'};'
Dear Department,
~ Befpre leaving Tehran for the London-

Conferenca, Dr. Ardalan the Iranian Foreign
Minigter made the following statement %o the
presgi- :
2. " wpne yiewpeint of the lranian Govermment

is that the guasrantee of frce passage in the
Suez Canal must be entrusted to an internstional
authority. Our attitude was laid down by

His Imperisl Mejesty the Shah in the course of
meetings which I had with him this morning in
the presence of the Prime Minister, Mr. Ala."

3. Asked about the Iragqi attitude, .
Dr. Apdalan ssid thet Irag was free to act as
ghe wished and her attitude could not harm the

. Bagdad Pact which wes not concerned with this

- dispute,

L, In reply %o %ueations, Di, Ardalan
gald thet the Irenisn Government respected the
prineiple of the nationalisstion of the Suez
Cansl as being based on the soverelgn righte
of the Egyptisn people, and supported Egypt
accordingly; as, however, Iran was one of the
gountries which madse considéerable use of the
Suez Canal and as Iranisn oil went to world
markets by this channel, Iran was actively
concerned in ensuring free DABBAgS.

Se Dr, Ardaiasn added that Iran had slweys
been and remaingd opposed to the use of any kind
gf presssure or intimidation in the selutlcn of
internationsl probleme which might be resolved
by friendly contacts and discussions.

6.  The main point of interest in =all this

lies of course in Dr, Ardalan's statement that

Iran's poliey had been lald down by the Shsah.
Informetion Policy Department,

Yours ry
w5 .
Poreign Office,

LOIldQn’ S ;';.l'. 1.

-

moZm

-
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¥R0M GAIRQ T FOREIGN OFFICE

. e CREIGN OBFICE A0
Cypher/0TP Lt H‘g v UHTTEHALL DISTRIBUTICH
‘gir H, Trevelyen I | |
No, 1625 Dy 407 Dot August 18, 1956
aogust 18, 1956 R, 6,25 p.t. Angust 18, 1956
PRIORLIY
GONFIDENTTAL

el e PR S AR

Addressed t0 Foreign Offics telegra No, 1625 of Aggnst 18,
Repeated for information Saving to: washington Paris

PLOJLETF,
g |
Your telegram No. 2438: Heykal's srilcle on the o Alic
Nationslizetion of the Suez Canal. l;ﬁmﬁ;ﬁf“
. . v
pull text sent by beg last night. %wﬂ &
Gy 5

2, In conversaiions with & meiber of my staff, Heykal
went back on what he bad written, He seld that Nesser had been
dleeatisfied with the Canal Compeny's attitude for some
considersble time and had mentioned this fo ¥, Pipesu during
hic visit to Cairo early in the summer, (My French colleague
denies this}, But be had 1o goubt that but for the Vest's
pefusal to help OVEer the Figh Dam the a3 fficulties would have
been overcome by negotiation,

2, The article was presunebly sritten to foster the
impression that the declsion was +he result not of pique, btul
of mature eonslderation and planniﬁg 1n the face of & estern
plot to deprive Egypl of her righis after 1968, In connexlion
with the reference 1o Ahmed Hussein, plesse sce paragraph 6
of telegram ¥o. 1330. \ |

R v ty
AN

Pros to Washington and Perls as my Saving telegrams
Nos. 325 and 0t.

{Repeated Saving to Ynshington and Paris].

777777

maoaZm

P ol 75 |
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FROM CATRO 0 FOREICH CFFICE |
!"l'i“‘-‘-""‘“\--”""-!'"'ﬂlmndura"t_n, - . .
Cypher/0OTP, -~ ¢ ... . . . FOREIGN OFFICE AND
iif' Iji%;rwﬂm D: 1':':&‘,1’.-15 pP.%. August 18, 1956,
He: 1529 R: 1,44 a.m, August 19, 1956.
kugust 18, 1956, -
PRIORITY |
co I
Adé sn Ho: 1629 of bugust 18

Ropestes for information te: P.O.K.E.F,,
and Saving te: Paris, Faghington,

Suez Capsl,

Sunday Times coerrespondent telle me that he enquired in
course of his interview with Nasser lsst night (en~the-record
resplt of which will be mblished temerrew) what Nasser's
reaction was to Selsh Salem's statement that in event of
Western attack Canel would be destroyed,

2, Hasser &id net conceal his displessure af Salenm's
remarks (see alse in this conpexion my Chancery letter
13215/111/56 by tenight's bag) but made no ahbtempt teo
disavew them., Then asked whether he did net reallze thai
Cansl wag an Fgyptlsn natienal asset, he enguired whether
oerrespondent was fawilisy with the stery of Samson and

. Delileh and indicated by gesture end Kﬁ‘) that if attacked
he would pull dowm the middlie pillers of the houss on
nis ewn hesd.

Foreign Offics plesse pass Saving to Psris end ¥Washingten

8% my telegrams Nes: 229 and 328,

[Repeated Saving tn Paris and Washingien)

JJI3T

TWRNTT L e i e
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