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Mr. Fry T BEKES UG
No, 327 D 3.33 p.m. August 11, 1956 3% U7 4
August 11, 1956 R. 8.24 p.u, August 11, 1936 <o <,
' - Ciaae
Y

Repeated for information to: Cairo

Mosgow
and Saving to: Warsaw

Prague

Bucherest

Suez,

Soffia
Vienna
Belgrade

The Deputy Minister for Foreign Affairs handed mes this
afternoon a giatement of hie govermmeni's attitude towards the
Canal dispute. The text follows by bag arriving August 20,

2, Aﬂ.er declaring that Bgypt's action was entirely
proper, the main points mede are that the Hungarlen Govermment;

(8) . are satisfied with the Egyptian guayantes of

fresdom of pavigation;

(b)  themselves endorsing and respecting the resolutiom
-adopted om Dessmber 21, 1952 at the seventh sesslon of
the United Nations Genoral Assembly; pagwrding a State's
sxeroise of its sovereiguly,. condemned interference

in the internal affairs of Lgypt;

(e) oonsidered the problem should be solved by
negotistion, but doubted whether the Londom Confersnos
wes the proper forum sinse it lacked wmiversality; .

{d) oondemnsd s disorimimatory and Frotested

A

emphatically against the cmission o imvite o that
Conference Rungary and other suscsssor 3tateg (Austiria,
Czechbsliovakie, Yugoslavia) to Austro-Hmgerien monarchy,

/(e)

the participstion of which im the 1888 Conventioh.wss
upiield in Article 217 of the Treaty of Trismon; amd

;

Y TN
. "
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(e} suggested the United Natioms was the competent
foywm for digoussion for this amd all other probvleas
affecting imternational waterways.

3. I umdertook to report accordinmgly, [grp. wmdec, ? drew)
‘attention to the Prime Minister's broadcast expdsiiionm- of “the-cage
end went through the mein features of 1t. I algo asked the
tonnage of Fungarisn shipping passing annually through the “eanal,

Ly Y should be grateful for gﬁ&danne on legal arguﬁent at
paragreph 2(d) abdve,

Forelgn Offioe pass Priority to Cairo and Moscow as my
telegrams Nos. 2 and i and Saving to Warsaw, Prague, Sofla, Viemna
and Belgrade as my islegrams Nos., 9, 10, 9, 3 and 5,

[Repeated to Cairo, Moscow and Saving to Warsaw, Prague,
Sofia, Vienna and Belgrude].

666666
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FROM FOREIGN OFFICE TO BONN

;g o Oypher/OTP - . | DEPARTUENTAL
- - " DISTRIBUTION
No.852 | -
August 3, 1956, : . D.5.10 a,m. August 4, 1956,
" CONFIDENTTAL |

My telegram No.8L1 [August 2: TInvitations to Suez
Canal Conference . ' :

+ TIn answer to questions ebout the reason for the
PFederel Republic's inclusion under (b)(i) inatead of
‘under {a), News Department will tske the following line:~

When drawidg up the lists of countfies we were anxious.
nots %o get involved in complicated legal questions about
successor states to the original signatories of the 1888
Commission, In the case of the Pederal Republic, which is
in gny case a mejor user of the Canal,'the simplest solution
seeped to be to invite her under category (b) (1), |

2. For your informetion, the main point was %o avoid
the awkward problems of successors to the Austrian snd.
Ottomen Empires. You mey, at your discretion, explain
this to the Pederal Government, '

DISTRIBUTED TO

Western Department’
African Department
News Department
German Information Department

t

BEB



NOTHING TO BE WRITTEN IN THiS MARGIN.

-

(43454} WT.Is7AB/D.5E7 50000 /31 A EW.LTL GR.OGSS

I I s FUBLR: KECORD OFFICE | om0 1 | 2

ree QO F( [ 11910Q 270
Please note that this copy ts suppliadisubjact to the Public Record Office’s tanms and conditions and that your

use of it may be subject to copyright restrictions, Further information is given in the anclosed Terms and
Conditions of supply of Public Records’ leaflet

N s mo2Zm

-
Registry w~_% -," : ;
A i No. {;j .[qalllfal . am; RPN, P
ate ‘apd time ; (LMY
Top Secrec. i rcachijdmécfs) s
Secrer. LA i
Configgntial. ] ("']‘- Y -
:smcm' Jk’f (Date)
bt ROUTINE o
WX RN Despatchegl v b
Drajs XAPRE :
Telegrangflo -—

Security ciassaﬁcaﬁon] . COWFIDENTIAL @ oo
BUD [ ~if any

ST
Ne. ... q? [COABWOTE—f BIY] o smsmmrreimomsmesimstsmc s s

(Date) ‘24/91'5—6 Addressed to. BUDAPEST
And to :— telegram No... {ﬂg (dats}é""ﬂa"'{’

repeated for iﬂformat%ﬁ.......QJMD.,....MQIM,.“AM{MW,
LYo Aelprady, R

BN RO AL RS RS '
Your telegrem No. 327 /of August 14:

Hungarien statement on Suez Canal dispute/

paragraph 4.
The effect of Artiele 217 of Irianon was
not really to make Hungsry an actual party to
the 1888 Convemtion as sueh, but merely to provide
that it should be applied as between Hungary
and the Allied and Associated Powers. It 4id

N . vert her into an actual signatory or
Distribution *— .,\'{ﬁ noet conver

r; l'"af technical pariy,or give her that status.
a"h 2. The queation of state succession in

matters of treaty is always difficult, but
briefly the entity known as Austria-Hungary,

| Cm"? which was the party to this Convention, split
B up and ceased as such to exist. Where an
27 Al'G 1956 obligation or right is attached to a particular
! SENTTO DEPT. | territory of Austris-Hungary (say the part now
! Hungary). e.g. & convention about the Danube
which flows in the territory, it would
continue to apply. But therq would be no
. general succession. There is merely & number
o of new entities, not as such parties'to a treaty

/like the
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like the Swet’ Cenvention, wh1ah'§f a0thing to~

do with Hungarian tarritory Lo Ehs
new states do not succesd to the gan&réi
politieal and economic treaty poﬁitieﬁ of
the old, becauss they Ar'S new and dirferent
aqnsiderntions ey apply.

o 18 Article 217 of Triamem aid rot ar!eﬂt ,
this 1in the sensde of making Nungary sequire
the sthtna-of a party, It marely, by reason
of Ler being a.pafty.ta Irianon, caused the
1888 Convemtién o begome apﬁiianble between
her ~and the’ other Tr'anan partiesn.

F
can well by, treaty. Nthuire the rights
A -«h .
set omt in/tresty a3 againsi other.
states wit l
oOuy

ut theraby becoming an astual
_ L bup. iuvitation was
only a:tanded to the. aigé!karias or 1886
as having party. ltntus. S ;(

party tof;
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CONFIDENTIAL "5

FROM FOREIGH OSFICE TO BUDAPEST

Cypher/0TP and By Bag DEPARTIMERTAL
DISTRIBUTION

No 8
August 2k, 1956 D. 3.50 a.m, August 25, 1956

CORFIDENTTAL

Addressed to Budapest telegram No, 598 of Aupust 22,
Repeated for information Saving to Cairo No, 69

Moscow No, 643 Warsaw No, 1.9
Prague No., 92 Buchsrest No, 52
Sofia No. 45 Vierma No. 153

Belgrade No, 100

Your telegrem No, 327 [of August 11: Hungarian statement
on Suez Cenal dispute] parsgraph L.

- The effect of Article 217 of Trienon was not really to make
Hungery an ectysl party to the 1888Convention &s such, it nmerely
to provide that it should be applied as between Hungary and the
s11ied and Assooisted Powers, It did not convert her into an
asctual signatory or technical party, or give her that sigtus.

2, The question of state succession in matters of {reaty
is always difficult, but briefly the eatity known as Austris-
Hangary, which wss the party to this Convention, split up and
ceased a8 guch to exist, Where an obligation or right is attached
to a particular territory of Austria-Hungary (say the part now
Iangary), e.g2. & convention sbout the Demube which flows in the
territory, it would contimue to anply. But there vould be no
general succession, There is merely a mumber of new entities, not
#8 such parties to a treaty like the 1888 Convention, which has
nothing to do with Hungarian territory. The new states do not
gucceed to the geners] polltical and economic treaty position of
the old, Dbecause they are new and different considerations umay

apply.

3, Article 217 of Triznon 4id not affect this in the sense of
making Hungary escuire the status of a party. It merely, by
reason of her being & party to Trianon, eaused the 1888 Convention
to become applicable between her and the other Trianon parties,

4 state ean well by one tresty acquire the rights set cut in
another $reaty as agsinst other states without thereby becoming zn
actual party to the ather treaty. OCur inviiation was only extended
to the signatories of 1888 as hsving party status,

DISTRIBUTED TO: Africen Depariment Eagtern Department

Levant Departnment Northern Department
FFFPF Informetion Policy Department
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At the request of Dr. Paulo Cunhsa, my
Minister for Poreign Affairs, I have pleasure
in conveying to you the enclosed personal
reply to the meesage you were 80 good as to
send him through Her Britannic Majesty's Ewbassy
at Lisbon, in connection with the Conference to
be held in London on the 16th August, 1956.

Bliva mm, sy hor SMMT

Je
% ' ‘111y,, Ve .ﬂnlstﬂﬂllﬁr

t)m kuTM [%W*«.\

The Right Hen. _
selm Lloyd’ GUB.EI’ tho’ HQP.,
ete,, etec,, etec.
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Message from Dr, Paulo Cunha to

Mr, Selwyn Lloyd

Referring to your personal message in
connection with the Conference to be held in
London on the 16th August, I wish to sireas my
gatlsfaction that the Portuguese Government
found it poseible to give an immediate acceptance
to Her Majesty's Government's invitation +o be
represented at that Conference.

The Portuguese Government feels that the
principle of free use of the SBuez Canal is of
capital importance to the vital interests of the
Portuguese territories and indeed to those of
Western Europe. May I add that the Portuguese
aim at the Conference will be to seek a solution
that will ensure, not only the recognitlion of

the ahove-mentioned principle, but also 1ts

/e

A

" R b -
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gafeguard for the futurs,

In the same spirit as your thoughtful
reference to our centuries-old alliance and o
our partnership in ¥,A.T.O0., I wish t0 express
my sincere confidence that our two Governments
will once more join in close contact and
friendship for + he fulfilment of the ends of

the Conference.

Lisbon, S8th August, 1956.
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Cypher/oTP

Her Najesty's Censul General

Ne, 1% D, 35.2% p.m, August 11, 1%5s,
i; L‘E!\lst ll| 1956, R, lB. 2? P.R, L’H‘u‘t 11' 1956,
CONFIDENITAL LTJE'«&"ZH ‘wii b

s |

3  § Q

Repestod for infermatien fe Caire Tripoli
and Saving te Washingien  Parig \3 Aus'@
Libye ani the Suvez Canal, e, r;
Feliewing frem Ambassader, '%igiﬁﬁ?

Turkigh Prime Minlgter received me this merning., He sald he
had had osnversatien with the Likyan Prime Minister vestenrday
Wiick lasted five and a hadf heurs. Jen Malim referred te a
sessage he had received frem Nasser expressing the hepe that the
Turkish Gevernment weuld suppert him ever the Bues Camsl, Helim
gaid that this weuld previie unlque eppertunity te impreve i
Tarkish Egyptian relatisns te which he was se anxieus te
centribute, Menderes ther expiained te him ¥luntly and at
length his views ef Kagser and his pelicy. The fellewing are
sexe of the paints he nade:-

{a) MNasser haé merally sllied himself with Russia,
Turkey's mertal enemy, -

(b} Nasser was new teel in RMussian hands and s Pussian
prevstatien agent,

(c) Nasgser had ne right te speak [? gry. emitted] Arshs or
Yesiens having betrayed Arad Meslem cause snd the security
of the Xiddie East,

(d) Telk of Arsb areei strength was nengense, Tt teek
years to ferm medern army, Nagser's strength depenied on
gelely Russie whe wuld centinue te use him fer her smm

PUrpeSes,

(¢) As leng as Nasser fellewed his present pelicy there can
be ne inprovement in relatienz between Turkey and Egy»t, DBut
Nagser oeuld be told that Turkey weuld never reszert te
srevecatien, /2, Fagger
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CONFIBENTIAL
Istambul telogram Ne, 131 te Persigm 9ffice
. ..

2, Nasger regards Hal im sz sele te Bgyst But thinks he was
shaicen oy what Menderes sald,

3. Mendores had hai an heur's cenversatiem with the King of
Libys en rather similer iines, whe had descrived 1t s "real
lesgen®,

be I am geelng Libyan Prine Miaister this safterneen and will

gpesk in secerdance with ihstgusti-ns 1n yeur telegram Ne, 142,

I teld the Pregident sf these instruetions dut I gcannet say if
he will have eppertunity te spesk te Halim in the same sense
befere he leaves,

Fereign 8ffice pass te Calre ard Tripeli Nes, 8B and 7
and Saving te Washingten, Paris, Benghazi Wes, 10, 7 and &,

[Repestoi te Caire, Tripell and Saving te Washingten,
Paris and Benpghlisazi],

sasus
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Her Majesty's Consul General
Yo, 133 Pe 5,30 p.m. August 11, 1956,
August 11, 1956, R. 9. 9 p,m. August 11, 1956,
. Sy, S
FRICRIIY ' o T T
QONFIDENTIAL P

poll Calire

Reput_e&fri omtin o T

Bagdad
and Saviag to Washington Paris

P Al
gE™
My telegram No, 131 last paragraph: Lidys armd Suez Canal,

¥eilowing from Ashessxador,

Lidyan Prime Minister recelved me thiz sftermoen
imuedistely before leaving for the alrport. I acted on
Instructionz in your telegrsm Ne, 1i2.

2, Nen Halim sal? he hed sxked to see Nasser immedistely on
his arrival in Calre and intended te urge moderation, 32u%
soncessions wonld be neccessary on both sides. If Nasger was
ts sattend the cenference Britain and the United States sheunld
withirew their threats of foree, adjourn the meeting and lnvite
certain ether oountries, I said tiis seunded strangely like
the Russlan line, My instrvotlens were to let him knew line
the Iragl delegation would take and express the hepe that he
would guppert it, T theught he would agree that it was in
sccord with his ewa aim of exhorting mederntion sni prevemting
any decigion which night make a gettlement mors difficult, He
was dispesed teo agroe,

5 Halim referred te his press statement and said further
statenent nad been izsved te the effect that only the verzien
given in Cumhuriyet wag authentie., I sald it wac on daslis of
that version that 1 had zpeken yesteniay te the Lidyan
Anbassader (my telegran No, 123) and T ropested what I had
sald to him,/ Helis remsined critical ef Britain snd the United
States in withdrawing help feor Ml;gm Dam, T said I thought

& h‘uﬁ 55 /it a '

/ . ,@ﬂ- I &

J‘j—g\u‘n\\\aﬂ"\ ;:;’n’. g
% g&m'?'
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CONFIBENTIAL
PR gtanbul tels Ne te T

- D
1t a pity he had net spught an explamation frem the department
before publicly criticising thelr acties, Halim left with a
further asgursnss that he would speak Bluntly te Nasser, but I
do net have the impression that this will in fact amount te
b very much,

5, Your telegram Yeo. 1)@ arrived after I had aemm Hallm,
T teld him T hed net received your cemment ex his message.

Fereign Gffice pase te Tripeli, Caire and Bagdad and
gaving te Vashingten, Paris and Benghaxl as wy telegrazs Nes,
8, 9 and 1 and Seving Nee, 12, 9 and 6,

[Repeated to Tripeli, Caire, Bagdad ani Baving to
Wachingten, Paris and Benghasil,

88EED
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R. August 13, 1936

My telsgram No, 78 Saving - Sues Camsl.

The Egyptian asdixsador hss given su interview
to the press in which he declaves imger alis that (a) matiomalisation
of the Camal Company is am aoccaplished fact, (b) that sz & legsl
. state of war exisix between Iurael and Egypt, wo Ixresii veasyls will
be allowed to pass amd (¢) that sny intervemtion on the pars of the
Western Powers will lead to Werld Wash ITI, On being luvited
by the press 1o scapest on these chawrvations, I have deciiwad to do
20 ard have informed the Frewsh Chargé Q'iffaires who sought my
sdviae, scoordingly. No.useful puypose would be served by my
beooning invelved in public press pelexics with my Egyptian
aclisague, In reply to enquivies Information Officer is,
however, sayinmg that none of us have anything to add to the
Pripe Mixister's broadoast of last ld.:h‘lthiohtu very mu

reparted in today's press.

2« Haviag heard that the s,rrhl-lmﬂtu Union i mma
in argamising a propagands eompaign in faveur of the Egyptiam
Alotetor which will include a Pivst public meeting om August 8
st the Brasiliien Press Assogistion dullding sud regular mdéio
programme in Porfuguesw aad Axsbic, Dotk to bo fimamced by the
Bgyptian Esbassy, I called privately today om I, Nomes the
Presidest of the Brasilisn Preus Assoclatiom, In reply fowy
enquivies he explaingd that as his Associstion has siways stood for
the freedom of the yress and for frecdom of cxpresyion it hes
been customary to allew public meatings oa behalf of GNy cause
tobe Ml&hmwathcrattwmuwuﬁ. In the
- oiroumstances £3 would be 3ifficult for him $o seek-SEprevent
tHe ‘meeting already drrangddd far mext Sunday. - He added, however
Xat ‘heiwould seek to prevent ény exagdersied attacks ypon the ,
Daited Kiogden on this oceasion and, furthermore, that he would do wV
he could to prevent any subseguent meetings of gwﬁimilgr_ggyure.

/3. Dr Moses
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‘ 3. Ivr. Noses then volunieerad that a3 ragamids the

: radio prograsss, he would use his inflvence (which is sonsidersble
sinss he is & well-knows and highly respected persomality) te
se¢ Af they oould aot be swded,

ke Iu gewers), Bregilian reaations to the Sues Crisis
have not boen vafriendly, and Ir. Moses confirsed to me
tolsy that thery is amall sympethy for Nasser in any
respousible quarter, There is, howsver, stromg hope that use
of foroe will be avolied, Nehru's spedch was swported today
with zresi promineuse.

#m Q)
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5.  “Dad* of August 18 writes:
¥ '
{*Hew that the eil gusstieon has boeu selved, a great

- pary of eur oxperis go threugh the Suez Canai, Al) the

oil we preduce geos en its wey Wy tanker, fer thers are

g.ps-limn detween Iram and the l!uﬂtarrmau. 'Equally,
se far as imperts are cencersed, we are develeping ewr
sewrthera perts se a8 te pormit of greater trade and this
inoreased trade will pags threugh. the Sues Camal, Se ene
realises hew impertant it is thet thers sheuld »e preperly
contrellied navigantion in the Bues Camal,

- The Irawiam ccensmy ef tsday 1s clesely tied up with the
uanagonsnt of the Sues Camal, fer if passags focs are ralssd -
both owr a:,,urta and imperts will boceme merc expensive, In
thess cenditiens it was right of Iran te sccept te take part
iv the Lewden cenfercnce, fer thls is in the intersst ef the
Iranlax ccensmy and the safety of the matien. Rumeurs have
boea haard te tho effest that the Egypiiaa Geverament have
pritested sgainst Iramiso partiolipation in the Lewien mecting,
¥e trest thet these rumewrs are witheut feundstien, fer Egypt
wust redlles that the future of the Suez Canal is alse that ef
Irapiae ccedeny. Iran M:M_t;w the right, wut the daty te

leek te the woans of am;;iu Rer future®.

GGG a



’, £ G
LUBLIC RECORD OFFicE

e O 37119100 ol
’“'i.ii:'}??’m“;:i?:ﬁ;'é"‘ OByt e 8 PG ' 279

T mOozm

¥ o™
En Clatr
Sir R, Stovens
Ho, §42 D: 12,26 p.m. August 11, 1956
Aogust 11, 19% R: 2,35 p.m. August 11, 1956

r aALE
X Fi

Agereghiag Tt SR LY LUEL BR 3 -7 W
Repeatod far infermatien te Beirut { fer R,1.0,)
' ' g

My telegrans Yes. 632 amd 639, JE’*“Q“}W‘*\ Lol
Pellewing 18 sdditioms] yrosy commont, M e

. e | x4
2. From Pogt Tohran of August 6. "“The sstionnlizatieidin >
of cempanies is the right of sll patlens and will permit of ne
iwpedinent, With a fev artioles and a sigustwre the greatest
euterprises can be matiemalized, wut that decs net settio dl1
_the gquestiens which result, The imtercst of the varieus peesples
of the werld are se clesely imtercenncated that any measurece
- takem aw lmpartant rields of eutarprise have repercussienz ew
~ the eltustlies 1w ether countries, snd this ls the case with
“the natisnslfzaiien of Swes, which affech eur ccemexy, especially
as regards the tramepert of sur oil mwards the markets of he
verld. How oan Celencl Nasesf think that the Irasiam posple,

*

theugh faveurimg putrietic anis and satiezalizatien, can remsin
: silent &n ths face of his declsion ? -

The Gevermment and Besple of Iranosmnet remain the passive
spectators of 2 duvelepment which sffects thelr vital laterests,
Rumeur hag it ihat Celemel Fasser intends te intarrupt the flew

; af Irsuisw oil ané te disrupt the ccemeny of Iran se sz te
waken, 17 net destrey, dhé Bagiad Pact, We Boliowe that
Colenel Naaser iy mere semsillq thav this, fer were ho o do s
the Arad werld ceuld net held eut fer leng: the ceuseguonces of
the natienulizatien of Iranias eil are tho West pridf of this -
pelitical grestuoss doeg vet lle iw sttacking colesisiism with -
the wesapon of cetismal scntiment. Raal greatacsy fer statcumen
lics i{n knewing whon te step and what ceurse te fellew, It weuld
set e preper fer Celenel Nasser and hiz celloagues te lgmere
werld interests”. |

/ X "Dad" of
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3. "Dad® of August i$ writes:

s
 "New that the oil questlen has boom selved, & great

»nry of eur sxperts ge threagh the Sues Canal, All the

o1l we preduce gees en iig way by tanker, fer therc are

ne Mmpe-lines betwoon Iram and the Moditorranean, ‘Equally,

50 74 as inperts are concernsd, we are doveleping eur

seuthera perty se A% te perait of greater irade and thig

looreased trade wili pass threugh: the Sues Camal. Se eme

realisos hew impertant it 1z thet there sheuld e preporiy

centrelled navigaties ix the Swog Canal,

- The Iranian soenemy of teday iz clesely tied up with the
Nanagement of the Sues Camal, for if passage fecs are roiged -
#otk owr oxperts and imperts will Boceme merc exponsive, In -
these cenditiens it was right of Iran to accept te take part
1n the Lendew cenfercoce, for this is in the loterest of the
Irssian ccenemy sud the safety of the matien, Rumewrg have
becn Reard te the offect that the Egyptian Gevermmsnt have
prétosted agalmst Iremien periicipation 18 the Lenden mecting,
¥e trust that thess rumeurs are vitheut feundatien, fer Hgypt
nust redlise thet the futurs ef the Suez Capal 1g alss that ef
Iranias scenewy, Iras has vet ey the right, dut the duty te

leck te the weans of umgut'ger future®™, '

GGGa

it e P W e
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§ir R, Stevans
! Hoo €63 | De 11,25 a.n, Auguat 11, 1956
i  August 11, 1956 Re 12,50 pom, August; 11, 195§ ans
DOGOUTE gemaF® I
; " : " B
My telegram No. 636, parsgreph 2, Un r
Y had over &n hour with the Shah this morming, madnly &bout
the Stez m.l. - |
T spoke as instrusted. His views may be swmarized ag
folldws, '

2. Ee felly recognizes the threat to Ipenien Oil and

somperce and to the Bagdad Pact., Re gavs getting rid of Namser
a very high priority. He dces not believs that this will be
ashieved by the use of fores, to vhich he cbjests mainly on
yrastioal grounds, viz beonuse it would vequire the total
oscupation of Egypi, make Nagser s martyr and avouss the whole

© Arad world, If, wnder provoostion of obstrvotion of canal traffic,
it were. ponsible to axrange simulteneously for Nasser's cverthrow
(oompars Musaddiq) and the cosupation: of the eankl zons only,

- preferably with the authority of the United Ketions, that might be
s different mattor, He would favour United Hations becking for
tinternational eontyol but noi refersnce to the Ssourity Counedl,
He belleves that eventually Naswer (again compaye Musxddiq) will
collapse for economic reasons and he favours msximum sconomic
pressure on Egypt. If the yesult of the oomferense and iis sequel
is to strengthen Hasger in the eyes of the whole Arad world, he
hopes we shall resognise the need to bulld up and support other
Moslem States, hotably Turkey and Iran. Rather than that Bahrsin
should fall a prey to hostile Arabs, he hopes thet Iran might
obtain it and thus gontridute to the sivengthening of Western
resources in the Pepsien Gulf; dbut he has no intention of
publiciaing this hope or using threats or blackeail, (Weedless to

say I geve this idsa every discouregement), A2 ’:;f N
ANCR JE 1 Do S
Private Searstary :'*.... ';
8ir I. Kirkpatrick % &
¥, Beeloy |
Head of Afrlcan Depariment f

666666 : Head of Esxstern Departiment J
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CONFIDENTIAL

FROM JEDDA TO FOREIGN OFFICE
FOREIGN OFFICE AND WHITEHALL

Cypher /OTP

DISTRIBUTTON
Mr, Parkes D, 11,30 p.m, August 19, 1956,
No, 252

R, 423 a.m. August 20, 1956,
Avgust 19, 1956 B -

PRIORTTY
CONFIDENTTAL
Addressed %o Foreign Office telegram No.252 of
August 19, | o
Repeated for'infdrmation to Bagdad - Bahrain

G&iI‘D . P. OoMl‘EOFO

end Saving to Washington Paris
Ankara Tehran

My immediately preceding telegram: Suez Canal,

This was the reason for Saud's anxiety for an sarly
visit from Nehru, thé officlal explained. Nehra had
originally suggested the visit after the Commonwealth
Prime Ministers' conference, but this had been deferred
until the autum. Savd had, however, recently deecided,
as a result of the Suez crisis, that the visit should take
place as socn as possible and instructed Faisal to summon
the Indian Minister, The latter had meanwhile asked to see
Faisal and had himself, on instructions from Delhl,
suggested an early visit by Nehru, The Indians were
equally piqued by Nasser's failure to forewarn them of
his geizure of the Canal and Saud's apd Nehru's desires
for an early meeting had thus coincided,

2, The date for Nehru's visit had not yet been
fixed, the official said, but would probably be August 25.
After Saud and Nehru had comgared notes they would invite
Nagser, probably on August 26, to meet them and "explein
his behaviour", To my guery whether Nasser would leave
Feypt in the present circumsiances, the official replied
he could scarcely refuse the invitation coming from these
two Sources.

3. Saud and Nehru, the official continued, would
insist on Nagser laying his cards on the tzble., What
did he want really; and what was he going to do next?

/He simply

i
{
i
1
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CONFIDENTTAL
Jedda telegram No, 252 to Foreign Office

-2 .

He simply must cope clean, Saud's objective would be to
persuade Nasser to acecept a solution of the Canal problen
that would be g serious blow to his prestige in the Arsp
World, and thus destroy his bosition in it, He myst be

sold out to the Commmists to Strengthen his own hand

more),

A, The official spoke throughout wnder considerable
emotion (which probably reflects the current tension in
Riyadn), He ig hormally a eynical little rersan. I do

not think he was inventing anything, though he probably
embroidered things at times,

Foreign Offics bass Bagdad 7, Cairo 8k, Bahrain 39,
P.0.M.E.F, 22 apg Saving Washingion 61, Paris 16,
Ankara 7 and Tehpen by

[Repeated to Bagdad, Cairo, Bahrgin, P.O.M.E;F. and
Saving to Washington spd Paris)

o m o ey
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COIFIDENTIAL

FROM JEDDA TO FOREIGN CFFIiCE

Cypher/CTP PORBIGN CFFICE AND
: WHITEHALL DISTRIBUTION

Mr. Parkes .

No. 251 Dei1.30 p.m. Augusti 19,1956

Angust 19,1956 Re 3456 a.m. August 20,1956

PRIORTTY

CONFIDENTTAL

Addressed to Foreign Office iglegram No. 251 of August 19
Repeated for information to:- Bagded Cairo |
Behrsin  P.O.M.E.F,
and Saving to Washington Ankara
| | 'Pmﬂs Tehran

My 1mmed1&tely preceding telegram. (Not to all addressees):
Suez Canal.

Following is full account of .my conversation with an
official of Xing Ssud's Protocol (whom I believe to be reliable
though indiscreet) . '

o, Before Nasser left for Yugoslavia the Soudis had
senged that there was something in the wind. Saud had accordingly
sent one of his advisers Khalid 4bu Walid, to Cairo with a
personsl messege 1o Nasser. This was -

(a) to advise Nasser to go very cautiously at Brioni
end avold any commltments involvlng other Arab States

(b) to say straight out if he had any new action under
contenplation.
Nasser had then undertaken not to commit the Arsb States st
Brioni and had assured Saud that he was not (repeat not)
gontemplating [grp. undec. 7undertekeling sny new sction.

3, Had Saud had any inkling of Nasser's intention to
[? grp. onitted] Suez Canal he would have feigned illness and
left Prince Saisal to conduct the pilgrimsge. This would have
enabled him to cancel his visgits to Djakarta and Kabul without
/embarrassnent. ..

f&&n,ﬂAiibha ﬁr}ﬁimu toge
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COUFIDENTIAL

Jedds telegram No, 251 to Foreign Office

embarfasémﬁnﬁ;  As it was, not having been forewarned by Nasser,
Saud had been made to look a fool. Arrangements already
proceeding for his reception in Indonesis and Afghanistan had
had suddenly to be arrested and the completely hollow neture of
the Saudi-Egyptian alliance (in which one partnsr did not

know what the other was going 1o do) was thereby exposed to -~
both the former countries as well as Indlia, Pekistan and
Thailand, which Saud would also have visited in transit. -

L. 'The official went on to say that Saud now regarded
Nasser as completely irresponsible. Nasser's idea of an Arab
federation was nonsense and merely cloaked his own dictatorial
ambitions and designs on the oil reserves of other Arab Siates.
The next thing would be, Egyptian propaganda for nationsalization
of Aramco., Saud was furious with the Egyptian demonstrations
and whispering campaigns inside Saudi Arabia (my telegrams Nos.
241, 242 and 248 not to all addressees). Nasser had sent
personal plea for a five minuies' strike of Aramco on August 16.
Saud had refused point blank, saying that strikes were prohibited
here by Royal decree. On dugust 17, Yusuf Yasin in Cairo had
been sent a strongly worded message to convey to Nasser, This
was to the effect that oil was the life blood of Saudi Arabia no
iess than of the West,  Nasser had started this fire, he must
now extinguish it.

5. Nasser's internal policy of inflaming Egyptian opinion
was as dangerous as his flirtation with the Communists, the
officisl continued. He had urged Saud to recognize Red Chine
and to accept a visit from Shepilov, both of which had been
refused. The Saudi Aumbassador in Cairc was shortly to be with-
drawn and replaced by a "tough guy" (as yet not chosen). Saud,
however, could not afford to break with Nasser abruptly. Sawt
al Areb was too dangercus. The break would only be possible
when the Nasser myth had been exploded and he was. revealed,
not as hero of Arasbism but ess ambitious dictator of a personal
Arab federation., This was really "colonialism". OCunly when
Saud judged that Nasser had been exposed in his irue light to
Nehru, Soekarno of Indonesisn and Pakistan, could he-afford to

. /breako ('
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CONFIDENTTAL

Jedds telegram No. 261 to Foreign Qffice

~Ze=

break with Bgypt and ride out the subseguent storm (this neglect
of Arab for Asien opinion is interesting).

4. Tlease see my immediately following telegram.

Foreign Office pass to Bagdad, Bahrain, Cairo and PQMEF
es my telegrams Nos. 6,83,38 and 21 end Saving to Washington,
‘Paris, Ankara and Mahran as my telegrams NoS. 60,15,6 and 3.

fRepeated to Bagdad, Behbrain, Cairo, PMEF and Saving to
Washington, Paris, Ankara and Tehran]

-
-
X ]
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Str H, Trevelyas Bt 5.25 pou. Aogust 12, 1956,
Herl 1326 R: 728 pem. Auguet 12, 1956,

hagust 12, 1936,

mputut-r taferatien o3 wuhlnztu T Paris.

POJLEF,,. Bagiad, Aoman, Bamsscun,
Tripeli. Benghasi. Jeddn, . Karteur,
Suex Caral,

Fellwwing is tezt of the Airad Lsague reselution adepted
this sfternesn.

The Arad League Coumcil hak agresd on the Politlical 3 AUG
Committes's resolution asdopted conomrming the Egyptism % 3 ;f 5
Gevernpent's matlonalizstion of the Suex Camel, Ay o

: K v H

The resslution is as fellwws:« %@ ';,L

FPirstly, The Arad States “pplrt the Egyptlan ermnt'
fenision mationalizing the Svas Cenal Cempany, aud the Egyptian

Limited Liskility Cempany, The ¢ansl iz an insepereble part

of Egypt. The Egyptien Geverzment's aot is censldsred ons of
pational seversipgaty,

Sscendly, The Arsd States prwolain fdentity of feelings
and aims with Egypt and fuil unmny with hoy in all
steps she Ras takenm,

Thirdly, mmbsmmrumww
pressure and threats directed agaimst Egypt and censider tiw
tollewing of peaceful metheodn preserided in the Unlted Nations
Charter as the best woans sf zelving Intermatiensl disputes,

Peurthly, The Peliticsl Cemmittee will eemtinue its
weekings te study all gquestions counssted with the situatien
sl te tah the wecsssary dacisisns in respecd of them,

m Pblitteti Ceommittee will hold its secend seeting
tonerzew nersing.

Fereign Office pass te Weshingten as ny telegram ¥e: 23,
y | {Repsated to Vamhlingten]

355508
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; Sir H, Trevelyan |
Eg 1528 D 6416 pomy Augmst 12, 1956,
" hugust 12, 1996, R« 8,15 pum, August 12, 1956.

ilapcatnﬁ m- mﬂmtian to Am Bagdad
Bairut Bahyaln
Tydipoll Kuwalt
W\ Danssous  Brussels

Uy lstter 1L214/5L2/56, Arsb Trade Unton Conferense.

Aceording to Al Ahyem of Auguei 11, the Bxsoutive Committee
of the Arah Federation of Labour aomposed of repressntatives of

Egypt, Jordan, ihe Lebauon, Libya, Syrias, passed the following
resolutions at the meeting in Celre on August 10,

1o I Egypt were attmcked, Arab oil workers should stop
the flow of oil, if neoessary by destiroying the installations,

2, Arab workers should beyoott ships snd airoraft of the
cowmiry attecidng Bgypt.

5. If Egypt were attacked, foreign airfields and wilitary
installations on Arad territory should be destroyed,

ke All Arasd workers should be invited to weiuntesr for
the Bgyptisn National Liberation Ay,

5. A gensral stxike will take place in all Arab countries
on August 16 in protest sgaimsgt the Lendsn oonfwrencs,

6y All foreign trads wnions ghould He saked to suppert
Bgypt.
[eow sent to Labour Adviser]

Afriaan Departoent B U
Levant Departasnt RO

Easteyn Departaent | . ) BRI
News Departamnt % a5

Infermation Policy Departmnt . .

Reglenal Advisers,
EEREE
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¢ B, 1ps Pe 9.10 p,u, August 12, 1956, e ‘;
Mugust 12, 1956, R 12.13 aum, August 13, 1956, 2 "
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Follewing 1s text of statement of £, Reyptian Gevernment
Tead by Nesger ot the pregs oonference at 5 »E today,

Boging,

On July 26 the Ezyptian Gevernment ARAevnced tin
Natleonalication of the Suer Canel Cempany, Te thig effect a law
Yag enacted which previded ceupensations for the shereheld erg
in accerdance With the value ¢f the shares of the Parig

the necessary pewersg witheut being Yinitad bY government rileg
WM systems, oOn Avgust 3 the Uinigtry of Fereipn Affei s

. received frem the Britig Exbessy 1n Caire o tiote frem the

| Gevernment of Britain ¢nolesing the text of the statement of
the fovermeents of the United States, the Untted Kingiden ang
Frence with regard te the nationaligation of the Sueg Cansl
Company by Egypt. In addition te tnig statement the Epyptian

which 13z propesed ti o cenvened in Lendex ® Angust 16, 1954,
The Egyption Gevernment omnet agree to the statementy
centained im the Three Pyyep Oomauniqué relsting te the Sueg
Canal Cempany, mig Communi qué g tpiag bY 21l means te give
the Suez Camp] Company a charsoter different frem itg real

1. Paragraph ene of the Three Power Semwuni qué states that "the
universal Sues Canal Company has alwiys nad 82 {aternatieny]
character®, 7. Egyptink Gevernment Fegrets te decliare that

Such a statement 1g vhelly unfeunded, Tne Suez Canel (
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16 of the cencessien cencluded hHetween the Egystian Gevernment

and the Company in 1866 prevides that "The Suez Caml

Cexpany i an Egyptian cespany sub jeot te Egyptisn lawe and

-eustemg", The British Geverament iteelf recegnised this

fact and defended this view defere the Nixed Ceurts in
Egypt.: In the newe svbmitted by the agent of the British
Gavernment te the Nixed Court of Appeals of Alexandria in
1939, the fellewing agsertion was made “the Suez Caml
Company 15 a lagsl persen in scesprdance with Egyptlan Lavw,
Its netienality and cherscter are selely Egyptian., It is
‘therefere gubject te the Egyptian laws, It is true that

~ the Cempany iz given the nake of "The Uajversal Cempany

of the Maritime Suez Canal®. Thisampdlatien hewever

haw ne legel sipgaificance md ne logal effects car de
déerived frem the nmere desigmation of the Cempany, There is
ne dsubt that this designailen cannet deprive the Cempany
of itz Ngyptlen natiemality, The Cempany iz Egyptian in
accerdance with the establiched gsmersl principles ef lavw
end in particular with the principles ef private internatienal
law and the provisions ef the Cempany's erganic law. It is
Egyptian because it is granted a cencessien whish has fer
its ebject Rgyptiaw pwblic assets and decause 1is legal
prineipid centre is in Zgypt. It wuld be a legal

snemaly te cemsider the Cempany st ene sndithe sane time
Egyitian and non-Xgyption i.e, wniversel. Such

definitien centredicts the general principles of law",

/2.
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2. It iz stated alse in paragraph ous of the Three Powe
somauniged that "in 1888 all the Great Powers prinsipally
conmerued with the interutatiomal simracter eof the Cenal and

1%s froe opon and Seoure uss without dismimisation jolned

in the trosty and cenventisn eof Censtantinople. This previded
for the venefit of all the Werld that the internatismal gharaater
of the Camsl would bBe perpetuated far all tine irrespestive

of the expiratien of the sencessiona of the Univerxal Suss

Gazal Company", Ths Egyptian Govermmont Tegrets te netios

~ that the Yares Pewer conmuniqué misrepresents the faots in
_sttemptiag agein to glve the Suss Cemal an internatiosal

Ser. mmmmmmgm-rm
Sroudom of uangs of the Sues Canal, In &%% presmble 3t was
stated that the purpose of the Cenventien is t» estadlish

o dsfinite systen designed te guarastes te all States the free
usage of the Camsl. Article one resds sx follews - “The Cunal
shall be slways opem in time of peace as well as of wr #s xil
vesssla whether conmerelal er militery without any &issrisimtion”,
Article 13 of ths 1883 Conventien states that with the axpeptisn
of the obligetions expressly onvisaged in the previviess of

the present Cenventien, this Cenventien dees et prejulies in
any way the sovereijm rights ef the Egyptian Gevermmemt.
Artisls L. of the 1388 Convention clearly peints eut the fast
that o Tesl relatien exiuts Latwsen the 1885 Cenvention and

the Swes Canal Cempany, Thus i states that - “The sbligatiens
resuliing frea the yresent Conventien are nat limited Ty the
dmratien of the censession granted te the Sues Jsaal Cempany®.

It &s wall known that the cenvession of the Ceupany was te mpire
within twelve yoars and that the Bgyptian Gevermment sussosds
the Cowpany in mininistesding asd epsxating the Canal.

5. The Egyptian Govermmant furthermers regrets that the Thres
Power osmunniqeé virioh states certein facts deliberutely
fgnares thlge faots whish suppext Bgypt's rights, This is a
mﬂmzmuuummumuwm:r
Egypte Paragesph ons of the cemmundgué siates that Egypt has in
the agreemsut censluded with the United Eingdem in 158,
resegaised ia axticle 8 that the Swex Canal is "A wmtarway,
sosnmdoally, seumeraiaily and strategioally of intermational

/ inpertanse® .
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iupartanas”, The essmmnigué deleted the fivst part of artiais &
which expliicitly states tiat the Canal ix en integral purt of
Egrpte In paragrsph twe of the senmcdqud the tkres Gevsrwueats
reasgias the right of Rgypt te snjey and sxzurcise all the
powers of a fully Severeign and Indapendent Stats to matisnclise
A%x assets. Thay hewever questisn the zight of Syt ¢s
astionalise 4hs Egyptian Sues Canal Cempany olaimiag that "it
iavelves the arhitrary and unilatersd seisure by sno patien of
an intermatisnal agongy whish has the respensidvility ¢» maiwtain
sal te sparate the Snes Canal se thsat all the sigaaterien t»
and bemaficialities of the Treaty of 1838 can effestively exjoy
the use of an intersational waterwuy upan whish the soenmy,
cemnervs and Seeurity ef maoch of the Werld fepemis.” It ix
quite slenr that the thres Gevermwsuts insist en reswrting te the
grounilers assertisn that the Suos Casal Cespany was an inter-
mationnl agensy and that ths Zgyptian Gevertment cummst therefors
wollfy its pesitison. This igneres all the Cenvertious whish
skate that the Sung Camal Company is ax Egyptian Qepany aperated
in aceerdanze with ths Egyptiaa law, It alse ignaves iks fast
that the Egyptian Gevermment talkes cver the séministratien of

the Canal when the Cempany's censessien expires as well ¢ the
fast that the Sues Canal is an integral part ef Egypi. The

1888 Cenvention siands intact whether the Camsl s aininistersd
wtumuwtmawzmw..mmm
disteris the fasts te justify their lnterfiremss in Sgpt's
intermal affairs. mmumummmtmmmmu
sh Bgyptian ssmpany subjest te Zgyptisn laws appear az mmtiml
agemey entrusted with the gwarantes of savigation in tha Camal. -
Thersfare the dealsien te natieanlise the Suss Canal Cegpany

is & declisien taken by the Egyptian deveriment in wxereiss of
Egypt's rights of sevareigmiy. -Any atbempis to glve the Sues
Camal Company an imternetiemsl olaracter is marely = Justifieation
for the interfersnce ia Bgypt's iwtwrna} affuirs,.

be ItWM#tMMﬂ#HHWM
"the astien taken ly the Gevarmeent ef Sgvyt having reygnl

ts all the attendant eirenmstances threaiens the freodsm and
sequrity of the Camal as guaramteod hy the Comveniiem of 1885",
This 3s utterly greundlsess sinse thery 1s ns relsiisn betwesn
mmsmmmmmmmm
frosiem of mavigation in the Cansli. Articls i of e 1888
Comveutiea is clsar o this peint as 1t states "The eblipations

/ vesulthag
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dnratien of the cencessien granted S the Susx Canal Cempamy?.
Any attenpt t» extadlizh relstienshiy Dotween the Suex
Camnl Company and the frsedsa of navigation 38 the Camal
san snly s viewsd with suspicien. The Sues Canal Cempany
hud never Desk vespansitls at any iime fer the froeim of
mvigatisn in the Caimal, It is the 1088 Cenventien whish
govarns e fresdem o navigaticn in 4w Sues Camal,  Ank
it is the Egyptinn Gevermment which spexvises this fresim
in 1t cupanity as the osuniry in whesa teritery the Camal
1les and of whase tavitewy it censtitutes ax integral |
pards I% iz 2 well knwm fost that Bgypt ham nevor vielated
iy of Lt8 intwroational ohligatienn, It in wholly Locen-
asivable that a2 company, vhatever it may bo, can be
sennidered rospensible fw the froodiz of the Maﬁn
'in ths Sues Camal and ts seourity. TWAS esnfusisn between
ths Buaz Cansl Cempany and the freedmm of navigation is
at anether illnstration of a deliberate attempt i find
aysunes for interfering in the 1ntu:u1 sffaive and

swrereignty of Bgypts

% In parsgisph feur of the communiqeé the thres Oovermmeats
state that "Thay consider that steps sheald be teken te
antablish eperating arrangsuents usder an iaternatiomsl

system dosigned te asowre the oentinmnity of eparaiisn of

the Cana) as guarsateod by the Cemventien of Detebsr 29, 1888,
Sensistently with legitimate Egyplisn interaats®. This pare~
graph olearly indiastes the reasens baldsd the attempt of

the three Gevermmants to give the Sues Canal Company an
intermational sharaster ignering the previstess of all
Cearentions and laws, The coumaiqul sims st the denial of
Boypt's established rights, as well as the danial of $ts
sovreignty ever the Caual whish is an integrul yurt of 1ts
teryitery. The 1888 Cenventlien itself sistes thal it remaims
ia ferce ilnrs.ng the &watien of the enmoession and after its

expiry ani the traanfer of the siministyution of the
. the Egyptisn Gevermssns, Ths Geveymment ons
tas prepesal fer the areatien of an Intevatienal Aut v

'um.numitwmamumm imm.
This whish wat bamed sn wisle ﬂl‘%ﬁlm
off gving the Egyptisn cmpaxy an

- gharacter makes it glear that the threo Gevermsswis wish h
deprive Rgypt fren onp of its inhorent snd ssvereign rights

! 6
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6. The prepesal presenied i the Egyptimm Governmeat en

Pohalf of the three powers fer the egiablishment of an

- Internatiensl Autherity fer the Svez Canal gseokz te entrust
 thic prepesel Autherity with the functien of opersting the.

- Canal, saguring its freciem ¢f ncvipgatien snd the arrangement
tor the paynont of fair cempensation te the Suez Canxl Cempany,
Such a prepasel shews that the purpess of the Cenference is the
open interference im the internal affalrs of Zgypt, which ne
cenforence has the cempetence te de, .

7. The Yhree Pewer cemmuniqué was scosspanied by a planned
cengpirmcy aining at starving and threatening the Xpypilan
posple, The three geverrments have frezea Egysilan aasets
held in their banks in vielation #f internatienal agremments
and the Charter of the United Natiems, These msagures are
taken far the purpess ef using sesnenic pressure sgaimst the
pesple of Egypi, Ythe country whieh daug the Camal, lest
120,000 of itz sens amd bere virtually all the sxporses
necessery for flgging the Canal, 3Britais sni Franse hoth
declored mobilization ef reserves and nevements of treeps and
naval ferces were officially anmeunced, The Bgyptian
Gevernment cendemns these meagures mest emphetically. These
neasulres are uied as threats diréclied againgt the Egyptian
people te ferce them te give up & part of Egytian territery
sai gevereiguty te aa Internstiemal AwWherity whioh is ia

- reality ceilective @olenialism, In taking these meagures the
3ritish end Frenoh Gevernments are endangering internstiensl
peace aM security sad therefere taking a oceurse inoensistént
with the United Natiens Charter whioh they bound themselves

~ te regpsct, These mexsures which are decl gred as threats te
2ll smell oceuntries, are cendemnsd net enly in Egypt dut slse
in sll free ceuntriez amd by all the posples whe got rid of
gslenial rule ani whe are striving te preserve their hard wen
independence and seversignty.

8, On anneuncing the natiemalisatien ef the Suer Camal
Cempany, the Epyptiax Gevernment resffirmesd its dstermination
te guarsntes the freedem of mavigetion in the Canal. I ne
way éié the matlenslisatien of the Suez Caual Cempany affect
the freedon of mavigetion in the Canal o8 bherne ovt d»y the
zwiber of ships @meunting te 764) which passed threugh the
Caml during the lagt twe weeks, :

/9. As
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9. As te the lwritatisn te the Conferwmne, the Rgyptian
Govermmant notioes to 1t8 semplets surprise ¥hat the Eritish
Govermaent oxtand an favitefien fer a cenforenses to sensider
nattars aencarning the Smef Canal whioh is sn integral part
of Egyyty without any omnsuliations with Egyyt, the seuntry

- wham the matter direatly osncerns. Tha Gevermment of the
Yakted Kinglom has 1iwiien vne participaiien of the Ceaforense
4o 2§ States only netwithstanding the faot that the nunber of
mamqmmmmumsm;umm
than 43 Slates.

10, In view of 31l this, the Egyptian Severmmsnt camant
esnsider the propesed osnferenne, with all the atteniunt
-m.umwmmmmu
“take desisiens, Furtherssre the prepessd Oenferenss hes ne
- rim vhatssernr te disouss any matter falling within ths
 durkedietiva of Egrpt o relating to its sevareigniy evor sy
pard of its torritery. The Swvitation to it cannet, trefnre,
be MWEW

11. Mdeing doternined, hm, te spare ne «ffwcs tn presarving
 internations] peace and true te ils devetien te the Uxited
=% Fatiows Charter snd the decisiens ef the Bendang cenfevenge -
"7 wikeh preseride for the pesseful sottlament of intermationsl N
problons, the Bgyptisn Geverment is nluuhwuthm
sther Gevermuonts, signaterios te the Cemstuntineple W |
of 1888, a osnference te which sheuld be Luvited the ether
Gevermments Wiasa ships pass threugh the Saes Ganal, Ter the
porpess sf reviewing the Comntantineple Ceuvantisy and
osngidoring the muﬂmdummnthm all thess
Govermaeats reaffireing sad gaaranteeing the froedm of naviga-
¥isn o the Bees Cazal. That agreemsnt wenld be registered
with the Sesretariat of the United Natiems snd published W¥ it.
m&wmllhlaﬂmatwmwﬂm
Mnints to that nmtt m reQuired.
Enis.
| Fmignﬁfﬁuﬁlom mtumqnu'd.
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fugust 12, 1956,

PRESIDSNT NaSSER'S PRESS CONFERENGCE
{Extemporaneous remerks before guestion period)

After reading the Government's prepored statement, President
Nesser saild:

Really, I was olways surprised to realize that they have tried
to give the impression that Egypt nationalized the Suez Canal, In
fact, the Suez Canel is an integral part of Egypt., * It cannot be
nationalized because It Iis an Egyptisn; it is pert of our territ=-
Ory.

We natlonalized the Egyptian Suez Cansl Comp2ny. I reslize thet
in the British newspapers == nearly gll the newspepers -- that they
say that Egypt nationzlized the compeny. Nasser seized the company. .
Nasser grabbed the coripeny -- 1 mean the Camsl, Egypt natlonalized
the canals, Egypt grabhed the canal, It is misinterpretation. The
¢anal is Egyptian canal. We dent't need sny effort to seize it
because it is our territory. It is ocur czmsl. But we nationaiized
the Egyptian Cens) Company, which is completely Egyptian under
the Egyptian law,

This is reslly one of the main points, The second point
which I want to stress is the way of desling with this problem,
I w23 surprised, really, to reelize that this wes a greet problem,
What has happened? What has been done?

A company -+ the shareholdsrs of the company are the British
Government Lif and French, end some other nationalities, some
Egvptians. They used to distribute every year for the shareholders

- L10 million. We deprived Great Britsin of L5 million per vear

which they used to collect 25 shareholderas But we said that we
are going to give comvensstion, we are going to pay L71 million.
This is the price of the shares on the day of natioralizstion.

But whot clse?  lVhat else? The freedom of navigation in the
ganale Can any one of vou feel or belisve that the compsny was
responsible for the freedom of navigation of the ecanal? I think
~= I don't think at £1l1 thot M, Charles Roux or M. Picot are
responsible for freedom of navigetion of the cenal, or the Bosrd
of Directors are responsible for the freedom of nevigetion of the
canal, . '

The only country which ¢an be and was responaible for the
navigation =— the freedom of navigetion == of the canal wos Egypt,
because it was pvassing through our territorys Not M. Picot or
M. Charles Roux oy the Board of Directors -~ not znyone, because
the Egyptiszn Government, the Egyptlan suthority, is the only
suthority to secure the navigetion of the conal. M. Picot has
no suthority st a2ll. The Board of Directors h2zs no authority
8t all, except that we are securing ond gusranteelng the novigation
in the c2nsl, and we feel that this is our duty, It is not
only for ocur interests, becausge it is for the interests of ell
notions -= for the interest of Asia, of the trade of fAsia. A4lso
for the interest of kwrope, the trade of Europe.

. P

SO' raneen
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S, nobody at al] can think of stopping the navigetion of

the ¢anal, because it affects the whole nations, it a2ffects the
countries. Whatever they say there will be » nationsl body ==

an international body =—- cannot secure the navigation of the

eanal at sll, If the Egyptisn Government 1is not willing to secure
—= if the Egyptian people are not willing to secure =~- because

the national, the internsticnsl body or the internstlonal body will
not have power at all to stand all slong the cenzl, 120 miless

We are the people who secured canal during the Second World
War, Our irmy secured the censl during the Second World War, in
spite of what 1s said now all over the world in the newspaperSs.
Our people helped secure the navigation of the canal during the
Second World War, Our people helped during all times to secure
the navigation of the cenal, So, I want to tell you that I feel
that all these proposals 3re colonial proposals. We gob rid of
colonialism, British oceupation ~= we are not going to accept by
any means another aort, of golonialism, another sort of collective
colonlalism, whatever it is disguised ~- under any name.

We cah == W& are ready to 2gree with all countries having
i{nterests in the meritime can2l to secure the navigation in the
csnale. There may be another questlon which was stated by some
responsible people that we are going to use the income of the
Suez Company for the High Dem, and this will hinder the develop=
ment of the Suez Canal Company.

I want to tell you the budget and the report of the Suez Canal
Compeny of 1955. The potal revenue of the Suez Canal Coupany
during 1955 was 34 million pounds, The total expenditure wes 18
million prunds. Net profit was 16 mililion pounds. Grants e
distributed grantsg -=- were 51 wmillion pounds. Then the rest of
the revenue of 103 million pounds == this to be distributed to
ashareholders. That is what we are going to takes

We are going to take the money which used to be distributed
to the shareholders, to be used for our internal projects = :
not to be used for ﬂuilding palaces or to be used for other individ-
wel interests but for the prosperity of this country, vhich we
are fighting for. This 10 million pounds, which is distributed
every year to the chareholders, are the amount of money which wa are
golng to use for the bhenefit o% the Egyptian people —= who dug the
cansl, who sacrificed for the cenal, who were grabbed, really,
of the 4L% of their sharss in the canal without any returne.

Before they say that we are grabbers, but I say that our
our Beypbien people were grabbed during the times of Khedive
Tsnail -~ L%, and from our percent of the revenue, We are nob
grabbing; we are using our soverelgnty to have these profits
for the benefit of the Egyptien people.

In the meantime, I would like ©9o add something. There
was o program by the late coupany for the development of the canal.
They got in touch with us, asked sbout their next prograi and
what we cen do after, Becouse they are goling to leave after 12
years, end in order to develop the cenz2l they have to agree with
us sbout one or two things: Either to perticipate in the program
by poying 50%, or by the prolongation of their concession. Reslly,
we refused %o discuss with them.

-l
TheTeonss
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They said that they have denied the development program, which

mey, really, be about 20 million pounds, or 25 million pounds,

and they asked us to pay our shars, which may be 50% or for the
prolongation of the conceasion, '

We are putting this program into effect and we feel that 1t
is our duty, it is our interest to keep this canal fit for naval
navigation and will be able for heavy neval shippers., It has
also been said Egypt hes viclated its international obligationsg -
it was said, this was sald "plundered", Well, I want to chellenge,
I want to know the facts sbout any intermational obligation that
Egypt has violated, Egypt has never viclated any of its internat-
ional obligetions, and I challenge anvone to tell us about any
internstional obligation which was being viclated by Egypt. Just
words to mislead the puhlic opinion. Just words, vegue words, to
give 2 different position about Egypt and sbout the Egyptisn people.

I'1l tell you ancther thing. Dealing with this crisis, 1
thought from the beginning —— at the beginning -- that I have to do
all my offorts to safeguard pesce, internationsl peace, snd that,
really, simply I was ready for anything. I thought that I am ready
tc 2o to any place to discuss this gquestion. Why cries about the
navigation? We cen secure the nevigestion; we can say everything;
we c¢an give 3ll our guarantees,

I thought, I ecam go to any place, After that I was surprised.
Threats, military actions ageinst the Egyptian people, econcmic
actions ageinst the Egyptisn pecple, declarations and statements
saylng that we have no confidence, but no confidence with Nasser.

Cur man's Nesser, We are after Nasser. All right, Then there

would be no reasen at all, so long as those people have no confidence
——~ then there 1s no reason to go or to talk. The only answer will be
not to participste to this conference, :

And we sald that we are ready, really, tc take measures
keeping our dignity and sovereignty. We are not going to give up
our dignity. We are 2 amall country. I know the power politics
can threaten, can collect their navies, their troops -- I know
we are 2 small country but we have to fight for, we have to defend
our rights to the 1ast drop of our blood.

At the same time, I realige thet this acticn will give the
impression to all smail countries in the world that they are not
free ~—— free world, they 2re not free, They are not independent,
Small countries cannot take sny sction within thelr soverelgnty

and dignity, bgcause there will be mobllizstion, calling of reser-
ves, calling of fleets, It is not our cese only; it is the case

of 311 small countries which fought for their independence and
soverelgnty and dignity. It i3 not the caze of Egypt., It is

the case of the world morsle, it is the cazse of public opinion

a1l over the world, how they be under the threats of fleets, navies,
We will give example to the world morale, to the small countries

-~ w2 are going to keep our dignity and we are going to keep our
sovereignty. That's what I thought to tell you about the back-
ground, my personal background sbout all these cases,

-3
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The British Government mske 811 this noise sbout losing L5
million of profits every year, Simply? Or is there snother thing:
Collsctlve colonialism. Or disguised colonislism, Well, I am
sure the French Govermment is trying to have 2 solutlon for their
problems -~ North &frica 1 interna2l problems, But I am astronished,

)|

really, that in their sclutions »f the problems in North africa
and internslly, they may sffect the world peace and security,

What about war? Those who begin war cannot ssy how it will
come to an end, Nobody knows., But the history tells us those

who bezimr wars cannot know how the war come to an end. Thetts
what I can say, and now I am ready to answer your questions.

{CUESTION PERIOD STAR1S)

£ & & & & ¥ %
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August 12th, 1956

HtESIDENT NASSER'S PRESS CONFERENCE . . p
{Question and Answer Period)

Q: The first guestions will be from vharles Arnot of the
Internstional News Service: Why did he not inform the major users
of the Suez Canali before suddenly announcing the naticnelizastion?

A: Well, frankly I want to¢ tell you that we were alwsys inform-
84 .« of & sort of conspiracy in order to prolong this concession,
and to have anything to deprive Egypt of its right.And we thought
that if we informed the users of the cansl, we'll be facing
pressure, different kinds of pressure -- blg povwers, power.
pol;f;cs -= and that is why we theught that we must not inform
anybody.

Q: What kind of internationel sgreement over the use of the
Suez Canal would he approve, if any?

4: I think it was soid in the statement,

Q: Does he believe that the door is still open to negotiate
considering the strong language used by some countries, parti-
cularly Eritain and France?

A: Weill, we can't forget the action coming out of Nehru.
Everyone can't forget that. And I think we say alwsys, that any
problem can be solved by negotiation, must be solved’ by
negotlation, '

Q: Ié he planning to nationalize anything else in Egypt?
ﬂnd7does-he plan to encoirage nationalizetion of Middle East
0il? )

A: Well, I think == 1 thought about that, and I think we know

the reports which were sald and the articles which were written

ahout encouraging of notionalization of Middle East oil, This

ig interference, in the Middle East, eastern countries. Inter-

ference., We are adopting the principle of non-interference, in

spite of the articles which were written to the British people

savying that we are interfering everywhere and to say thst realiy

many of the articles, I think, is responsible about the position

between Britain and Egyph rsising suspiceion, and I think that

many of these articles were written just for sensation, end .

those whao wrote articles from Aden saving that Nasser‘s

planning there =~ I think they were imagining all what was written,

Those who wrote articles about BPahrein, I think they were

imagining, they were only after sensaticn. But I think the result

of that was the crisis of confidence between the (Bgypsian ande

the British people. We adovt the principle of non-interference,

All what was sald about our interference in Jordan, all what

was said about our interference in Jordan for dismissal of

Glubb 15 nonsenselWe were against the Baghdad Pact. We said

that (one word indistinct) can step forwerd, And there were two

points of view.Willwe join as Arab countries the Baghdad Pact,

or will we not join, There was & debate., There was 2 questlan.
—l— we WEI"Go-o---

i el I o e
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e were adopting the idea of not participating in the Baghdad
sct. We declared our views and our point of view frankly. I
s5id that to every responsible man in England, but this story
has been & mysterious story about the Egyptian planning
system, the Egyptian organizstion. Well, I cennot belleve it.
1 hope that I can have the planning system and organized system
to 1et me be able to do all what was written in the article,
well, I tell you, Mr., Arnot, weiadbptedtthe prinddplie-of non-
interference. We are keeping to our word in spite of all the
stories, the sensational stories which were written in the
British newspapers.

Q: How will it be possible even if Egypt does obtain all cenal
revenue to undertakse gimult.eneousiy the building of the Aswan
High Dam, and the proposed improvement of the canal along with
the snnual maintenance costy

A+ T think that I answered this question.

6+ When will he go to Russie in view of the postponement of
his trip planned for next week?

A: Well, L don't knowe.
Q¢ Will he appeal to the United Natiens Security Council in

the avent it appears that outside gountries are about Lo use
force over the Suez dispute, or what steps will he take?

-
-

Well, we haven't thought about that.

Q: Mr.Timdthy Focte, Time & Life Magezine, Question No. 1:
Do you belleve it is still possible for Egypt to cooperate with
the West or hss too much crockery been broken?

A: Well, really too much crockery has been broken but, in
spite of thet, I think there is no objection at sll. We are
roady to cooperate and with any country., We know that we are
a small country and we, for our penefit, to be in cooperation
with all countries. '

G: Can you commeht on the report that the Soviet Union

has renewed its offer to help with construction of the Aswan

Dam since the U,.3, offer was withdprawn? And if so, what is Egypttls
position on the offer?

Ay Well, I said inmy speegh on the 26th of July Lhat there was
an offer after that, and we received this offer officially.
Well, about Egypt's position on this offer, I said that we will
finance the High Dam by the revenue of the Suez Canal Company
which was distributed to the sharehclders.

Q: What ia the-status of your projected visit to Moscow?

At Next guestion. _

Q: Do you approve of the report that a general strike is being
planned throughout the arab world to c¢ecilncide with the conferencé

in London.
-2 - bLe Well,.totooao-i
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4; Well, really I'1l tell you something about the plans, You
are always taking everything by planning and planning and
planning. Whe is the genius planner who can plan all these
actions all over the Arab countries? It will be 2 genius cne,
There is something that 1 think which youmiss in interpreting
the Arab nstionslism. The Arab nztionallsm is moving. I read

an article yesterday which said that the Arab neticonzlism is
more sericus than Communism. Ah, completely, really, locking
to thig article -- meny, many considerstions., The Arab
nationalism is coming from the feelings from the Arabs, from the
hearts of the Arabs. Theywant to be dignified and they

want to be independent.: The Arah nationslism is the ect and
the plan of every Arab, of all Arabs, this is the Arab nation-
alism, MNo omne can plan it at all, it is in their hearts

in their blood, end their feelings, in their bodies. Well,

if this will be neglected I don't think how any problem can

be solved. The Arab netionalism is the hope of every Arab. And
the Arab nationalism, I vhink, is planning, the Arab national-
ism, i¢ the genius pianner cf everything, not only this strike.

@t What is your attitude toward the questlon >f foreign
forees being employed in the event that freedom of navigation
on the Ganal is interfered with?

At Well, I think we have to wait for this moment.

Qt Mr, Wilton Wynn, Asscciated Press: Would Egypt consider
a2 United Netions guarantee of free navigation through the
Suez Canal?

At We said that we are ready to have an agreement and a
guarsntee. What would be really the effect of the guarantee
a8 long es the Egyptisn people are outside? I'm speaking
frankly, really. I think the most lmportant thing is the
guarantee of the Egyptian government and the Egyptisn people.

Q! Another guestion: If Britain snd France use their threat
of using force, will Egypt appeal to the Security Couneil?

Ay Well, I don't know, I belleve in something -- those whe
beglin war don't know how 1t can coms to a2n end. That is what
I believe, Not 2 matter of Security Couneil or no Security
Councils. MNobody knows the developments,

Q: Mr, J. M, Mecklin, TIME & LIFE magazine: Do you favor
expanding the debate over the nationalization of Egyptis
Bues GCanal to cover ell the world's irnternational waterways?

A: Well, in the meontime I'm interested in the Suez Canal, in
the Egyptian Suez Canal and the Egyptisn Suez Canal Company.

Q¢ OSegend guestion: Are figures aveilable in the number of
volunteers ag¢cepted for the Egyptlan Armed Forces under the
present mobilization program?

A: Well, now I think we are asdopting the ides of total war if
we are attacked. And I don't think that we can say the number.

O
Q: Third question!....
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Q: Third questiont What is your opinion on the U.S.

sttitnde toward the Suez controversy as reflected in Secretary
of State Dullea! remark that control of the canal by one nation
is inadmissible.

o=

Well, I think I explained my point of view about that.

Q: Have you been advised whether the Soviet Union will attend
the London conference?

A: I think it's late.

Q: Does the government of Egypt approve of the threet being

made in verious other Arab countries to sabotage oil fields,

pivelines, fefineries and Western militsry basds in the event
of Western military action against Egypt?

A: Well, I don't know, It is not an action of approval.

Nobody knows., They will not come and ask me about approval.,

T szid that about the Arab nationalism, snd the planning of
the Arsh nationalists, and the object of the Arab netionalists.
But T don't think I am in the position at all to approve
anything.

Q: Mohammed Wagdi, TIMk & LIFE Magazine: wWill Egypt

consider settlement of Fhe Suez igsue through an international
conference to rewrite the 1888 c¢onvention to increase the
number of signatories and committees to the United Nations
after the event of infraction?

: 3

At Well, I think it was snswered.

Q: Do you take seriously the threst of military action which
has bean made against Egypt and, if so, what are your plans
for counter-action?

A: Well, we are waiting. And I express my ideas sbout that.

I express that we have to preserve our dignity, our rights,
our sovereignty, and if we are attacked we are going to defend
our territory to the. last: épep of ocuriblood.

Q: In the event there is any military action taken agalinst

Egypt do you expect assistance from outside the Arab world, and
if so, from what countries?

At Well, I don't know. I know that me, myself, I am going %o
§ight te the last drop of my blood, as I said. Thet is what
know. f :

Q: 1If war breaks out between the Soviet bloc and the free
world ghat will Egypt's policy on navigation through the Suez
Canal be?

A: I don't know whet, if wer will be between the Soviet bloe
and the free world, I don't think there will be anvthing to worry
us after that. I thirk it is not the time to look &t that,

First of ail we have to worry sbout the war before warrying

ahout the navigation of the canal.

Q: Can you comment on the suggestion that if the nationaligat=

ion of the Suez canal reduces Western influence in the Middle

East the zetlon was therefore of advantage t0 world communism?
: . Az WEll,qac--oooo
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At Well, I don't know; I don't think it like that, I lock
to the action in the srab countries as the Arab naticnalism,
neither tec this side or to that side, 1 think it gave the
Arab nationalism an opportunity to expressz their existence.
And it gave the Arab nstionalisms the opportunity to give
the world and the world morale that they adopt principles cof
sovereignty and dipnity. This is what I believe,

Q: Will Egypt be seriously hurt by economic sanctions such
as the freeze of our Sterling assets?

A: Well, we will be hurt, but to a small extent, We have her
reserves, after all, and,

Q: Gilbert Sedbon, Heuters: Senior officers of the Egyptian
Army, the Administration and the Suez Cansl Authority have
denied to this correspondent in the last week that the Canal
Zone is under martial law and that employses of the Suesz

Canal Company are working under the threzt of court mertial if
they should wish to resgign. How do these denials correspond
to the following faceta: that &rticles 4 and 5 of the Nation-
alization Law specifically state that no ene can lesve his
work or give it up in any means or for &ny recason except

with the permission of the authorities, and sets out penalties
for those who countervene thias order.

A: Well, I will say something that I am trying any law or martial
law, but we put that in the law of the nationalization for many
reasons. We thought that there would he conspiracies, planned
conspiracies, from some powers to interrupt the navigation of
the ganal., 4nd we put this artiecle in the law in order to safe~
gaerd the free.navigetion of the eanal, Anyone who wants

to reaign, ean resign, He must give us notice. Suppome thot
they resign and suppose that they leave their work. Well,

what will happen? There will be trouble in the navigation

of the canszl and who will be responsible asbout thet? We want

to secure the navigation of the Canal. If anyone wants to go
there to see by himself, I think we can faeilitate that for him.
Hatem can facilitate that for him and he ean telk with the
amployees and the workers.

Q: Mr. Robert Stevens, the Observer. Would Egypt be prepared
to 2ecept the appointment of & United Nations Commission either
to control or to supervise the management of the Suez Canal,

or to observe that freedom of navigation was being complied with
and the tansl being fully developed from technisal and eccno-
mic points of view, i1f a similar commission were appointed for
octher internationai waterways?

At Well, ¥ think we expressed our peint of view about this

point. We are pesdy to have an agreement, This agreement will

be reglstered in the United Nations and, really, it will be

clear if there will be protests or not. But on the guestion it

seems as if the chilef anxieties of some of the powers waing

the canal concern its financial and economle aspects perticular=

ly for fiming of the level of transit dues and whether the

Egvptian Government, in view of {ts needs for mon.y for its own deve-
lopment plans will be prepered to set aside enough of the

revenues to provide for the future expansion of the canal.

- 5-
lﬁ'ell,u...u
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Well, I expressed 2lso & polnt of view 2bout that and I think
that these ten million pounds, reslly, 2lsc we have the salaries
of the M., Picot and M., Gharles Raux and the grants which they
used to have end the grants whom they used to distribute -« this
will be enocugh for us. And I don't think we will be in need

to raise the dues or to reise the prices of movements because
every vear the movement in the canal is increasing, And I think
we will work for the development program of the company which
wos used for our development program and for our interest becsuse
the Canal will be our own, not for 12 years, but continuously,
We may be sble to have more development programs, to widen the
Canal to be fit for the heavy tankers, heavy shipping. Now it
is fit only for the 70,000 ton shipping and tankers., I think
we will be able to meke it fit for the 90,000-ton tankers and
shipping.

Qs Ta there any measure that Egypt 1is prepared to proposs

or acoept which would allay these anxietlea. Is she, for
example, prepared either to enter into an international agreew~
ment or econcmle principle under vhich the ¢anal should be run
or to agree to the appointment of internatlional consultative
bodies in which Francet's views sould be discussed with all
interested parties and alse future developments stands dise
sussed from both their technieal and economie aspenis?

Ay I sald about the economle ﬁrinciples and I think all this
wante to be started, Really, we are not ready now to say our
views about it.

Qt Mr, Jones, the Press Star, England: For how long will
Egypt content to receive only ebout one-~third of eznal dues&

and how will Egzypt see to it that that 21l dues are receive
by her? :

A: Well, of ecourse, all dues will be received by Egypt in due
time, ané you know we think this will be suffieient for our
programs for development in the country, helping us and. I think,
if our programs will be into effect we will be able to have

many profits from the other programs,

Qs Mohammed Hossi owher of Al Diar: Why did the three powers
ignore all Arab countries an not invite them to the
conference?

At Well, it is a planned conference, I think they invited
Egypt beessuse the canal really is in Egypt and nothing can be
put into effect exeept Egypt agrees about it. But they know that
the Arab countries will support the right idea of Egypt and
they may not find an opportunity to make pressures to eut
military aid or sconomic aid from the Arzb countries because
they are not receiving sny aid. '

Q+ Dontt you think that military measures officially taken and
announced by Orest Britain and France gonatitute 2 threat to
peace and security? If yes, why not take the case to the
Security Council?

-5 - _ Al WEll, iatumers
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A:  Well, I find them also there in the Security Council. Tou
know, I think in the wmeantime we will have to depend on our-
selves. And we are not thinking in the meantime to take the
cose in the Securitiy Council,

Q: Mr. Edeord, LE MONDE: Mr, President do you admit that
in certain circumstoncea the Moslem people can accept foreign
rule and be happy with it?

At well, do you accept that Christian people accept forelgn
rule and de happy with it? Really, it is diffiecult. I do
think anyone in this world want to be independent and want
tc keep his sovereignty while he is Moslem, or while he is
Christisn, or while he is Jew, or while =~ he is not electing
any religion. Everyone wants to be free. Principles of free-
dom and free world., Freedom -- it is not a matter of Moslems
Crugades or Christisns, It is 2 matter of the indivicdual dignity,
It 1s a matter of humenity, more than being Moslems or not
Moslema. In your newspapera you say that you killed so number
of Mcslems. I read the French newspapers -~ number of Moslems;
well, they are human beings. They ere not only Moslems, they
are human beings before being Moslems, So I don't think that
it 1s a question of Moslems, it 1s a question of the world in
the Bwentisth Century, the {4aited world of the Twentieth
Century, the limited world of the Twentieth *Century compared
to the world of the Nineteenth Century. The people knows what
is golng 21l over the world, Pecple are f-eling that they can
achleve their independence, and their sovereignty by their own
effort. Bere is the problem, The principles which were declared
efter the Second World War; the principles of self-determinos
tion, liderty, freedom which Mr, Roosevelt declered -- the Allles
declared -~ these principles are in the heart and the blood
of all the peoples who are dependent. You may not feel it
begause you are free and you were free for z long time. But
I think durdng the Second World Wer you were able to feel it
:ﬁen you were under hrute force, This is my personal ides esbout
8t .

Qs Mr. Normen Clsrk, NEWS CHRONICLE, London: The Egyptian
government in its several declarations on the Suez Cansl

issue has emphasized its determination to uphold the free~

dom of navigatilon through the Canal at all tlmes. This

is your pledged word, but in the course of history government
change and affirmations they make do not necessarily bind other
fovernments, Since Britain, France, and the Unitdd States

have galled the London conference to work out steps establish-
ing oonecnant with legitimate Egyptian interests coopersting
arrangements under the internatlonal system assuring continulw
ty of the 1888 convention on freedom of pass-ge, what is your
ocbjection, if any, to an international gusrantee to freedom
of navigation by not enly yvour Qovernment but also fubure
Egyptian Government,

- 7 L
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§:: Well, we are notb sgainst guarantee, We sajid we can guarantee,
we can agree with the governments but we are against collschlive
colonialism. I think this was gxpressed in our comunigque -
statement.

Q¢ Mr. William Stevenson of TORONTO STAR. It has boen alleged
ip some forsign newspapers thet Colonsel Wasger 12 a dictatoer.
Would it not be fair to ask the President himself. Are you &
dietator? '

As T don't know,. Well,they sald not only dictators, they said
“harcoah. Am I Pharaoh? Well, 1t is a matter to queetlon, but
it is - the sensation, and it is the spirit of glving nisleading
interpretation. Well, what is @ aletatort I think a dictator
is & man who is ruling his country in'spite of his paople. He
dietates everything. I don't know if it is going here in Egypt
or not. I will leave it for jyou to know,

Q: Claire Sterling, The Reporter, Wew York: In.your'opinion,
will or should uatianaIIzaonn oF the Suez Canal lead to gventual
nationalization of ©il deposits in neighboring Arab states?

A: Well, it is a point of application; it is aiffersnt. I think
now the -- all what T estimated, 1 estimated that T can work and
that I can run the Suez Canal Company after nationalization. I
was sure that before giving the decizion, thet Egypt will be

able %o run and to have the ability to work the Susez GCanal
Company. In spite of sverything, that is what I Tthought aboutb
that. I haven't thought about the nationalization of the octher
assete from Arab countriss, and I think it is for them to think.

Q: Mr, Wilson Hall, WBC; Mr, preogident, do you have a suggested
date for Bgypt's proposed eonferencs?

A: MNay bs tomorrow. Maybe after two weeks. Really, we dontt
worry about that; i is not affecting our govereignty or our
dignity, We can agree about anything. We cannot &gres aboub
enything affecting our goverasignty and our dignity, but this
will be a matter of agrecament.

Q: Mr, Michael Adams, MANCHESTER GUARDIAN: When wes national-
ization of the Suez Canal CGompany first plennsd?

Ay Well, reelly, wWe hgught pbout the Suez Csnal Company mors
thon twooand-a-nalfff@iko; and we thought that Sausz Canal Company
was bullt for Bgypt, as it wes in the first agreement; and the
result wes thet Egypt was serving the Suez Canal Company. But
the decision was taken after the statement about the High Dam
financial aid, and wo were always putting in front of ue some
thought: Will we have this aid or not; will ws have foreign
aid or not; will we be able to bulld it pr not. Aad Ws Hhought
that we will be abls dependling on ourselves to build it. Well,
I said once that we built the pyramids. The High Dam 18
seventeen times as the pyramids. We can bulld esventeen pyremids,
dependent on cursslves. Our people ars hard worksrs and they can
work. They will not be pullding palaces OF vuilding scmethlng
for no bensfit to them, .but they will build somsthing for thelr
own begnefit, for the dsvelopment of their country, for the next
gensration will be incressed with theun, The next thirty years
we will be doubled; we will be L5 million, within the nexb
thirty years. We have to work hard, Wwe have to work hard for
raising the standerd of living for our people. Bgypt 18 very
poor, not because ol our aoticn, but bescause of the previous
netion, because of colonizlism. Because of the insistence of

- 8- kesping Our...
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keoping our psople poor, We have to work for that, raising
standard of living but we have elso TO work for the incrsease

of population. We nsed Gvery ye&r 8 half a miilion mors. Every
year, half a millicn. If we don't work hard, then the result
will be the decrsase of the standard of Living. We have to
raiss our national incoms, our natienal sconomies, and 80 We
heve to conceptrate all our efforts for work, That 18 why
aftcr the refusal of the nid from Amsrice, then the refusal

next day of giving the aid of Britain, and then the refusal of
Mr. Black on bghelf of ths World Pank the third day -~- we
thought thet there is a real actien directed against the BEgyptian
psople, actiocn to keeD these psoplse poar as uhey Werse during the
previous days of thelr colenialism, their occupation. Wow We
thought that we have to take an ection which will give us the
opportunity to puild the High Dam. And then we dscided that
this money which is distributed o the shersholders and the
board of dirsctors -~ five million pounds &s %rant from the S0eE
Canal Company, %en million pounds tc he distr buted to the
aharcholders -- ALl this 1s our money. We dug this cenal, ws
must use this money for the bsnefit of the people of this country
who dug this cansl and for whonm, and for their bensfit, this
canal has been dug,

Q: Mr, Zakl Selese, United Press: Has Russia offered miiltary
aid for Egypt in case of any militery action against this
country? '

Ar Wsll —===v--

Q: Mr. Reyncids Packard, The Wews, Wew York: 1Ie thers a state
of national emergency?

A+ Woll, I thoink that you are always feeling nstlomal emargenclies.
It hasn't coms to an end =-- for years and years and ysare ol
continuous colonialism and oceupation; 400 years by tha Turks,

75 yoars by thce British, some years by ths French, Mo, myself,

I am putting mysclf always in such & state of nationsl cmergency.

Q: Well, soms papérs {nform that the revenus 18 not enough Lo
build the High Dam., Is 1t trus?

A: T think I expressed the facts about it.

Woll, Ladies-and Gentlemen, I have to thank yeu for your
petience, and goodbys.

(Applauss}.

commentator (for reaio audiencs):
And 8o ends this important press conference in which President
Nosser, apart from the important statemsnt which he made at the
beginning, answered all qusstions pub forward by the various
correspondents, whether local or foreign., Wow Pregident Nasser
iz lesving this hall, and the correspondents as Wsll are lgaving,
while the camcramen and the photographsrs 8re rushing forward in
ordsy to take further shots of Presldent WNasser as he is now
descending the main flight of stairs and hs is headlng for hie
car. This press confersnce was held at the National Council
Puilding ian Cairo.

P
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En Clair

Sir H, Trevelyan

De 7.13 pom. Augost 12, 1956,
August 12, 1956, K. 8,26 p.m. Augest 12, 1956.

JMMEDIATE |
[ $reference omitted).

Following 15 taxt of Egyptian refusal of She mtatim
1o the sonference whioh reached me at 21.L5 hours 1@1 tina,

9, Enelosure is text in my telegrem under reference,
{(a) M. 1'Ambesmadsur,

With reference to Your Exoellancy's letter of the Srd
Auguat, 1956, concerning the invitatiom sxtended by your
Govermment to the Government of Bgypt to attend a otinference
to be hald 4in London on the 16th inst,

I bave the honour to inform you that the Govermment of
Egypt does not scospt this invitetion and to snclose the taxi
of & statement on the sobject made today by President Gamsl
Abdel Nassger,

' ™
5, Foreign Qffice please repeat as required. foq ‘rg
H
% 5
L3 T

Private Seoretary

8ir I, Kirkpatrick

Sir H, Cacels

Yy, Ross

Heof of African Departwsnt
Head of News Department
Regldent Clerk
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$ir K. Trowlyas

. 3. %.1% p.m, July 30, 1956,
Jaly 99, 1956, R, 11.15 p.u, July 30, 1956,

b YOTYiER U d
formaticn to Washingtew
POMEN

spd Saviag te Parix

Sust Camel Company,

Kusser asked Byreade to see him today o fow howrs after
Iyrosds’s returs from heliday, e sald that he was eager teo see
Byrosds im erder that there might e & wetter wnderstanding of his
position, in view of the exoitemesnt and comcern over his sction,
e nade the following pelnts.

was the only safe course, if he were to fulfil hif pledgs to Doild
the dam, X had teld uws lomg age his preferred priority list,
first, Yarld Bank, ¥aited Statos and ¥nited Kingden; secend,
Vestern eenscrtium; third, with Russian kelp asd, fourth, frem
Egyptian reseurees, (In similar statsuent to wo last yesr be put
Russian bhelp last)., The Seviet offer had officially ween made
twvies, slthough he and the Ruscians had never discussed details,
He had not rejested the offer, since he wan waiting to sew dovelop-
mosts, last week he had recsived another cosfiyrmation of the
Russian offer, Woi he had decided not to diseuss ai the mement any
dotails of Russian assiztance of any type. Sweh discussdons would
tske plade durieg his trip to Mossow, He did set Xwew the Russians
from actual sxperience very well xs yot, ner what weuld coms after
their loans, Ne had ne definite pians at presewt en what type of
Russian economis assisiange he night accept, (Me gave the
impression that msyistanse from Russia would e fer ether projects
und that, for the present at least, he wonld keep the Russians out
of tho dam groject). The Russisns had we (repent we)Gldvinos,
information of his astion in patiomalising the oamal. . ™ ’"< =

ol .

e /A0

‘% iar.\ {';
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3. The Fritish and Freoeh ywaction hed deen strenger than
ke had wxpasted. Ne was perfootly vithis kis rights in
oaticanlining tae seupany, provided thers vas just cempessation,
This was his plan and Bgypt ceuld afferd cempensation, Then there
was the quesifien of the use of the sanal and the cenvention ef
1588, The oatal would remain opew amd be efficisatly opernted,
He bad sommitted Egypt on this peint in the 1950 Agreement with
the British, .

ks Whes Byroads told bim that he was making & grest nistaks
and warasd him of the interuatiomsl fmplisatiens of hiz mave, he -
sxid that ke knev he was fighting with hic bask to the wall and
ke was ready for almost anything, Kewsver, he was planning
no further neves and was vondering what the big Western Powers
would do. Ne¢ had yesterdsy everruled suggesilions put to him
" for geunter-agtion te retaliste for the freszing of asseis. ' He
considered that he bad taken a step fully within his righis
and would do guything nesesxsary within Rgypt's sapbility te
roslst any move agaisst Egyptian seversigaty, or to guestion
his right to maticmalize the eompany,

5. Ne was Witter abeat his negetistious with the ¥nited
Btates on Veth the high dem and military equipment, and gaid that
he ressatsd deeply the publis references to the state of Egypt's ¢
sconeny, whish, ke felt, plaaed hin iv the position of havisg to
take the case te the BEgyptiss peepls.

6. He had told Akmed Wusseln, the Egyptian Anwassader in
Vashingten, that hs would natiennlise the capml, 1f the West withdraw
their offexr. Yhen Xussein had attempied to dissunde hin, he had
said1~ "Leep your perve and it will turm eut 21} right", He bad
teld Husseln that there wes no chance of further aid from the
Yest, Byrosde Iai the impreasion that Husesin's recent effort in
Tashington was primarily s persomal initistive yather than the result
of Nasser's iustructions, Hussein's cewversation with Nasser
teck plage when Nasser wan on holiday nesr Alexandyis defere he went
to Brionl, and the Amsricans have sinos been told Wy the Minister of
the Interior of the preliminery "staff studies” whish they had made
of prebahle intermetions) resctiens. So the step had been in
Naszar's mind prodadly fer seme weeks at lenst,

/1.



I 2] v .
, | PUBLIC RECORD OFFICE | s o 1|

ret:  FQ 37 1{4100 REED

Ploage note that this copy i% sy i

ppliedisubject to the Public Record Ofiice -
use of . . L s Jorms and conditions

it may be subject to Copyright restrictions, Further information is given in the anr::dlosed :mnd e

Conditions of supply of Public Records' leafiet and

7. Xasser gave the impression that he beped the
vnited States at least, {not Wweing dirwctly invelved ia
ths cmpaxy), would mot be gritimsl of his aotiem, when it
was nnierstesd that ke had mads the move as alternstive to
assewting Russiam sesistance om the dsm, JNe olearly
wished hiz move to ba lecked on sz prosf of his desire to
remain semplstely independent of outsida infleence, iscluding
thiat of the Soviet Wanlon, '

Foreign offlice plesse pass Lmmediste to Washingtez and Saving
to Paris as xy telegrams Nes, 168 and 166 respestively,

[Repsated te Washingtem and Sl'rinz te Paris].

ABYARCE COPTES T0:

Privats Secretary

gir K. Gracla

m-‘.s Rm

Nead of African Pepertnent
Head of Naws Depariment
Resident Clerk

e mMOZm
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ugust 18, 1968, _ _ . 1 |3 Mg

2, The uprear in Hritain hud met been because vhe did net want
te lege the £5 millian peunds par anrum revenus but because the
Csmpany was & relic of the Imperislint past. EBEritain and France
coansidered the Suez Canal their ewn preparty. Egypt weuld nst hewever

aqrnhh!nqamdbrd@ﬁﬂm

3. B ~ supats had besn frozen in erder te exart pressure mn
' It weuld net be effective as Egqyrt was ne lenger
dependent on the United Kingdem.

4. Ecenemic pregsure was fallewed by military pressure

¥

bedy. mmmmamm«mmm m
had alse igrerved tha Untted Natisns Charter.

5 B had net vielated sny interastionsl agresments ner had she

damied the of pevigatian 1a the Camal.,  Eha intanded te
develep the Cansl and enly the 210 millien paid s gl e
dividends axd the 5 millisn peunds s Hatnorements weuld
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Eqyyt Was prepared te selve the prebiem peneefilly but weuld net
?ﬁm ‘eifsr Ty Black of a Dllien deliars) and weuld fight te
the Jast drep of biwed. |

8. My Lmmediately fallowing talegram (te Fereign Office exiy)
gives full text.

Fereign Otfice pass Washingten s my telegram Ne. 831,
[MuWuhinqha?

EBB



