S Cooh FO]EIGH OFFEE AND
L - WHITGHALL DISTRIBUTION,

© Sir R, Stevensen o R

?. N.= 1262 . . S N a.."," .- -__ .l'- . '." 6.“ ’0.0 S"t‘“.r u’ 195&-.

Septemder 14, 1954, © . . -~ Re 8,17 pem, Septemder Li, 195,

‘_. IR B i i T wi‘;,tw S
. "3_._ e Y 4

| fj’“‘ Ju\ﬁbg\éu .
‘!'our telqru Ne. 1&98 mgttht:lons. |

I hed quite a useful ncting with Emtm Pr.’:.u

llinistor teday. Egyptizn FPereign Ministor was yregemt, aad
fer part of the time Salak Salem (whe has apparently beea
rocelived bask inte faveur) jelned us,: In view of the peints
which the Egyptian Prime Minister raised in csmexien with the
~ drafting of the main Agreement, and ef the pregress which we
aade ia ether direetisns (ell, Meascar and the elaims wash-eut),
1t wag decided te peatpene the delegation meeting arranged for
Septenber 16 (l;r telegran Ne, 1209), It was alse agreed that
35“"‘-?)“35 the Bgyjtian Prime Minister and I cheuld meet sgain as seen a5 |
; + I had yecelved ysur resstiens en the varieus peints eentainmsd
S, isny inmediately fellewing telegrwms, and the sub-semmitice,

l ¢ vhieh ix geing te exanine: the Messoar-Temailia ares, b reperted.

L 2._ T wag mml Yy the Prho Minigter's évitente
deternination te make the lmmt werk., - He hae.T think .
geaqinely abendened his earlier suspicien of us asd eur motives,
 but. the velume of ariticigm ef the Agreement whick bhas’ runhu .
‘him, has cenvinced him that se much suspieien atill axists, -
. perticularly smeng the pelitieally censeieus pertiem of the <
o, pepdlation, that if the Agreement 15 {s have & ehance of werking,
S the groatest sare must be taken mel te give evenr npparnt ;ranu
L ter ity He'is oswvinced that the enly way ef creating the v
nhtimupmohhthﬂmr-ntshﬂnistomum K
?-mt hto tom L uu u msm-.m to Show nnlt: ———~—£—-*
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- "cnro telegran No, ;263 to rgggg Offics

. would hold to the spirit of -them s ull. -He hoped however that we

: aS far ss pesaible over. pointa 1n regard ‘te oppesitien ar nts \ '_ ,.F
" “which can be disarmed. I hepe' therefere that snpathotic | % |
: censideratien m so far as msiblo

| Tt RIS

~ assured me that the Egyptlam: Goument wers not trying to whittle

. politiocal iitriuultioa. but’ nphuind thn fact, that 70 years of
~ econpatien had left an. :lndaubln atup on B;ypthn nontality and

~_great play with a ‘tabulated oriticicam of consider le pepular
"~ appehl and the Gevernment ars elnrly rather startled at the success :

" CONFIDENTIAL -

3. I - ocrta.tn tha.t ho m apunu thn truth I’hln ht | 2
avay the heads of agreement, ‘They would stand by every word and -

would be able to meet them in the Arafting of the final igreement,
so as to ob‘ruh in this' ocultry any. ampiq:lqna, howsver childish
they aight seem'to us, | He e not. sesk Yo' deay or belittle your

that, as . &.result, reason hud Uttle to L fith their reactiens. - J :

e 1 think Nasser's:concern i gunuipc. The rEgiu are E2
making strenuous if clumsy:efferts to aiaprodit the Moslem Brother-
hood iR the Press, and teo assert that thq Agreengcnt 18 acceptable
to all good Egyptiens, but the Brotherhood e atly making

they .are having. - It is entirely to our advantags to sEnrten the
per.tod befere the Agroement cemes 1nto feroe, during whi thc
oppesitien has its best epperfunitjes fer agitation and t A
creation of imcidents; 1t 'is- also te cur advantege. te ne H;hsor '

‘be siun te the poin 8 :hich
he hus raised in this mtmtn \

......
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CONFIDEITTAL
FROL{ FORE_IGH CI'BICE TO CATIO

Cypher/OTP. FOREIGH COFFICE MID

" VHITEHALL DISTRIBUTION
No._1590 _ .'
September 24, 195k Dy 4,59 pon, September 2k, 195
GIEDIATE "
CONP IDERMTAL

Addroased to Calro tele No. 1590 of September

‘Repeated for informatian to B,IU.E,O,

Ky immediately precsding telegram [Consultation].

Following is sugpested text of 2 letter from Egyptien
Prime Hinister of which you would take note.

Begins.

"I have the hnnnur $¢ refeor to Article 11 of the Agracmnt
singed teoday, which roads as follows;

'This Agreement shell remain in force for a period of
ssven years from the date of iis signature,

H

During the last twelve months of this perlod the two

‘Governments shall consult together to decide on such arrange-
ments as may be nocossary upon the termination of the Agreement,’

It 1s my wderstanding that our two Governments will
mdericke the consultatlons provided for in this article in the

new spirit of friendship ercated by the signature of the
Agresnent today. Such consuvitations will cover, anong other
things, the arrangements to he nmade with regard to Britlsh-
ownad property.,  Should, howsver, no accord be reached, the .
Agreement will terminate and ths United Kingdom Govcmmt \r:l.ll
disposs of this property as thay see fit."

Ends,

4
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IN THIS MARGIN.
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NOTHING TO .BE WRITTEN

[ —

(4)
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3 ffod

u5311 ror

33

egistey _ _
Jt 'ff?l/qf

MNo.

Top SRgme
LRI Bl 6
Confidential.
Raduidiady ¥
Dpeks .

No. !
(Date) 2/ 9 ¥

And to:—

Repeat fo:—

b lue.
Eode:x
Cypher

*

Distributiop ,—,
Fen

Tegotisgions.

Copies 10—

[

N

-t "‘I'm--.r.al

ey
i E ; e ;j .”"lr ':r.d‘_

: Ly f...._FJ ; skl P

e oot o B

and 1imeJ(G.M.T) Belégtim Tshpuld B4

ki

telegram Nalsboldare)%

reach addressec(s).... o oo
mmﬂ&wgt e RRRAEREL R R reeas
=4ﬁﬁﬁﬂﬁggh ‘ f,_w: . - éﬁﬂ
: (Date) A AUETOR. SR S : )
RDLITINIE ;
xR deiy | Despa 547(-’
- WD
DBSERKEDX .
" Security classiﬁcation].....'anf.i.ﬂﬁntiﬂl ........... .
_ —if any - . :
[Codeword—if anyl..........occvivviiinnrininic e, s
Addressed 10....oo.oioveerii  GARRG

d----e--dal'diolaldtocfcdecccallaoctolni.ndoodto-tlc---etc¢-.¢1-r-c.|¢.|c+

repeated for information to... B MaX 040 ML Lk,

HABB Rt 'i.z.}!w.,

Your telepram No. 1272 [of 3eptember 14
Jitharawal].,
You

y '
HH

puld say that we wich this to remain

The Mgvn

in the main agreems=nut, tianzs nust
know that we are os anxious ag they that ths
withdrowal should tobe ploce in an ordeply

manner and of ceurse within the apvointsd tine

and they know morcover that this woithdrawal has

already begun despite the fact that the

apreenknt has not yet been signed., In these

circunstances we peally think that it is carryimp

» - —
. e v l-.,..l;(gmp
uld suspicions tov far to suggest Imedrestions

againgt our guod foith in this varticular matter

conld ns;nt be - i by the
zeyptian Governient. - ' :
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Regis ' R B ! ""'J t et B
g try - \ i ‘”J)l s - . i -k } M |
’ No. J¥ 4?%/!.' ~ L £ 1Ll ’ e ,f k-
prm—— TS NS
HRETRRX U . Lje and thuy (G.M.T) tHegram; should 7 1
mfm _teach addressee(s)...........oovvieiiis S ) I
Confidential.

EMERERIEK o fe b |
RREGLX }e P -
- 1 A
XGXXXXX "Tmix (Dare)....‘??.‘.. ] .................. ) !
—_ 1 BREOFECXX -
SEETRE Desparchpa”. . ... =0 {/ »
Security cfassiﬁcarion]......_. ....... CONFIDENTIAL ... |
t —if any ;

[Codeword—-if arY).....ccoeivcesieiimninies o oicariienierans 1?

Addressed to.........! CGAIRO .., 4

------------------------------------------------------------------------

. Your telegram No. 1273 [of September 14

. Main Agreement, Article 2],
Dz f
We are stlill not happy about this edbuse

since it mﬂg'well be taken here as a recognition g

by us of the Egyrtian c¢laim to have abrogated i '

ietarcd | the trosty 1n 1082

(08 wnST Shol F owe deatd ov

NOTHING TO BE WRITTEN IN THIS MARGIN.

Cypher 2.  I-think we gust tey-4o/find a different
' F"ﬂ'ii& L. ;I G.C&plil.lrim 'I
Distribution {4 /wording.  Provided that it would not prejudice [ |
-BE-ARMENTAL the claims washout fyews—ielegramilov—1319) .
NEGOTIATIONS A

please seek Egypliian agreement to an artiele

e

L T
ot i

which wonld state that the two governments

"pecogmise" or "agree" that the 1836 Treaty
il
Copies t0:— with the agreed minuteyIs no longer in force. &

Ky

e s i
Tk -

kN
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"Ho. 1559

CONF TDENTIAL

FROM FOREIGN OFFICE TO CATRO

Cypher/OTP FOREIGN OPFICE AND
: . . . WHITEHALL DISTRIBUTION

Septerber 21, 1951.. D. 8,30 p.m, Septenmber 21, 1954

T IEDTATE

COTDRNIIAL

Addressed to Calro telag;gg 0, 1559 of Saptcmher 21
Repeated for information to B,ILE,O,

. Your telegranm No. 12?3 [of Scptmber L Main Agreement,
Article 2], : S

fie are st411 not happy about this draft sincs it might

‘wall be! taken here a8 a recognition by us of the Egypilan

claim to hmm abrogataed the Tma.ty in 1951,

2. Ve must stick to o draft or find & different
scceptable wording. Provided thet it would not prejudice
the claims washout please gesk Egyptlan agreement to an

 article which wonld state that tho two governments “recognise”

or "agree" that the 1936 Treaty with the agreed minute, eic,
is no longer in. force.
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KX AXX
Confidential.

Beutpictedy
QOELXXXX

Draft.

Telggram to , )
Cajro . | [Securtty clas.nfcauan] vene Dbnti.dent.im . g

' ' ‘ ' =if, any _ O
,.. No, .j..{;—c" ......... ' ; A :
| ’ [C"dewm'—!f anyl...

Addrmed :o.......Qaim..’.....'....-'. ...... AOTUROY erieeas .
And 1o~ ' SM ;g/ '
S . telegram Na‘ .._(dare),........... q o

. 1 YRR -.'..".-..".‘.II.I"I’.I'I;I.III—"t..i....“i.i“".‘il."‘.‘lﬁ EER Rl

repeated for information to......... BeMaBslooonn.

| Rebea: — ' L S ’ . / ﬂ)
| - - Your telegram No. 1276 [Ratification].

H’(v?- P T - . f

e B The Egyptian "arguments are not convineing,
‘_1 -

because the main provisions of the agreement.

take effect from the date of signature and this 4

Ex:Gluirz

Smdaxxx The opposition have not been successful in
Cypher ! '

is clearly set out in the Heads of Agreement.
i

upsetting the agreament during the détailed. q
Dwfﬂbwwna negotiations and it is difficult to believe that i
P LR “T{ the mere . 1n¢1usion of a. ratifigﬁtinn clausa C i

ﬁ&got%ng. would enapla then to d.u. 804 \ 1

.H-OTHING T0O BE WRITTEN IN TH“IS MARGIN.

\.1’,“.‘" LR . F_"-"'

2. 1 ghould not be prepax-ed to reduce the y
su‘bmission of the a.grsement to Pa% rliament to - - 2
[N % W

T .‘H*' ai- .!--1."-. g
1

- Copies t0:— """ "] gn amptyfgeatnrp“r“ ',‘tou fshould. th&refbre 'continua
' ' ;‘I-Jfa‘r‘“- LEN 3

to press “the Egyp-biana' to &grea tg\the fomﬂa o - .j,
(fn Atile C7) f

/’conta:.nad in your telesgram No. 92?.

ﬁqu IC': | ) 1
%ri‘i—ﬁrh; T A podiibio—utt TR .,_;_; L omi Lo n—-the

26*'-"‘”” agmemanf. ad rsrare pdum, and-te ppand_ final

: 6'53 | ! S
AATTIN 1 o t ! ] ! l‘“-
AT 4, 34"" sie:nature ber™ the gebate :Ln the Housa% You

n!"- f:'f"
-: -'.. = e :,- 1] o - ha "B T H 5

j‘

. 1
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¢ CAIRO RADIO), THE FOLLOWING JOINT OFF ICIAL STATEMEINT WAS

ISSUED ﬁ«FTF.R THE I‘EE‘.TING oF PREMIER hL—NASiR AND TrE BRITISH
AMBnSbADOR SIR RALPH STEVENSON:

i
|

PREMIER AL-NASIR TOD&Y MET THE BRlTISH AMO ASSADOR AND
DISGUSSED WITH H!I‘I TI'E Pﬁmc IPAL" QUES.TIDNS OF "THE DRAFT AGREEMENT,

i gk s uas q-:CIDE,D T0. HOLD MOTHEk HEETING 3 M gf{’”ﬂ' WASTALSQDEC IDED -
i AR/ 31 A it SR PRI IR

To PosiPone TiE PEETI_HG HHICH uas DUE 'ro BE HELD' NEXT,bﬁ,-lm,k ;;,,Mw

l'.cl . ] a ) - _|‘

“THURSDAY, SEPTEHBER .161'& A
 QUR REPORTER ASKED, MAJOR SALAH .saL'l‘ﬁ‘?aaqui THE REASONS FOR THE
ADJOURNMENT OF THE MEETJNG OF THE Tio SIDES SCHEDULED FOR NEXT
THURSDAY. HIS EXCELLENCY SAID THAT THE BRITISH AMBASSADORs AF TER '
EXCHANGING VIEWS WITH THE PREMIER ON-SOME POINTS CONCERNING -

THE AGREEMENT BETVEEN THE. TWO COUNTRIES, ASKED FOR THE m.murm-
MENT OF THE MEETING OF THE TVO .SHDES S0 THAT HE COULD CONTACT HIS

GOVERNHENT TO LEARN ITS VIEVS ON THESE POINTS,

-
]

i

. PREMIER AL-NASIR CONTINUED HIS MEETING WITH VICE. PREMIER
‘ ' JJ\MN.. SM.!H AND SALAH SALIM FOR ABQUT HALF AN HOUR J‘F'IER Ti‘E

= | JOINT (EE‘.TING. o e -1‘

Y
C

v
-

END, BBC, MON, 1734 EDV, 44:9 =KY- - |
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'FROM CAIRO T0 FM OFFICE
, CYPhRr/OTP . 1 gy, D PARTMENTAL
' . L . B (:: K s . ’

s % ~DISTRIBUTION
; %ir Rl..zr%awm;n . . . IDEKEN '

E .- MOy : D, Septamber 14, 1054 ,
- IMMEDIATE | New

Your telegrazi Na, 1493 paragraph 3{11}.

;- Egyptian Pr.lma Ministar m&mthe stock arquments - -
against the contractors intubing Moascar, and added thet it would sour

‘the atmosphere between eontractars and Egypu.an army i officera

t . of the latiny wers debamdtromqmdummhnms because

~ conractors wers Uving in them,

2, e agreed howaver eventually to axamine the possibility of a
partition, and I am arranging for a visit tomeorrow of two Egyptian
-represantatives and two of our delegation to discuss this on the spot,

T avom T PTERIREST HAem) rergen ptsd n oy paragtash 1

way to mollily thaw on this point in ths contractors' own interests .

(ct. rnragrapha of your telegram No. 14‘71). e
| DISTRIBUTED 'I‘O: S - ADVANCE COPFESs
o : a - S Headdf n Depariment
i, Economie Relations Depaxtment - . ;. ' [ Resident Clark "
T ’
b :;ﬁff
- ]
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*  CONFIDENTIAL
) . LA /’;‘
| FROK CAIRO TO FOREIGN OFFICE .
Cypher/OTP - DIPARTUTNTAL DISTRIFUTION

- Sir R, Stevenson

: . No. 12;2 D: ?-16 Xy Septem'bBI‘ ni-p 1951#
., September L,, 193, R: 8.39 p.n. September 1., 195,
TULIDI AT |
CONFIDENTIAL
Addressed to Forelpn Office telegram No. 1222:of Septeaber
1, - ' - '
Repeated for information to B,X.E.O, ¥ideast - KEAF,
lly immediately preceding telegram. JE T ,\u“-‘;'i}

I SRRELE Rl
Artlcle 1 of Maln Agreement (INES/S = 1 of September 1),

Egyptlan Prime Hinister said that he could not {repeat not)
agree to the inclusion in the Mein Agreement of the second
sentence of paragraph 7 of the Heads of Agreement, Ie said that
the sentence was open to the criticism that any alleged failure by
the Bgyptians to provide any facility requested by the British
forces might be ’f‘clied apon as an excuse for delaying their
withérawal, 7The Epyptian Govermment were willing to cooperate
and to provide the necessary facilities, He said, however,

' that the most they could apgree to would be the inclusion of the

sentence in the Annex on withdrawsl. - Lo ;
| ATLLTS -

; | 2, On this point I have made full use of the arguments in
" paragraph 1 of your telegram No, 1,60, but to no avall,

3, If the sentence were transferred to the Annsx without
naterial alteration, the change would bs one of form rather than

) substanoce, ’ In the clroumstances I recommend that we should agree
' toc the fransfer of the sentence,

DISTRIBUTED O3 ADV.ANGE GOPIFS 70:

. African Depariment Mr, Ward
! ~ N Head of African Departmcnt
B _ Resident Clerk
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CONFIDENTI AL
FROM FOREIGN OFFIC® TO CAIRO

Cypher/0TP FOREIGR OFFICE AND WHITEHALL
DISTRIBUTION
No. 1550 .L? p.m. September 21, 195).

September 21, 1954,

TYNEDIATE
CONFIDENTIAL

Addressed to Cairo telegram No, 1560 of September 21
Repeated for iuformation to B.M.B.O. 1id East

HOE.A.F.
Your telegram No. 1272 [of September 14: Withdrawall.

You should sey that we wish this to remain in the main
agreement, The Bgyptians must know that we ars as saxious
as they that the withdrawal should take place in an orderly
manner and of course within the appointed time and they lmow
morecver that this withdrawal has already begun despite the
fact that the agreement has mot yet been signed. Imn thess
circunstances we reallyithink that it is carrying old susploions
too far to suggest that imputatl ons against our good faith in

tiis partioular matter could not be disposed of by the Egyptian
Goverrment, ;
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: CONPIDENTTAL
b -
, FROM_CAIRO_TQ FOREIGN CFFICE J
Cyphex/ QTP L g
o _j E_’ }c? " 5\ DEPARTYENTAL
DISTRIBUTION
Sir R, Stevenson MOEXEQD
No.1273 | D.7.34 p.n. September 14, 1954,
September 1k, 1952, R.8.58 p,m, September 14, 1954,
. INMEDIATE
CONFIDENTTAL
Addressed to Foreign Office telepram No,1273 of September 1tk
Repeated for informstion B.U.E.OC. Mideast = HQ MEAF

~JE
My lmmedistely preceding telegram: Maln Agreement.

Article 2.

Prime Minister agreed that this Article could end with
the words "1s terminated" instead of "1s abrogated". Subject
to satisfactory provision for a "elalms wash-out" and for the
commencement of all relevant arrangements for immnitles etc.
from the date of signature of the agreement, I presume that
the text with thls change, though not perfect, would be
ascceptable,

2. Prime Minister alsoggreed to deletion of "or understanding’
from “all other consequent agreements or understandings.”

DISTRIBUTED TC _ B ADVANCE COPY
African Department Mr. Ward
Head of African
Department
ooV Resident Clerk
L PR .;,
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FROM CATRO TO FOREIGN OFFICE e
Cypher/OTP . DEPARTMENTAL DISTRIBUTION

Sir R. Stevensom |
NO, 12?}0- . D:8.10 Pellis Scptembcr 1#, 195’1-
September 14, 195 R:%.21 p.m. September 14, 195

‘ IMMEDIATE
EA LS T Y - R
CONFIDENTIAL * -

Addressed to Foreign Orfice telegrnm No. 1274 _of
September 1L

Repeated for information to : B.K.E.O,
Mideast
HELF ‘ 'r

Vy immediately preceding tclcgram.TTf

Main Agreement, - _ | '
- Artiole 11.- - | - :

Prine Hinistcr ssid that thc secosd seatence of this
Article uade the agreement look ss though it were open
ended and that this was mot the iutemtiom of either party.
Therefore, he offered the alternative of © |

(A) omitting the secomd sentence or

(B) adding after that sentence the second sentence
' of paragraph 1 of the agreed minute accupauylug
the Heads of Agreenment.

2, I rejected (A), but simce the sentence from the
agreed minute contemplates the possibility of renewal

of the agreement after the ewd of the perlod of seven
years, I recommead that we should sccepi alteraative (B).

DISTRIBUTED TO: ADVANCE COPIES TO:
Africam Departmemt ©+  8ir I. Kirkpatrick

Private Secretary
Mr. J. G. Ward
Head of Africam Departmemt .
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CONFIDRITIAL
FROM FORETGN OFFICE TO CATRO

Cypher/0TP - DERARTMENTAL

No. 1582 :

September 2L, 1954 D, 4.30 p.m, September 24, 1954
IMIFEDIATE

CONFIDENTIAL

Addregsed te Calre telepram Ne, 1262_of Segtgmber 2\
‘Repeated fer 1nfqrnltion te B.M.B,0, '

.__ﬁ. .
B

Your telegram Ne. 12?# [ef Septembcr 14: Main Agreement,
Article 11]. :

(A) weuld eof ceurse be unacceptable. I'am alse net happy
about putting (B) in the Main Agreement, The agreed ninute
was unpublished and the inclusien of this sentence might be
1nterpreted as putting & gless em- the Heads of Agrecnment,

2, We recognise that we are beunt by thc agreed minute;
but ceuld net the diffioulty be everceme by having s separate
‘published mimute or exchange of letters en the lines of the
drart in ny immediately fellewing telegram?

3. TFrem the peint eof view ef prescntatien to epinien in
this ceuntry (sinces publicatien will be necessary) I weuld
prefer a letter frem Egyptlen Prime Uinigter as shewing Egyptlan
authership, Yeu will sebserve that the draft of ny Limediately
fellewing telegram dees ne fellew the precise werding ef the
agreed minute, This minute constitutes an apparent gless en
Paragraph 2 of the Heads ef Agreement which way well leok very
bad when iis existence has te be revealed in Parllament. Fer
Parlismentary ressens it is impertant te aveld the werd "with-
drawal" in regard te the plant and equipment at the bass,
altheugh this material will ebvieusly have te be dispesed ef .
by Her Kajesty's Gevernment if ne further arrangements can be
agreed upen befere the 7 years expire. I heope that yeu will be
able te persuade the Egyptians thlt "dispaaci of" cbvi-usly '

. cevers “withdrawal®, \
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Addreased to Foraign Dtﬁ.ca talagr;nm Ko. 1276 of September 1k -
Repeated for infarmation to B.M,E, 0. Midenst M.E.AF.

- My immqﬁhtely preoeding telagram.

- PR 1."thﬂ¢-:;r?hin m@ﬁmﬁnt- o il - T—Z ey e * IR
o Article 16 . :|: l " A \?’#*"l'f-*
Prime inister satd that delsy 4n the formal coming into -
force of the agreement would create -insupsrable difficultles.,
The opposition factions in Egypt would consider that during the
reriod before ratiriﬂation thers remained a chanoe of preventing

~ ' the agreement from qpming into force and they would taks every
opportunity to do what they could to that end,

2. Acoordingly he proposad the deletion of the ratifiocation
article, TWhether Her Iljzat:.r a8 Government felt bound to submit
the agresment to Parliament for retification or not was entirely
their affair, but the ingertlon of an srtiocle as suggested would
jeopardise the agresment itselt. '

.'
f

3, If the Prime llinlster 5 proposal were accepted I am
advised that the sgreement would come into forecs on signature and
that so far as the binding effect of the agrsement is:concsrned

" submission to Parliament would be an empty gestwre. On the
other hand, the provision' for ratifioation is proving a real .
stuzbling blook ard I beliove that there is much substance in.

* " the Prime Minister's fears,  Moreover, it has pocous inoreasingly- '
SN -~ ppparent during the negotiatioms that the provisions of the v~
o - ;gnment mwt 1n tm; !:h atﬁtag‘t_:w'a rron the d.atq or l:l.;natun. ¥
'* N f&. In this eounexion thﬁ Prime n.tnister uid thnt the
k ngyptian people. would nﬁ undarlwnd.xthe suhtle diatinotion ;
' i - ", otmn S -
% : L 1“1{ + 7 .’% /b .
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‘ petween the agreement "having effeot" from the date of signature
'snd "coming into foroe" on ratification, As a further srgument
the Prims Minlaster pointed out that the Sudsn Agresment oams
inte ferce on signature, . 1|

i " 5, T realise that there would be serious difficulties
f © in dropping the ratification article because of the varieus

: : undertakings that Parlisment weuld be glven a further opper-
tunity te dsbate the agresment and the reference te ratificatien

i ~ made by Lerd Reading en Decsmber 15, 1955 (Hansard ool. 69).
i Neverthelsss, I wender wheiher i1t weuld be pessible for Her
i © Majesty's Gevarnment te rcmniidsrltheir position on this
2 questien. g -
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KINUT®S OF THE SIXTH MEETING '~ w17 = 7o

1. The Sixth Meet of the Fineveiel ¢ tt
Septeaber 6. 1951} ai.ng @ ommittee was held on Wednesday,

p.i, in the Egyptien Foreign ¥inistry, Cairo,
There were present:-

For the United Kingdom

. For Baypt | ', 'i!
Sir Ralph Stevenson ( H,M, Ambassedor) Ir, Pawzi (Minister for ' 'L
Mr. Murray Foreign Affairl) o B

{ - ¥r, Garvey Dr, Kaissouny - S0 M
Mr. Geraghty - K, Iutfi k|
M, Milner Dr, Abu Afie Bt |
:l;- gilﬂ-i‘k: Col, Korra |

. a Ir, EL Sayeh g |

Mr, Clewser . L Sayen (Secretary) l'
Mr, Drinkall L.
Brigadier Hayes * S
Mr. Andrew (Secretery) .

| _ b
il

POINTS OUTSTANDING FROM IMMUNITIES SUB-COMMITTEE B
i

2., SIR RALPH STEVENSCON began by saying that there were & number of points E'r'f;f 1
still outstending from the Repert of the Immunities Buh-Gmmittec and & |
suggested that these might be considered first, g% |
(a) MN.A.A.F.I. QUOTA li
Dealing with this question, SIR RALPH STEVENSON recalled that he s |

had at the last mceting made a prpposal for the index figure te g

be fixed at P.T. 150 and 1& ozsgobmo. He asked whether the | ¥
Egyptians were prepared to accept these figures. DR, -PAWZT made T |

a sounter-proposal of P,T, 150 and 15 e28, »f tobacce, ter .

seme further diacussion it was agreed that the index figure should . .

be fixed at P,T, 145 and 1& oz3, of tobaoco . |

. : : .

(b} EXCISE CONCESSION ' .

In reply to a question from SIR RALPH STEVENSOR, DR. FAWZI |
conf'irmed that/Excise Concession would be granted on supplies _ |

of 1looal beer. It was agrecd that this concessicn should ] L RO

operate from the date of signature of the Agreement, _ ‘f |
(¢) DUTY ON TOBACGO - i

SIR RALPH STEVENSCN stated that investigations had revealed that
before the war customs duty on imports of tcbacco in excess of
the quote figure had been paid at the aotual rate and not at

the fiat rate, It was agroed by the British Delegetion that
this practice should continue during the Withdrawal Poriod.

{d) Contrastors Immunities

SIR RALFH STWVENSON stated that this subject was still being
studied by the Joint Sub-Committes eect up to deal with 1t.

STl " wee/PRIVATE CTADMS
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ATE CLATMS

5.  SIR RALEPYH STEVENSON rcecalled that he had promised at the previous
maeting to give further information to the Egyptien aide on the nature of
BAITISH Private Glaims, Full dotails had not yet Been received from the

Foreign Offies but it appcared that the Private Claims in gquestion would
fall into the fellowing categories;- :

(8} Cleime arising out of the detention of ships in the
SUEZ CANAL and seizure of their cargoes, .

{3y} Claims arising out of the riots in EGYET din 1945, 19&3
and 1948, - B . .

{e) Claims by individuals in respect of logses sustained
as a result of political circumstences after Oetober
15, ig51, '

It might be that further categorics would heve to be sdded when
informetion wes reecived from the Forcign Office, He hoped that this
ihformation would shortly be availoble,

4. DR, FAWZT said that when fuller information was svailable, the whele

guestion wquid have to be thorenghly discussed, He agreed that therc:

should be & Sub-Commititee-set up to deal with the claims, but pointed ocut

that many of them must be regardcd as "cbsolete" or "unreceivable" -

terms which he promised to explain in due coursc, He pdded that there
were political and other considerations to be taken into account. It
might be that many of the claimants should hawe made- applicntion to the

—Begyptian--Courts at the time of their cleim, Other cleims, e,g, those

connected with the.Suez Canal, might raise queations of international
law, The fact that the Egyptian Delegmticn agreed to the setting up of
machinery to sift the claims did not imply acceptance of any clainms.

He pointed out that the British Claims Commisaion had been esteblished
primarily because there were no facilitiee for recourse to normal means,
On the Egyptian side this factor did not apply. SIR RALTH STEVENSON
anid thet he appregiated the Egyptian point, but assumed that provided
there were claims which were not ac barred, the Egyptiens would sct up
machinery to deal with them. DR, FAWZI agreed that machinery would be
sat up and would deal with any Fairy claims,

NAINTENANCE OF INSTALLATIONS

5, SIR RLLPH STEVENSON. recalled that 2t o previous mocting (Minutes of

the Fourth Mceting, para, 10} the Egyptian Delegation had made it olecer

that when they referred to"a substantial contribution™ by the United
Kingdem to the cost of meintaining installations handed over to the

Egyptisn Government, they in fact moant nothing less than 100 per cont of
the cest, except in casus where dircot benefit acorued to Egypt., ‘“He

felt bound to inform tham that in tho vicw of H,M. Govornment thero could
be no question of payment by the Unitod Kingdom for the maintenance of

these instellations. In tho British view the velue of the instellaticns
handed ever more than offset any cost which might be incurred in meinteining
them, However, the British Dolegetion was prepered to make an exception in
the case of rosd and rail links to inatallations end was prepared to discuss
the cogt of maintaining these with the Egyptisns, The Airficlds at ABU
SUEIR and FANARA represcnted specisl caeses which the United Kingdem wes
prepared to consider scporately. Sincoe the use of these .f!.irf:].elds would
be shared, K,M. Government was prepere? to moke some contribution towarda
the extra cost which arose out of their use by the R,A.F, Bat as a general
rule, there would be no payment of maintepance costs for ingtallaticns
hended over to the Bayptian Government without the right of inspeotion,

 see/ 6. DR, FAWZI
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e DR, FiWzl asked whothor the roed and redil links end the airficlds
mentloqed by the /mbossador rcprescnted an cxhsustive 1ist of tho
exemptiona fru@ his general rule, He asked sbout the meintcnance of
tclgphonc scrviges. SIR RALPH STEVENSON replicd thet it hed not yut beon
decldgd whether telephone installations in the Base should be sold to the
Egyptian juthoritics or opcrated by tho Controstora,

7. DR. FAWZI then suggested that the installations hended over to tho
Egyptian Government mizht be considored in sevoral categeories, In the
first plege, there werc installations which would producc revenue and

Egypt conld not romascnaobly ask for o contributien towards tho maintenange
of thesc,  In the sceond cane, there were installations which wore uscless
or obsolcte, At this stage, SIR RALFH STEVENSON pointed out that sinea

the Committee was only censiduring Imstalliations required for the Bags., none
of these could be regarded as useless or cbselete, DR, FAWZI replied that
or the reactiva=<
tion of the Base, but which were not immediately useful, As these
installations were of* no economic benefit to the Egyptian Budset he

considered it only reascneble to ssk for a cash oontribution towards their
maintenance, If the United Kingdom wished to kecp these instaliations in
readiness for rcactivation, it would only be rcasonablc thet it should pay
for their maintenance, He pointed out that Egypt was not asking for any
contribution towards the cost of guards or of the administration of the Ares,

8, SIR RALPH STEVENSON suggsted that when the Egyptiens were deeiding
what installaticns to take over, thoy should balanee the revenue-producing
oncs against those which did not produco revenue and ocomsider 4the list as &
whole, DR, FAVZI replied that this was unfair, singe the revenue producing
instellations represented only a small proportion of the whole, -

9, MR, MURRAY pointed out that therc woerce a number of items which the
Egyptian Heprescontatives in the Installations Sub~Committoc hoad asked to

have transferred fram the list to be maintained by the Contractors, to thoe
list to be hended over to EGYFP. Some of theso were net, strictly speaking,
ruvenue-producing instellations, o,4.  the Depot at EL KIRSH and other
instellations necer SUEZ, Fresumably although these installations produced
no revenue thoy must have some valuve for EGYPT, or no request would have

been made to transfer them, DR, FAWZI roplicd thoat some of the installations
were not being asked for on account of tholr oceonomie value but for other
reasons, such as to facilitate the bottor orgenizetion.of the Basc as o
whole. He ropeated thet Egypt was ascepting goncral rasponaibility'gor:auch
mptters as guards and considered that the United Kingdom ahould_makgfcontri—.
bution towarda the cost of malntenanse, .o : N N
10, MR, MURRAY commented that if the installetiona in quostion had been
hended ovar to the Contractors the United Kingdem would have had to pay for
their maintenance, but would at least have beep sble to inspect them,

There was no adventage to the United Kinsdom in transferring thesc instal-
letions to EGYPT, in which case it would no longer be possible to inspect
their maintenance. DR, FuWZI asked why there was this insistonce on the
right of inspection. Wias 1t becauwse of lack’ of confidence in the Egyption
technicians? SIR RALFH STEVENSON rcplicd that this was not the reason; it
was simply the noed te have wotch-dogs ‘to emsure that public meney was boing
properly apent. ‘ .

voof 11. DR, FAWZI
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’ 11, DR, PWWZI said that the Committcu appearcd to have run up again

major difficulty on the question of payingpfcsr the maintcnancupc;gthcst ¢
: installations which Eeypt was to have handed over to her but which would

E produce no revenuc townrds the cost of their medintcnence, He sugrested

- that there wns some confusion on the quustion of inspoction, In some

N installations it was understood that there should be no inspection but in

i others the British representatives appearcd to be requesting it, ' SIR

he o RALPH STEVENSON explaincd that the inspecting persenncl -vho werc to be

: attached to the Embassy, wore only intended to inspoct those installations
i which were to be run by the Contractors, MR, MURRAY supgosted that the
. canfusion wee on the Egyptian side, The Lists of Installations had boen

i drawn up by the BRITISH in the light of the Egyptian refusal to purmit
- inspcection. This hod led to the shortening of the list of instsllations to
b2 -handed over to Egypt, which there could be no question of ingpecting, He
. - suggoested that thore was o controdietion in the Egyptian attitude in esking
for more installations, but in rcjecting the right of inspection, and in
demanding payment which the United Kinpdom could net cencede,

i 12, DR. PhaZI summed up the situation, saying that it appeared to be the
United Kingdom view that they would be willing to transfer to Egypt more
inatallations were it not for the Epyptian attitude on the ceost of maintcnance
and on the right of inspuction., Egypt on the othor hand contonded that the
necd to keop the Basc in e proper condition of cofficiency £ qFactivation was
in the intorest of the Unit.d Kinpgdom as well as Egypt, on Unitcd Kingdom
should bear & share of the meintenonce costs. 4s far s inspeeiion was
concerncd, there wore politicsl and psychological reasons why the Egyptian i
sidc eould not pormit the inspection of installations .hich were not merely
held from the United Kingdom %ot hich were the property of the Egyptian
Govcornuent, For the momant, thore appoared to be ne way out of the dend-
loak between the two vicwus, _

13, SIR RALPH STTVENSON, commenting on DR, FAWZI's roiorcnce to the t|
meintenence of the Brse in the general intcrest of the tao countries, F
pointcd out that the capital velue of the asscts being hoanded over 4o Bgypt

reprosentoed a considorablce swn and contended that in viewr of this the
Epyptian Govornment should bear the cost of maintenance. DR, FAWZI disputed
this arqument contcnding that the installations “would not be worth 2 penny" i
were it not fob the eventuelity of rcactivation, Ho said that for the moment -
no further progress appeared to bo possible on this important question, i

ik, MR, MURRAY cnquired whether it would be practicable for the Installationsa
Sub-Committec to continuc its sork while no progross could bpe made on the
financial issue, DR. FAWZI adviscd that the Sub-Committee should continue

its work and as far ns possible forsct about the finoncial aspect.

SURZ CANAL COMPANY CONTRLGTS

15, DR, F4WZT asked whether the British Reproscentatives had anything more
to say on this subject. MR. MURRAY replied that inatoallations which might
have caused difficulty had all becn removed from the lists, cxeept for the
Water Filtration Flant at EL KIRSH, and were being handoed back to the SUEZ
CANAL COY. DR, FANZI asked for further dotails of the contracts on which
these installations had been held, SIR RAGLFH STEVREHSON replied that those
contracts werc a matter of private arrangument betiwen H,M. Government and
the SUEZ CLKLL COMPANY. In accordance with obligetions imposcd by the

j; | v , «a»/contracte
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¢ontracts, the United Kingdom was now returning the instellations to the

company, He was nct sure whether the detailed informatian'requcsted by
DR, FAYZI oould be provided, but promiscd to find out, DR, FAWL anid
that there wore other means of sveuring this information If the British
Delepation were unwilling te supply it, He asked that meanwhile ne
prematurce action should be teken in disposing of these installations,
without informing the Egyptien Government, MR, MURRAY pointed out that
most of the instellations in question were small and remotoly situated.

It was possible that the liguidation of scmo of them might have to continuc

© in order not to hinder the programme of withdrawsl, ¥With.this rescrvatian

he agreed in principle with DR, FANZI'a request,

NEXT MEETING

16. It was agrccd to hold the next meeting on Tucsday, Scptembor lhth,

at 6 pon, DR, PAWZI cxpresscd thc hope that both sides would come to this
necting with 21T the nccessary information to mable propross to be mado.
The moeting was thon adjourned at 6,15 p.m.

: ‘8ce ’
Cniro, Scptember 8, 1954, ; Financial Committee,
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